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Karly Approval 
Of Finance Bill 
Sought in House 





First Measure of Economic | 
Relief Program Expected 
To Be Sent to President 
During Current Week 


Farm Loans in Bill 
As Passed by Senate 





Fund of 50 Millions Provided | 
For Direct Aid to Agricul- 
ture; General Debate Con- 
tinued in House 





Hope was expressed by majority and | 
minority leaders of the Senate, in oral | 
statements, Jan. 12, that the first unit of 
the President’s economic relief program— 
the reconstruction finance corporation—} 
could be sent to the White House for ap-| 
proval by the end of the current week. 

With the proposal, as embodied in the| 
Walcott bill (S. 1) approved by the Sen- 
ate at a night session, Jan. 11, by a vote 
of 63 to 8, Senate attaches were engaged 


transmission to the House, where general | 
debate was continuing, Jan. 12, on the bill 
(H. R. 7360). The House measure would 
set up a corporation with a capital of} 
$500,000,000 and with total loaning power | 
of $2,000,000,000 as does the Senate bill, but | 
it differs in other particulars. (The full | 
text of the Senate bill (S. 1)) as passed by | 
the Senate, is printed on page 8.) 

The House started the second day of its 
general debate with more than seven hours 
remaining to be used in discussing the 
program carried out by the legislation. In 
the meantime, many amendments awaited 
in the hand of Representatives the, par- 
liamentary time for their presentation. 


House to Vote Jan. 14 


The House measure will reach a final 
vote late Jan. 14, the Speaker of the 
House, Representative Garner (Dem.), of 
Uvalde, Tex., stated orally. Because of | 
the necessity of adjusting differences be- 
tween the Senate and House measures, it 
probably will be Jan. 16 at least before 
the measure is sent to the White House, 
Mr. Garner added. (Discussion of House 
debate on the bill is printed on page 3.) 

As the Senate consideration approached 
the end, numerous changes were made in} 
the measure in addition to amendments 
that already had been placed in the bi*l in 
earlier action and Senators proposing 
them argued that the full purpose of the 


Report on Spon 


sored Radio 


Is Requested by the Senate 





Commission Also Asked to Submit Informa- 
tion on Educational Use of Stations 


The Senate Jan. 12 adopted a -resolu- 
tion (S. Res. 129) 
eral Radio Commission to report on the 


commercial and educational uses of the| 


radio and to suggest a plan for controlling 
or eliminating the present commercial 
usages of broadcasting facilities. 


tion to determine the practicability of 


Government ownership and control of ra-| 


dio facilities also was asked. 

The original resolution, calling for in- 
formation on commercial broadcasting, 
was introduced by Senator Couzens (Rep.), 
of Michigan, but was amended, as pro- 
posed by Senator Dill (Dem.), of Wash- 
ington, to require also a report on educa- 
tional uses. In his resolution, Senator 
Couzens, pointing to a “growing dissatis- 
faction with the present use of radio fa- 
cilities for purposes of commercial adver- 
tising,” asked the Commission also to 
determine the extent to which broad- 
casting is used for commercial advertis- 
ing, and how much such utilization varies 


In Europe Declared 


To Be at Low Ebb 


Minor Eastern Countries, 
However, Furnish Partial 
Exception, Commerce 
Department Finds 


The close of the year found economic 
conditions at an “unusually low ebb” in 


a number of European countries, accord- 
ing to a statement of foreign business and 


issued Jan. 12 by the Department of 
Commerce. Favorable developments or 
improved sentiment has appeared, how- 
ever, in Bulgaria, Japan, Poland, Australia, 
Brazil and Argentina. 

France and Czechoslovakia, 


it was 


stated. Germany, Sweden, 


noted adverse factors. 
The statement follows in full text: 


German Problems Acute 





President’s plan would not be accomplished | 


without according preferential treatment | 


in those instances. 
Loans to Localities Rejected 


Senator Walcott (Rep.), of Connecti- 
cut, sponsor of the Senate bill, stood, 
however, with the backing of the Senate 


original plan, except in one instance. He 
yielded to the plea of Senator Smith 


(Dem.), of South Carolina, and accepted | 
an amendment that appropriated $50,000,- | 


000 for use by the Secretary of Agricuzture 

in making loans direct to farmers in States 

where banking facilities have collapsed. 
The policy of establishing a finance 


competing with commercial 
banks, however, was maintained. Al 
amendments to that end were defeated 
prior to the final vote. 


Loans to Localities Rejected 

The Senate also stood out against mak- 
ing Federal money available to States or 
to municipalities. To that end, it re- 
versed its previous action and eliminated 
the amendments by Senator Shipstead 
(Farmer-Labor), Minnesota. to make Yoans 
to States, and it defeated the amendment 
of Senator Copeland (Dem.), of New York, 
to permit loans to municipalities. The 
latter action was by a vote of 45 to 28. 

In previous votes, the Senate has re- 
jected specific designation of lines of 
commerce or industry for loans by de- 
feating an amendment by Senator Jones 
(Rep.), of Washington, for aid to the ship 
lines, and the amendments by Senator 
Bratton (Dem.), of New Mexico, for loans 
to irrigation interests. 

Among the amendments adopted in the 
last day’s consideration was one by Sen- 
ator La Follette (Rep.), of Michigan, which 
took out of the bill ‘section 5) the lan- 
guage “or other bona fide financial in- 
stitutions” as the beneficiary of the loan- 
ing power. This was necessary, Senators 
asstrted during debate, to eliminate the 
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Cotton Fabric Tested 
On Concrete Roads 


{Continued on Page 8, Column 








Use in Curing Expected to 


Supplant Burlap 


Tests of cotton fabric as a covering for 
use in curing concrete in highways, re- 
cently concluded, have resulted in devel- 
opment of a suitable fabric which is 
cheaper per square foot than burlap, when 
shrinkage is considered, and lasts twice as 
long, according to an oral statement Jan. 
12 by R. J. Cheatham, in charge of studies 


of new uses for cotton for the Department | 


of Agriculture. 


The tests were made in actual highway | 


construction in cooperation with a con- 
tractor and a textile manufacturer, 
Cheatham said. It is likely that fabric 
Similar to that developed will entirely sup- 
plant the burlap now generally used by 
contractors, he added. The following ad- 
ditional information was made available: 


Three general conclusions were drawn | 


from the tests, as follows: (1) The cost, 
per mile of road constructed, is consider- 


ably less for cotton sheets than for those | 


made of burlap; (2) cotton sheets similar 
to the cloth developed in the tests will 
retain moisture approximately as long as 
those made of burlap; (3) about 
bales of cotton a year would be used for 
curing concrete if this practice becomes 
general, reducing the cost of the cover- 
ings and providing an additional outlet 
for American cotton. 

The new fabric is a modified form of 
wiping cloth. The textile manufacturer 
who aided in the test found little difficulty 
in adapting his equipment to production 





- (Continued on Page #@, Column 1.1 


Mr. | 


6,000 | 


several European countries reached an 
unusually low ebb at the end of 1931, al- 
though some of the minor eastern coun- 
| tries furnished a partial exception. In 


| Germany the acuteness of financial prob- | 
lems is the predominating influence with | 


: : | the mestic market severely depressed | 
Committee on Banking and Currency, | ' do R 


against altering the general policy of the} 


and exports now suffering to some extent 
from the competition of countries which 
jhave left the gold standard; unemploy- 


levels. 

French business is feeling the crisis 
|} with increasing severity and unemploy- 
;}ment has assumed serious proportions; 
|the budget deficit for the current fiscal 
year is somewhat 


{and agriculture has failed to benefit by 
{the currency depreciation, owing to the 
| necessity for purchasing feedstuffs largely 
| trom countries on the gold standard. Al- 
j though Spain has gained some degree of 


| business confidence, owing to more stable 


political conditions, basic conditions are 


unchanged. Czechoslovakia, which was 
} among the last European countries to feel 
|the depression appreciably, is now suffer- 





largely dependent on exports. 


|large as the previous year, 
| showed a considerable decline. 


| Export Surplus in Poland 


In Poland during the same month an 


export surplus was recorded, chiefly 


through restriction of imports. 


duced 
value 
| Slav foreign tra 


port excess somewhat smaller in 1931 


Currency difficulties 


business during the last quarter of the 


vear through the connection between the 
pound 
sterling; the poor tourist season somewhat 


Egyptian pound and the British 


aggravated the country’s. difficulties 
Trading in Canada has been inactive 


since the holidays, except for unexpected 
in the Prairie 


in retail trade 


strength 
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instructing the Fed-| 


Informa- | 


industrial conditions, based on radio and} 
cable advices from representatives abroad 


two coun-| 
tries which were late in feeling the effects | 
of the depression, are now experiencing | 
|the crisis with greater severity, 
Denmark, 
Yugoslavia, Egypt and Canada have aso 


Commercial and industrial conditions in 


ment at the end of the year was at record | 


; larger than last year. | 
e agency that would not engage in banking! ‘The low ebb of Danish industry continues | 
activities 


ing considerably, especially in industries 
Swedish 
imports during November were almost as 
but exports 


Bulgarian 
foreign trade showed remarkable strength 
during 1931, with exports very little re- 
and imports actually greater in 
than in ¥ previous year. Yugo- 

for 10 months shows ap- 
proximately the same degree of decline 
in both imports and exports, with the im- 


affected Egyptian 


among stations of different powers. (The 
unamended resolution (S. Res. 129), was 
published in full text in the issue of 
Jan. 8.) 

Methods employed in foreign countries 


| road, 


| by 


Competition Study 
Of Ca:.t*ers Asked 


Investigation of ‘Subsidies’ in 
Interstate Traffic Sought in 
House Resolution 


NVESTIGATION of the competitive 
transportation situation affecting rail- 
motor, water and other classes of 
interstate traffic, including pipe lines, is 
proposed in a resolution just introduced 
Representative Rayburn (Dem.), of 


to control the commercial usage of radio | Bonham, Tex., Chairman of the House 
broadcasting for advertising, as well as | Committee on Interstate and Foreign | 
financial statistics on various domestic sta-|Commerce. It is designed by its sponsor | 


tions, and the practicability of permitting 
|corporations or persons to announce only 
their sponsorship of programs, also are 
covered in Senator Couzen’s resolution. 
Mr. Lafount Comments 

“The Commission is ready and willing 
to make the investigation asked by Sen- 
ators Couzens and Dill,” Commissioner 
Harold A. Lafount stated orally following 
the Senate’s adoption of the 
“There is no doubt that the advertising 


resolution. | 


| 





and education problems need immediate 
attention, and the Commission is glad to 
make the study. 

“The advertising investigation will re- 
quire considerable work and time. In all 
probability the Commission will mail ques- 
| tionnaires to broadcasters, asking for com- 
| plete statements of their financial trans- 
| actions during the last year. After com- 
| piling figures obtained as a result of this 
| nation-wide inquiry, the Commission will 
| hold hearings in any cases where such 
| action seems necessary. It is likely that 
| the large chains will participate in these 
hearings. 

Educational Radio 

“In studying the use of radio by edu- 
cational institutions, a similar procedure 
probably will be followed. There are sev- 
eral institutions now broadcasting with 
different methods of instruction. These 
methods will be studied and analyzed and 
the results of the investigation compiled. 
| “These problems need study. They are 
|paramount in the radio industry today. 
| We hope that satisfactory solutions may 
be reached after the investigations are 
completed and believe that broadcasters 
and the listening public will be benefited.” 

In debate in the Senate on Jan. 12, Sena- 


{Continued on Page 8, Column 6.] 


Admiral Pratt Sees 
Little Armament Cut 


Tells House Group He Has 
But Slight Confidence in 
Results at Geneva 


Admiral William V. Pratt, Chief of Op- 
erations of the Navy Department, told the 
House Committee on Naval Affairs Jan. 
12 that the forthcoming preparatory con- 
ference on disarmament at Geneva will 
have so many matters to dispose of before 
it can consider actual limitation of arma- 
ment, that he has little confidence in its 
ability to accomplish a great deal. 

Admiral Pratt was appearing in 


con- 


authorizing a 10-year program of naval 


nection with the Vinson bill (H. R. 6661), | 


to cover the third and fourth recommen- 
dations of the Interstate Commerce Com- 
mission in its last annual report. 

Mr. Rayburn explained the purposes in 
a written statement, which follows in full 
text: 

The resolution covers the third and 
fourth recommendations of the Interstate 
Commerce Commission made in its last | 
annual report. 

The contention of late has frequently 
been made that certain transportation 
agencies, more particularly the motor, 
water and air carriers, are in effect sub- 
sidized by the Government, and that to 
the extent of such subsidizing their com- 
petition is unfair to the railroads. The 
claim that a subsidy exists, so far as the | 
motor carriers are concerned, reSts chiefly 
on the great investment by the public 
through both the Federal and State Gov- 


{Continued on Page 





2 


Column 6.] 


Liquor-control I Plan 


State Department 
Action on Foreign 
Loan Discussed 


‘Conferences With Banking} ; 


Firms on Advances 
Colombia Described 
Senate Hearing 


to 


Friendly Relations 
Given as Purpose 





Professor E. W. Kemmerer of 
Princeton University Tells 
Of Research Report = on 
Colombian Finances 


Information on conferences by repre- 
sentatives of the State Department in the 
Spring of 1931 with New York banking 
firms in connection with private loans 
totaling $20,000,000 to the Government of 
Colombia was given to the Senate Finance 
Committee Jan. 12 by representatives of 
the National City Company, and of Shear- 
man and Sterling, counsel for the National 
City Bank of New York. 

The sole concern of the State Depart- 
ment was to foster friendly relations with 
Colombia, it was said in a statement by 
the State Department, which later was 





Based on Canadian 
System Advocated 


Representative Clancy Urges | 


Adoption; Beer Hearings 
Fairly Presented to Pub- 
lic, Senator Metcalf Says 


A form of contro] for the manufacture 
and sale of intoxicating liquors patterned 
after the system used in various Canadian 
provinces was advocated by Representa- 
tive Clancy (Rep.), of Detroit, Mich., Jan 
12 before the Senate Manufactures sub- 
;}committee considering the bill (S. 436) 
| for 4 per cent beer. 

Mr. Clancy declared against 4 per cent 
beer, stating that it was “just near-beer” 
‘and that it had been so found in Canada. 
| Five other witnesses appeared before the 
| committeesin support of the bill under 
consideration. 

Presentation of Hearings Defended 

Senator Metcalf (Rep.), of Rhode Is- 
land, Chairman of the Committee, read 
a statement at the close of the hearing, 
pointing out in answer to criticisms by 
Senator Brookhart (‘Rep.), of Iowa, of 


ported the hearings, that the Committee 
considered the hearings fairly presented 
to the public. 

Edgar A. Poe Jr., Commander of the 
Baltimore Battalion of the Crusaders, an 
| organization opposing prohibition, said 
that the oversupply of grain would be in 
| part relieved by use of 100,000,000 bushels 


construction, which, he declared, would] in beer manufacture. The public is com- 
constitute no violation of the one-year] ing not only to disrespect the law because 
naval construction holiday proposal, to; of the manner in which the Volstead Act 


which this country has agreed. 
Failure Is Predicted 

Representative Britten (Rep.), 
cago, Ill., ranking minority 
the Committee, brought up the subject of 
the possibility of results at the Geneva 
disarmament conference. 

He pointed oui that preliminary con- 
ferences attendant to this forthcoming 
conference have been going on for 
number of years and that in each case 
they have turned out in a “fizzle.” 


of Chi- 


member of | 


“I predict that this one will wind up 


in a fizzle,’ Mr. Britten said. “I think 
the several thousands of dollars which 
are to be spent in sending our delegation 
over there should be better spent in re- 
lieving the unemployed in this country. 

“Have you any confidence in the forth- 
,|coming conference?” Mr. Britten asked 
Admiral Pratt. 

“I don’t think—— No.” the Admiral 
answered. “There are so many 
the conference must consider before it 
can get down to armament limitations.” 

Naval Program Discussed 

Mr. Britten, at the outset, stated that 
he doubted that 
‘|country at present is in sympathy with a 
naval building program as large as that 
which is contemplated in the Vinson bill, 


things 


the psychology of the 


is enforced, but also is becoming annoyed 
with enforcement conditions generally, he 
said. 

Mr. Poe took exceptions to permission 
being given to make wine in the home 
with an alcoholic content as high as 12 
;} per cent. The Volstead Act should either 
| permit beer manufacturing or prohibit the 
making of wine, he said. He also called 
attention to need for revenue and of the 
possible income from a beer tax. 

Conditions in Canada 

“Do you think there would be _ less 
drunkenness if beer were available?” in- 
quired Senator Metcalf ‘Rep.), of Rhode 
Island, Committee chairman. 
| “I think it would have that tendency,” 
replied Mr. Poe. 

Representative Clancy ‘Rep.), of De- 
| troit, told the Committee of conditions 
in Canadian provinces where the permit 
system obtains. He said he found that 
students in Toronto College ‘“‘weren’t suf- 
fering aS much with good beer and good 
|ale’ as students at Ann Arbor from the 
|} effects of “moonshine.” 
| The Michigan Representative empha- 
| sized the contrast between conditions in 
| Detroit and those across the river in 
Canada. On the Detroit side were spies, 
| prohibition agents, gunmen and crime, 
while on the Canadian side there were 
}no spies, no prohibition agents and no 





the manner in which the press had re- | 
| In 1927, he said, he served as financial 
|} commissioner to Bolivia and made a re- 


made public. (This statement is printed 
in full text on page 9.) 
Witnesses Defend Action 

Asked by Senator Johnson (Rep.), of 
California, who introduced the resolution 
(S. Res. 19) under which the Committee 
jis investigating foreign loans floated in 
| this country, what business he thought the 


tervening in a private loan of this char- 
acter, Mr. W. W. Lancaster, of Shearman 


& Sterling, gave as his opinion that the 
Department “thought it was acting, among 
other things, as the commercial agent for 
| the American people, and wanted to do 
markets for 
American products and set turning the 


anything it could to cpen 


wheels of industry.” 


In response to a similar question earlier, 
Mr. Victor Schoepperle, vice president of 
| the National City Company, had refused 
‘to admit that it was “interference or in- 
| tervention,” but insisted that the State 
“presenting a 
Mr. Schoepperle’s con- 


Department was 
point of view.” 
versations were with Freeman Matthews 


merely 


| ferred alsg..with 


as well, he said. 


on research studies and reports made by 
| him on the finances. of certain 
American republics. 


port to the Bolivian Government. 

Files Report on Chile 
cussion of loans, has not been published 
a report on Chile, which 


tained similar recommendations. 
care was recommended as to future loans 


of foreign loans,” 





nized the need. 
Frederick J. Lisman, formerly head o 
F. J. Lisman & 


witness. Questioned on a loan to Co 


lombia, originated by his firm, and turned 


over to J. & W. Seligman & Company 
Mr. Lisman testified that in his opinion 


Juan Leguia, son of the then president | 
of Peru, in his opinion, had forced his | 
firm to pay him a substantial commission. | 


Explains Payment 


They did not make the payment, 


the transaction cancelled. 


Mr. Schoepperle gave the details of an 
arrangement whereby a global amount of | 
$20,000,000 was to be advanced to the Co- 
At various points 
in the negotiations, he explained, certain 
stipulations were made as to legislation | 


lombian government. 


=" budgetary practice in Colombia. 


Just before the final advance of about 


| Saceeees. he continued, which was finally 
made on June 30, 1931, a question arose 


at | 


State Department had in interfering or in- 


Assistant Chief of the Latin American 
Division, he said, while Mr. Lancaster con- 
Mr...Francis White, As- 
|} sistant Secretary, and with the Secretary 


Dr. E. W. Kemmerer, research professor 
| in international finance at Princeton Uni- 
versity, took the stand briefly to testify 


South 


The report on credit policy, with dis- 


he said, but he filed with the Committee 
he said, con- 
Great 


he 
said, “to get the business,” but to pre- 
vent Leguia from interfering and having 


|gunmen, he said. He stated that he felt| as to whether one of the stipulations 


Mr. 


Offers Resignation 


| 


In Accepting, President Pays 
Tribute to Services on 
Supreme Court Bench 


SSOCIATE Justice Oliver Wendell 

Holmes of the Supreme Court of 
the United States on Jan. 12 tendered 
| his resignation to President Hoover, who 
accepted it. 

Mr. Justice Holmes is in his 91st year, 
and has spent 50 years in judicial service, 
29 of them as a member of the Supreme 
Court of the United States, his official 
biography shows. Ill health was given| 
as the reason for his resignation. 

In accepting the resignation President 
Hoover referred to Justice Holmes ‘whole 
life of wonderful public service” and added 
|} that he knew of no “American retiring 
from public service with such a sense of} 
affection and devotion of the whole peo- 





ple.” 
| Mr. Justice Holmes’ letter of resigna- | 
tion addressed to the President, dated! 


Jan. 12, follows in full text: 

“Mr. President: In accordance with the 
provision of the Judicial Code as amended 
section 260—Title 28, United States Code 
375, I tender my 


resignation as Justice | 


Justice Holmes President Given 


Farm Relief Plan 
By Agriculturists 


Change in Marketing Act to 
Assure Control of Sur- 
pluses Asked by Three 
Farm Organizations 


Immediate Action 


Of Congress Urged 


Debenture Plan, Increase of 
Taxes on Large Incomes 
And Revision of Tariff 
Are Among Proposals 

| A program of agricultural relief legisla- 


| tion was laid before President Hoover at 
the White House Jan. 12 by representa- 





(Continued on Page 2, Column 1,] 


Governor Suggests 
Reforms in Banking 
Act in New Jersey 


In Message to Legislature 
He Points to the Need of 
Economy and Strengthen- 
ing of Credit Structure 


Trenton, N. J., Jan, 12. 
Taxation, municipal finance and bank- 


ing law changes were emphasized as 
urgent needs by Governor Morgan F. 
Larson in his third and last annual 


message presented at the opening of the 
156th Legislature today. 

At the same time the Governor, who re- 
tires from office next week, warned against 
“political experimentation” and indulgence 
in legislative “fads and fancies.” 

Need for Economy 

His recommendations included drastic 
economy in appropriations, but not at the 
expense of the necessary functions of 


’ 


proposed by the State Tax Survey Com- 
| missfon, which include a State income tax; 
restriction of bank speculation and cot- 
lateral loans based on the stock of a sin- 
gle corporation; assessment of stockholders 
to repair bank capital; strengthening of 
municipal credit and the placing of local 
financing on a cash basis in so far as pos- 
sible; elimination of extravagance in edu- 
cation and the taxation of corporations on 
their income derived from interstate busi- 
ness. 

Along with these, the Governor cited 
the revision of the judicial system, im- 
provement of the business methods of the 
State by further reorganization, develop- 
ment of a State park sytem, expansion of 
the powers of the Board of Public Utility 
Commissioners, modernization of the crim- 


and that they should be made in the| inal laws, more stringent regutation of the 
main only for productive purposes. sale of firearms, continuance of the insti- 
Asked by Senator Johnson for sugges- | tutional building program and the bet- 


tions as to legislation to stop the “orgy | ter assignment and supervision of public 
Prof. Kemmerer stated 
he did not know the method but recog- 


employes as other matters calling for at- 
tention. 

| 

Relief of Suffering 


{| Beginning with the employment emer- 


Co., also appeared as a gency, the message declared that while 


| much has been done to relieve the situa- 
| tion there remains great distress and suf- 
‘| fering and that added ways and means 
*| must be found to meet the State’s respon- 
| sibility in the crisis. 

The Governor urged lightening of the 
present tax burden by carefu!: scrutiny 
of every spending measure, the taking of 
every possible step to reduce the waste 
and unnecessary expenditures, and the 
demonstration of actual need before new 
| offices are created. 

The municipal credit situation was sin- 
gled out as especially serious. To meet 
it Governor Larson proposed that the ac- 
cumulation of borrowings on current ac- 
count be wiped out by funding over a 
period of 5 to 10 years, that temporary 
provisions be made to permit a_ higher 
than 6 per cent interest rate on temporary 
loans and that the powers of the Mu- 
nicipal Finance Commission be 


enlarged 


government; careful study of the reforms 


safe in a cottage on the Canadian side 


and pointed out that the next best thing 
could 


to do is to consider the next best step. 


,| namely, that the 1931 budget of the Re- 
leave the door unlatched, which he |} public 


to deal with the affairs of defaulting com- 


be balanced, had been complied munities. 


: a : ; ; . State reorganization was next treated 
not dare t oi > ; , 2 f be alance —— é . 

, It may be that step is to consider the one- | o— Se io acne at a system | aie us Ge tans —— ) After reviewing the new accounting and 

»| year program which the Navy General ae tae " | ’ : . , a aS | auditing system, centralized purchasing, 


Board developed last Summer but did not 


[Continued on Page 4, Colun ; 
submit to Congress, and he asked Admiral i e re y Ee 4) 


a 'Measure to Stabilize 


[Continued on Page 


on paper, but was slipping out of balance, 
and ended the year, in fact, unbalanced. 

The question raised by Mr. Schoepperle 
j at the time, he said, and given considera- 


revision of the budget, grouping of tax 
collections, reorganization of the State 
House Commission and publicity of State 


Column 3.) 


Juvenile Court Trial Proposed 


HE Bureau of Prisons and the Chil- 

dren’s Bureau are now undertaking 
to bring about State and Federal coop- 
eration in handling juvenile deliqnency 
of a Federal nature so that local juven- 
ize courts can care for the _ cases 
wherever possible, Katharine F. Len- 
root, Assistant Chief of the Children’s 
Bureau, stated in a radio address 
Jan. 12. 


Miss Lenroot, who spoke on recent 
juvenile crimes and severe sentences of 


children to long term in the penitenti- 
ary where criminal rather than juvenile 
courts are invoked, called attention -to 
the fact that under Federa: law no adis- 
tinction is made between child and adult 
offenders. During the last fiscal year 
3,381 prisoners under 20 years of age 
were committed to local penal institu- 
tions by Federal courts, under sentence 
of less than one year. 

In 16 States all children who have 
committed such specified offenses as 
murder or manslaughter are entirely 
outside the jurisdiction of juvenile 
courts and must be dealt with by the 
| criminal courts, she pointed out. In 
order to bring them within juvenile ju- 
risdiction, State legal systems must be 
changed, she asserted. 

She urged collective responsibility in 





, preventing the sale of firearms, their pos- 
| session and use by chiidren, better con- 
| trol of gang activities, and an extension 
of educational facilities as well as ju- 
| venile court procedure. An authorized 
summary of the talk. which was broad- 
cast over a nation-wide hook-up of the 
National Broadcasting Company, follows 
in full text: 

Every few months the newspapers 
carry acounts of some young boy 12, 13, 
15, or perhaps 17 years of age, who has 
committed a most serious offenses, who 
is tried in criminal court and sentenced 
to life ‘imprisonment or to death. 

Last Fall more than usual interest 
| was aroused by the life sentence of a 12- 
| year-old boy who was convicted of the 
| murder of the sheriff who caught him in 
| the act of robbing a store, and the sen- 
| tence to the electric chair of a 17-year- 
old boy who was convicted of murdering 
a street car conductor in a holdup. The 
12-year-old boy was described by an of- 
ficial of the court before whom he was 
brought as “outwardly just an ordinary 


boy, a little finer appearing than the 
average, 2 little more gentlemanly. a 
little more advanced in_ intelligence 


than usual at his age,” Both these boys 


For All Offenders Under Age 


Coal Industry Offered 


Would Be Permitted 


A bill (S. 2935) was introduced in the 
Senate Jan. 12 by Senator Davis (Rep.), 
of Pennsylvania, to stabilize tne bitumi- 
nous coal industry, while a companio.i 
measure was introduced in the House by 


|} panies to combine into marketing pools 
|and selling asociations whereby they may 
}agree upon production and price sched- 
ules with the approval of a body repre- 
senting the Government and the public 
interest, according to a joint statement 
by the two sponsors of the measure, who 
took their action, they said, following con- 
ferences with representatives of the in- 
dustry. 

“The laws against monopoly are sound 
|but the national welfare demands that 
| some of the restrictions of the anti-trust 
|laws on the coal industry be loosened,” 
| it is further brought out in the statement, 
| which follows in full text: 

The need for the stabilization 





of the 


| bituminous coal mining industry has long | 


been apparent. It is now imperative that 
|some sound method should be provided 
|for balancing production and consump- 
| tion of bituminous coal. 
}of the present system with its cut-throat 
| competition means destruction to every 


| lived in States where juvenile court laws} element in the industry, operators, mine 


[Continued on Page 4, Column 1.] 
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Representative Kelley ‘(Rep.), of Edge- | 
| wood, Pa. 
The measure would permit coal com- 


The continuance | 


[Continued on Page 9, Column 4.] 


| 

| ALTIMORE, MD., Jan. 12.—‘“It can- 
| not be said that women have reached 
the point where they have an equal 
chance with men in the competition in 
business, either private or public,” Jessie 
M. Dell, United States Civil Service 
Commissioner, told the Maryland branch 
of the National Women's Party here 
| today. She said, however, that the 
| number of women being selected to fill 
the higher positions in the Federal Gov- 
ernment is increasing 
| Commissioner Dell’s address follows in 
| part: 
| “On June 30, 


1931, the date of the 
latest compiiation, 30,294 of the 171,693 
Federal executive civil employes in the 
| District of Columbia were women. The 
| proportion of women employed in 
| branches outside the District of Colum- 
bia is much smaller because of the 
many large services which are made up 
almost entirely of occupations for which 
| women are not fitted. These are the 
railway postal service, the city delivery 
| service, the rural delivery service, the 
mechanical shops of the navy yards and 
arsenals, and some others. 

“Today «ll examinations for the Fed- 
eral Civil Service are open to both men 
and women. The classification act pro- 
vides that. ‘in determining the rate of 


; bank deposits, all of which were enacted 


[Continued on Page 9, Column 7.) 


| Sitenateiaie . Siniiaibeen Pools Equal Opportunity in Business 
_ Declared Unattained by Women 


compensation which an employe shall 
receive, the principle of equal compen- 
sation for equal work, irrespective of 
sex, Shall be followed.’ 

“We are just about to announce an 
examination for a woman dentist to 
serve at the Federal Industrial Institu- 
tion for Women at Alderson, W. Va. 
There is a bet on in our office as to 
whether or not we will secure eligibles 
tor this appointment. 

“It seems to me too bad that as yet 
women have not received any great rec- 
ognition in the financial work of the 
United States Government Private 
business has recognized women in this 
field to a greater extent, for we know 
that many women are high in banking 
circles. Statistics show that women are 
large holders of industrial and other 
stocks and bonds. They are looking 
after their own financial affairs rather 
capably in thousands of cases. I feel 
sure that it is only a question of time 
before women Participate in an impor- 


tant way in the Government's money 
affairs 
“You and I know, however, that it 


cannot be said that women have reached 


{Continued on Page 2, Column 2.] 


tives of the three national farm organiza- 
tions, who, at the same time in a letter 
to the President informed him they were 
agreed the problems involved were of such 
vast importance that Congress must face 
their solution immediately. 

The three organizations were the Na- 
tional Grange, the Farmers’ Educational 
and Cooperative Union of America and 
the American Farm Bureau Federation, 
The delegation presenting the letter were 
Edward A. O'Neal of Chicago, president 
of the American Farm Bureau Federation; 
R. W. Blackburn, president of the Cali- 
fornia American Farm Bureau Federa- 
tion, and Chester H. Gray, Washington 
representative of that organization. 
| Principal Proposals 


The program presented to the President 
included the following: 

Amendment of the Agricultural Markete- 
ing Act to include the debenture plan, 
equalization or some similar method for 
controlling surpluses. 

Increased taxes in the upper brakets of 
the personal income, corporation tax and 
| the estate tax. Opposition to a general 
sales tax or such taxes as excise taxes on 
automobiles; a Federal gasoline tax and 
a tax on bank checks and taxation of 
| prorated profits of cooperative organiza- 
tions. 

A demand that the Federal Reserve 
System “stop credit contraction and defla- 
tion and inaugurate credit expansion to 
effect the price level favorably by such 
liberal open-market operations as will 
bring about this result. 

Immediate revision of tariff scheduled 
to a basis of equalization as between agrix 
culture and all other industries. 

Legislation to prevent short selling on 
commodity or other exchanges. 

_ Immediate independence for the Phil- 

ippines “so that the American market can 

be preserved for the American farmers.” 
United on Issues 

The letter to the President follows in 
full text: 

“My dear Mr. President: 
; united; its three great farm organiza- 
tions in approaching Congress both re- 
garding what is wrong today with agri- 
culture and respecting sovutions of na- 
tional troubles are speaking with one 
voice. 

“The National Grange, the Farmers 
Educational and Cooperative Union of 
America, and the American Farm Bureau 
Federation are agreed that the projects 
covered by the attached resolutions are 
fundamental, each of which is of such 
vast importance that Congress must face 
its solution immediately. 

“The spokesman of these three national 
farm organizations, the most representa- 
tive groups in America today, speaking for 
citizens in every section of the Nation and 
representing directly and indirectzy ape 
proximately 40 per cent of the total popu- 
lation, request and expect that Congress 
as the authorized representative of all the 
people will give due consideration to the 
welfare of our farmers in keeping with 
these projects and others upon which later 
recommendations may be made by us, 

Favored by Three Farm Groups 

“We request that committee hearings 
upon these problems be held at the earliest 
possible moment. The formation of farm 
policies by Congress for our Nation should 
be made after consultation with our repre- 
sentatives.” 

The House Committee on Agriculture 
on Jan. 12 was urged by the representa- 





Agriculture is 
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Higher Income Tax 


Advised in New York 


Governor Recommends 
Levies to Meet Deficit 


Atpany, N. Y., Jan. 12, 
| Governor Roosevelt today recommended 
to the Legislature another increase of 50 
per cent in the personal income tax re- 
troactive to incomes for 1931 and an in- 
crease of 100 per cent on incomes for the 
year 1932. At the recent special session 
50 per cent additional personal income 
ax was levied on 1931 incomes for un- 
|employment relief. 
| He also recommended as a permanent 
;feature an increase of $12,000,000 a year 
jin registration fees or additional taxes 
}on the heavier trucks and buses, particue 
| larly those of the common carrier type. 
| He proposed an emergency tax of 2 
jcents per gallon on motor fuel for the 
period beginning March 1, 1932, and ende 
|ing July 1, 1933, and asked for an emere- 
;gency tax of 2 cents for the transfer of 
|a share of stock for the same period. 
| The income tax increases were esti- 
| mated by the Governor to produce $55,000,- 
|000, the motor fuel tax $42,000,000, and 
the stock tax $28,000,000. This grand to- 
| tal of $137,000,000 was declared by the 
| Governor to be necessary to meet a total 
deficit on June 30, 1933, amounting to 
$124,418,729 “plus a reasonable surplus or 
safety margin.” 
| The recommendations were made in the 
|Governor’s budget message to the Legis- 
lature. He declared that reductions have 
been effected in 11 departments and ace 
tivities, including a decrease of $21,373, 
312 in the item for construction (includ- 
jing highways). Increases, however, were 
|found necessary, he said, in 12 other de= 
;partments and activities. For the next 
|fiscal year he recommended appropriae 


| 


New 


é 


tions out of the general fund totaling 
$291,291,414, : 
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Justice Holmes 
Resigns From 


Supreme Court 


President Pays Tribute to 
His Service on Federal, 
Supreme Bench, in His 
Letter of Acceptance | 
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States of America. The condition of my | 
health makes it a duty to break off con- 
nections that I cannot leave without deep 
regret after the affectionate relations of 
many years and the absorbing interests 
that have filled my life. But the time has| 
come and I bow to the inevitable. I have 
nothing but kindness to remember from 
you and from my brethren. My last | 
word should be one of grateful thanks. 

Mr. Hoover’s Letter 


President Hoover’s reply follows in full | 
text: : 
“Mr. Dear Mr. Justice: I am in receipt 
of your letter of Jan. 12 tendering your 
resignation from the Supreme Court of 
the United States. I must, of course, 
accept it. 
“No appreciation I could express would | 
even feebly represent the gratitude of the} 
American people for your whole life of | 
wonderful public service, from the time} 
you were an Officer in the Civil War to| 
this day—near your ninety-first anni- | 
versary. I know of no American retiring | 
from public service with such a sense of | 
affection and devotion of the whole 


people.” 





Provisions of Law 


Section 260 of the Judicial Code, to| 
which Justice Holmes refers in his state- 
ment, provides that when any judge of 
any court of the United States, appointed 
to hold his office during good behavior, 
resigns his office after having held a com- 


. mission as such judge at least 10 years 


and after attaining the age of 70 he shall} 
during the residue of his natural life | 
receive the salary which is payable at the 


_ time of his resignation for the office| 


ee ee 


' Review, in which, then and later, he pub- 







































































































































































































































































































































































































































































































































































‘Holmes, as presented in the Congressional | 


» (Little, Brown & Co., 


,» Holmes & Munroe; 


. College, and on Dec. 15.of that year was} 


‘ gociate Justice of the Supreme Court of 


* Papers, 1920 (Harcourt, Brace & Howe). 


. announced in the 


which he held at the time of his resig- 
nation. 


Review of Career 
The biography of Associate Justice} 


Directory, fotilows in full text: 


Oxiver Wendell Holmes, of Boston, Mass., 
Associate Justice of the Supreme Court of 
the United States, was born in Boston, 
Mass., March 8, 1841; graduated from 
Harvard College in 1861, July 10, 1861, 
commissioned first lieutenant of the 
Twentieth Regiment Massachusetts Vol- 
unteer Infantry; Oct. 21, shot through the | 
breast at Balls Bluff, March 23, 1862, com- 
missioned captain; shot through the neck 
at Antietam Sept. 17; shot in the heel at 
Maryes Heights, Fredericksburg, on May | 
3, 1863; on Jan. 29, 1864, appointed aide- | 
de-camp to Brig. Gen. H. G. Wright and 
served with him until expiration of term | 
of service; brevets as major, lieutenant | 
colonel, and colonel; Harvard Law School, 
LL. B., 1866; in 1873 published twelfth | 
edition of Kent’s Commentaries, and from 
1870 to 1873 editor of the American Law | 


| 





lished a number of articles leading up to 
his book entitled “The Common Law” | 
1881), first, how- | 
ever, delivered in the form of lectures | 
at the Lowell Institute. An article on| 
“Early English Equity,” in the English 
Law Quarterly Review, April, 1885, also 
may be mentioned, and later ones in the 
Harvard Law Review. From 1873 to 1882) 
he practiced law in the firm of Shattuck, 
in 1882 took a pro- 
fessorship at the law school of Harvard 


commissioned a member of the Supreme 
Judicial Court of Massachusetts; on Aug. 
2, 1899, he was made chief justice of the | 
same court. He was appointed an As-| 


the United States by Presidemt Roosevelt, 
confirmed by the Senate Dec. 4, 1902, and | 
sworn in and took his seat Dec. 8, 1902. | 
He has published a volume of speeches | 
(Little, Brown & Co.) ; also Collected Legal | 





LL. D. Yale, Harvard, Williams, Amherst, 
and Berlin. D. C. L. Oxford. Correspond- | 
ing fellow of the British Academy; 1924, | 
Roosevelt Memorial Association medal for | 
the Development of Public Law; honorary | 
bencher of Lincoln’s Inn, 1931. American | 
Bar Association medal, 1931. 


Tribute in Senate 


The resignation of Justice Holmes was) 
Senate by Senator) 
Walsh (Dem.), of Massachusetts, who said | 
that because of the “wonderful character | 
of the man, the service he rendered,” the | 
event should not pass unnoticed. Senator 
Walsh ‘said he desired to tender to the 
retiring jurist “the heartiest congratula- 
ations and the sincerest thanks of a grate- 
ful nation” for the 48 years of public 
service on the bench of Massachusetts and | 
the Supreme Court of the United States. 

It was retated by Senator Walsh that 
none of the members of the Supreme 
Court had been informed of his intention 
to resign. He said that on Jan. 11, as Jus- 


tice Holmes left the court room after ad-| 


jornment, he turned to his colleagues. 
“I do not think I will be here tomor- 


row,” Senator Walsh quoted him as having | 


said. 
“I tell the Senate of that incident be- 


cause it illustrates the true character of | 


the man who is now in his 91st year,” 


Means to Conserve 


| protects 
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Lobsters Advised 


New England Yield Continues 
To Decline, Says Federal 
Fisheries Specialist 


Serious diminution of New England's 
lobster production, despite added efforts 
to increase the catch, was indicated in 
figures made public Jan. 12 by Commis- 


sioner Henry O'Malley of the Bureau of 
Fisheries. 

These figures show that New England 
production declined from 30,000,000 pounds 
in 1889 to 10,677,000 pounds in 1919, and 
10,322,000 pounds in 1929. 

Commissioner O’Malley indicated that 
the logical way to prevent further deple- 
tion of the lobster industry was to pre- 
vent the taking of lobsters before they 
were large enough to spawn. 

“Lobsters spawn for the first time when 
from 9 to 10% inches in length,” said 
Commissioner O'Malley. “In order to con- 
serve the supply, it is important that size 
limits be established and enforced which 
shall assure to all lobsters the opportunity 
for spawning at least once.” 

The State of Maine, for example, re- 


|quires a standard of measurement which 
in} 


lobsters under 10% inches 


iength. Heavy importation of 9-inch 


lobsters makes it difficult for States hav-} 
|ing higher standards to enforce their laws) Gown a program for building up to treaty 


and under these conditions, illegal traffic 
in short lobsters is encouraged. 


The serious curtailment of this once) 


flourishing industry is taking place in the 
area that is the “home” of the industry 
as far as the United States is concerned, 
the Commissioner said. In Maine, for ex- 
ample, production in 1889 amounted to 
25,000,000 pounds. The catch declined to 
5,500,000 pounds in 1919 and increased to 
6,600,000 pounds in 1929. 

The study of the Bureau of Fisheries 
shows the 1905 catch in Maine was 9,000,- 
000 pounds. In 1929, despite an increase 
of 62 per cent in the amount of gear used, 
the catch was 28 per cent under the 1905 
figures—Issued by the Department of 
Commerce. 


Equal Opportunity 
In Business Viewed 
As Denied to Women 


Ability Is Still Distrusted, 
Jessie M. Dell, Civil Serv- 
ice Commisioner, Tells 
Maryland Group 


——o— 
[Continued from Page 1.] 

the point where they have an equal 
chance with men in tne competition in 
business, either private or public. This 
situation cannot be said to be anyone's 
fault ig particular, nor can it be blamed 
upon men as a class. It is simply that 
great reforms come about slowly, and that 
we are not yet far enough away from the 
time when gentlewomen were not expected 
to work outside the home, or to undertake 
much in the way of responsibility any- 
where. 

“I am mentioning this as a prelude to 
pointing out the duty to make good that 
rests upon women when they undertalt® 
either Government or private work, for 
there is yet a remnant of distrust as to 
the ability of women to carry their full 





burden of responsibility when they essay | 


to compete with men. Every time a 
woman fails it hurts not only herself, but 
it hurts all other women. 


“When a man fails people say, ‘Well, he 
was not the right man for the job—we’ll 
have to remove him and try another.’ But 
if a woman falls below the mark they do 
not say that. They say, ‘Anybody might 
have known a woman could not do that— 
it is not a woman’s work.’ So that any 
woman's failure is held against all women, 
but a man’s failure is his individual weak- 


ness. It does not reflect in the least upon | 


other men. For this reason women should 
be very careful in the selection of the 
women they support in the competition 
for places of importance. 

“A great responsibility rests upon the 
United States Civil Service Commission. 
When the Commission holds an examina- 
tion to secure people to do the necessary 
work for the Government, whether it be 
a mere clerical position to be filled or a 
high scientific or administrative position, 


| the first object of that examination is not 
to provide jobs for the men and women 


who apply. It is to secure for you, for 


me, for all the public who pay in taxes | 


for the work to be done, the very best 
equipped persons obtainable to do that 
special kind of work. If, incidentally, it 


provifes the applicants with jobs, that is 
well.” 


ings used in building an 18-foot road- 
way were found to be about as follows. 
|For sheets made of 10-ounce 


more frequent wetting might 


ference in cost between the 
the modified wiping cloth. 


up and left lying wet as is the custom. 





said Mr. Walsh, “I want him to know 
that a grateful Nation appreciates his 
services, as it ought to do.” 


.Cotton Fabric Is Tested 


On Concrete Highways 


(Continued from Page 1.] 
of the new fabric, and other makers of 
wiping cloth probabty would have no more 
difficulty. 
Several weights and types of cotton 
fabric were used in the tests. Sheets of 


osnaburg, a cotton product, were found to 
last through the construction of more 


than 50 miles of highway, compared to 10| 


miles for 40-inch, 10-inch burlap, but the 
osnaburg had insufficient water-absorbing 
capacity and dried out much more quickly, 
requiring more frequent wetting while in 
use. Sheets of wiping cloth as produced at 


the textile plant were easily wet down| 


and held the moisture for a longer period 
than the osnaburg, but the warp began 


to dictate the use of a cotton covering. 
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to break down after the use on 10 miles of | (P 9--c 1, 3, 6). 


highway. 


The wiping cloth then was modified by | 
strengethening the warp, and this type of | 
sheet was found to have moisture-holding | 
capacity about equal to that of burlap and_| 
to last through building of 18 to 20 miles | 


of highway. 

The initial cost per square foot for 
the osnaburg was .888 of a cent, for the 
modified wiping cloth, 1.156 cents, and 
for burlap, 910 of a cent. The three 
fabrics shrink to different degrees, how- 


ever, and when adjustment is made for 


this shrinkage, the cost of the modified 
wiping cloth was found to be 1.078 cents 


a@ square foot, compared to 1.122 cents| 


for the burlap. 


On the basis of actual amounts used \ 
the approximate costs per mile for cover- __————————————————SSSS———SSSSSS———— 
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burlap, 
$20.63; for sheets of the modified wiping 


cloth, $11.33; for sheets of osnaburg, $5.68. | 
In the case of osnaburg, the necessity of | 
raise the 
cost, but this does not apply to the dif- 
burlap and | 


There was no evidence of mildew of | 
the cotton fabrics or of similar deteriora- 
tion, although the materials were rolled 
It 
was concluded that, from the standpoint 
of cost of material, economy would seem 
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Admiral Pratt 
| Foresees Little 
| Armament Cut 


Tells 


| 





House Group He Has 
But Slight Confidence in 
Results Frém Coming 
| Conference at Geneva 





[Continued from Page 1.] 
Pratt to tell the Committee something | 
about that program. | 

Representative Gambrill (Dem,), of| 
| Laurel, Md., recalled that Representative 
McClintic (Dem.), of Snyder, Okla., had | 
|suggested that since the naval holiday 
;}agreement resolution contained a pro- 
| vision that there should be no new con- 
struction, the program under consideration 
|}may be held to be a violation of that 
provision. 

“Do you understand that England and 
Japan have adopted policies of building 
‘up to treaty strength?” Mr. Gambrill 
{asked the admiral. | 
“Yes,” Admiral Pratt said. | 
| Aggressiveness Denied 


“Then can it be said that by laying| 





| strength this country is starting a naval 
race?” Mr. Gambrill asked. 

“Not at all,” said the Admiral. “How | 
anyone can consider this program is ag-| 
gressive is beyond me.” He said that} 
| building up to treaty strength is the goal | 
to be reached by all three nations. | 
| A discussion then ensued between Rep-| 
resentative Woodruff (Rep.), of Bay City, 
Mich., and Admiral Pratt during which | 
they agreed that the naval holiday would 
not be affected by the enactment of the 
bill under consideration because the holi- 
|day resolution provides only that no new 
|construction would be undertaken during 
the year, while the program contemplated 
jin the bill would authorize the construc- 
tion of replacement vessels, with the ex- 
ception of two airplane carriers. 

“The holiday, as I understand it,” Mr. 
| Woodruff said, “has only to do with the 
| laying down of ships, so that I do not 
|believe even the authorization for these 
'two ships would be a violation of the 
| treaty.” 





Programs Considered 


Admiral Pratt explained that the Navy 
General Board had discussed and devel- 
|oped two different one-year programs, 
|but said that they were not pressed be- 
/cause the Board did not believe that the 
|time was propitious due to Congress not 
| being in session. 
| “Who delivered the knock-out drop to 
these programs?” Mr. Britten asked. 
“Was it the White House?” 
| “I am not in the habit of taking things 
/to the White House,’ the Admiral an- 
swered. 
| Admiral Pratt stated that under the 
| first one-year program the Board had de- 
veloped it was contemplated building the 
| following: One 10,000-ton 18-inch gun 
cruiser, which already had been author- 
| ized by Congress; two plane carriers; two 
cruisers with 6-inch guns, one destroyer 
| leader, six submarines, three destroyers, 
three gunboats, and 276 airplanes. 

Later, however, he said, this “modest” 
program was dropped and its was decided 
| to recommend the following one-year pro- 
gram: One 20,000-ton airplane carrier, one 
16,000-ton cruiser with 6-inch guns, one 
destroyer leader, three submarines and two 
gunboats. 

Both of these programs, he explained, 
would fit in with the program which the 
Vinson bill would contemplate. The bill, 
however, he said, would provide for a re- 
| placement program in addition. 


Plans for Future Sought 

| Mr. Gambrill then suggested that if 
| this country was not to do anything in the 
nature of naval construction because of | 
|the forthcoming Geneva conference, and 
| then predicate further legislation on some 
{other future conference, this country will 
remain status quo in the matter of naval | 
| construction. | 
| “That seems 
Pratt. 

It seems that the proper thing for us 
to do is to go ahead and lay down a 
|program without thought of what may or 
may not be accomplished at the Geneva | 
conference, he added. 

Questioned by Representative Evans 
(Rep.), of Glendale, Calif., as to the at- 
|titude of the Secretary of the Navy, 
Charles Francis Adams, towards the en- 
actment of a building program for this | 
year, Admiral Pratt answered that the} 
|Secretary’s attitude is “that of a loyal 
;member of the Administration.” 

“Whether or not we get a program au- | 
thorized for this year is not the ques- 
tion in which Navy officers are interested,” 
he said. “It is a question of laying out 
a plan such as is presented in the Vin- 
son bill, so that we may know what we 
{are to have in the future.” 


Tonnage Figures Cited 
Representative Barton (Dem.), of Hous-: 
ton, Mo., inquired of the Admiral as to| 
what the present ratio of available ton- 
{nage is between this and other nations. | 
The Admiral said he would have to submit | 
those figures later, but Mr. Britten, in- 
terposed that he had obtained some fig- 
ures relative to’ that subject which he 
would give to the Committee. 
Mr. Britten said the figures he had 
were those of underage tonnage available 
to the respective nations at the end of 





| 
logical,” said Admiral | 


the last fiscal year. They were: United 
States, 284,000 tons; Great Britain, 486,- 
000 tons; Japan, 380,000 tons; France, 





188,000 tons, and Italy, 131,000 tons. 
Mr. Brixyten pointed out that the Lon- 


Insurance—(P 7--c 1, 4, 6, 7). 

Labor—(P 3--c 1) (P 5--c 2). 

Law Enforcement—(P 3--c 4). 

Mines and Minerals—(P 1--c 4) 
(P 3--c 3). 

National Defense—(P 1--c 3) 
(P 2--c 4, 5). 


lactment of both plans are hoped for. 

















Army Flyers Practicing. Tricks for Use in Air Fighting 





President Given Farm Relief Plan 
By National Agricultural Groups 


Proposals 


tives of three national farm organizations 
to take favorable action on the debenture 
plan and the equalization fee principle as 
amendments to the Agricultural Market- | 
ing Act te be used in the administration 
of the act in the discretion of the Fed-| 
eral Farm Board. : 
The representatives urging that action 
before the Committee were Louis J. Ta-| 
ber, Master of the National Grange; John | 
Simpson, head of the Farmers’ Union, and | 
Edward A. O'Neal, president of the Amer- | 
ican Farm Bureau Federation, all of 
whom presented and endorsed the enact- 
ment of a relief program for farmers dur- | 
ing the present session of Congress. 

“We insist that the Agricultural Mar- 
keting Act shall be continued in force | 
as a principal method of stimulating co- 
operative marketing and advancing the) 
cause of disposing of supplies so that they 
will not depress the domestic price,” Mr. 
Taber stated, in speaking for the three 
organizations. 

“The marketing act should be amended 
immediately by the inclusion of the de- 
benture plan, equalization fee and ovher 
methods which will make it effective on 
farm crops and in securing for American | 
farmers the cost of production on those 
portions of their crops sold for consump- 
tion in our own Nation. Nothing less 
is a remedy for the agricultural marketing 
problem.” 


Says Groups Not Wedded 


To Any Particular Amendment | 


Mr. O’Neal urged that the act be con- 
tinued and amended so that it will be) 
“more competent to assist agriculture than 
otherwise would be possible.” He declared 
that the three organizations are not “wed- 
ded” each in its own group to a particu- 
lar kind of amendment, but are willing to) 
accept any amendment which would ac- 
complish the purpose involved in deben- 
ture and equalization fee principles. 

Mr. O'Neal advocated the adoption of 
the equalization fee in preference to the 
debenture, although he stated that en- 


“I must state that with proper tariff rates 
in the groups,of our surplus commodities 
we could use the equalization fund 
through cooperative organizations to han- | 
dle our surpluses, to process them here at 


don Naval Treaty prescribed a ration of 
5-5-3 for the United States, Great Britain 


figures showed the United States to be 


to the treaty limits. 

Chairman Vinson announced that the 
hearings would continue on Jan. 13 with 
other chiefs of bureaus of the Navy De- 
partment testifying. 





Change of Marketing Act to Control Surpluses Among | 





[Continued from Page 1.] 


| preaching. 


| only automatic, invisible and effective con- 
| trol of production yet 
| price. 


and Japan, respectively, and said that the) 


behind the other nations in building up| 


AUTHORIZED STATEMENTS ONLY ARE PresentTep HEREIN, BEING 
PusLISHED WITHOUT COMMENT BY THE UnritTep STATES DalL¥ 
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Nicaraguan Help 
In Supervision of 
Voting Promised 








|Admiral Woodward Asserts 


President Moncada Has 
Offered Cooperation to 
Secure Fair Balloting 








TUNT flying by military aviators is 
not circus acrobatics, but has a prac- 
tical purpose in training Army and Navy 
fliers in the art of fighting their planes 
in actual warfare with every device that 
may give advantage or provide a de- 
fense against an enemy in air or on the 
ground. The three views taken by the 
Army Air Corps over the National Cap- 
ital show Army fliers putting their 
planes through tricks. An airplane in 
the act of performing an Immelmann is 
shown at the upper left; in this stunt 
the plane is driven upward at a sharp 
angle, the power is shut off and the 
plane at the apex of the upward flight 
is turned downward just before its prog- 
ress would be halted by the power of 
gravitation. A plane flown upside down 


is shown at the upper right. A barrel 
roll is shown at the left; the plane, up- 


side down, is banked from side to side 
in a series of twisting movements. 





Investigation Is Proposed 
Into Carrier Competition 


[Continued from Page 1.] 

ernments in public highways and roads. 
It is asserted that the motor carriers do 
net contribute through special taxation, 
or otherwise, their fair share to the sup- 
port of this investment, so that part of 
the burden that they should carry is borne 
by other users of the highways, by general 
| taxation. 

similar claim is made: That they enjoy 
»| the benefit of a huge public investment, 
-|including the Panama Canal, the New 
York State Barge Canal, improvements to 
| other waterways, and to some extent docks 
he | and terminals, and that these water car- 
riers do not contribute their fair share to 
the support of facilities created at public 


Submitted 


home, to market them in industrial forms 
and do all of this through our well 
established commodity marketing groups, | 
and give us 100 per cent farmer control 
=o marketing of farm products,” 
said. 

“A particular criticism which has been 
lodged against the Marketing Act is that | expense. 
Rear ate aes ee = gin ged It is also claimed that the Government 
half ffici : are |has to meet any deficit which the Inland 
been in many ways, hes not been resultyul | Waterways Corporation ‘may’ incur, also 
in aiding the surplus problem. that the facilities of the Inland Waterways 


| Corporation are exempt from taxation. In 
Only Machinery Declared 


the case of the air carriers, the claim that 
: |a@ subsidy exists is based on the contracts 
To Be That of Advice |for carrying the mails. 
“The present Federal Farm Board has 2re all vigorously mi ep a 
: prehensive and impartial study of the facts 
been preaching control and reduction of | ja. been made. 
acreage, particularly in wheat and cotton, | 


" In the annual report of the Commis- 
but under the Agricultural Marketing | sion, no mention a made of pipe eas 
Act there is no machinery, except that | in connection with the public subsidy 
of advice, to poten what oe Sears 1s question, and in conversation with mem- 
E's commodity group fiagrantiy over:| tt they are nee ne taste eee 
} | ey are not aware that any 
produces, the stabilization fund will nec-| has been made that the pipe fone = 
essarily need to be larger to control the} received public aid. However, since they 
situation, the fee necessarily must be in-| are among the important transportation 


| creased, which in its turn at the ter-| agencies, it has seemed desirable to in- 


minal markets will subtract from the! clude them. 
total price’ received for the commodity. | 


“The equalization fee seems to be the The friends of motor trucks and water 


ogreees, as Soeeneien with representatives 
p |0 e railroads, have referred to the 
yet devised, except| public aid given to the railr 

Of course, it is generally known | past. In ae of this ses cae 
that a severely reduced price reduces pro- | tion it seemed advisable to provide in the 
duction and an increased price increases resolution for investigation of public aid 
it. Advice seems never to have had much | to the railroads, as well as to the other 
effect in controlling either agricultural or| classes of carriers 
industrial production.” Repeprsnsntcter enone 

Mr. Taber and Mr. Simpson criticized | 
the high salaries paid the heads of the | 
two equalization corporations, George S. | 
Milnor, general manager of the Grain | 
Stabilization Corporation, and E. F. Creek- 
more, general manager of the Cotton Sta- 
bilization Corporation. 

Mr. Taber said he would not discuss the | 
question of those salaries in open hearing | 
and asked to be heard in executive session, | 
but Chairman Jones (Dem.), of Amarillo, | 
Tex., denied the request. 


Charges Farm Board 
With Extensive Gambling 


Mr. Simpson, however, declared that the 
| $50,000 paid to Mr. Milnor was equal to | 
200,000 bushels of wheat sold on the basis | 
of present prices, and that the $75,000 a | 


year paid to Mr. Creekmore is equal to | 
the output of 250 cotton families in wat 
year. 

Charges that the Federal Farm Board | 
has gambled on the boards of trade, were | 
made by Mr. Simpson, who declared that | 
within the last two years the Farm Board | 


has been the “biggest gambler on the ex- 
change.” 
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Churchmen Urge 
| Reduction in Arms 





| Appeal to President for Amer- 
ican Leadership at Geneva 

An appeal for American leadership at 
|the General Disarmament Conference at 


Geneva in February in bringing about 
international reduction in armaments was 
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made to President Hoover Jan, 12 by an 


official delegation representing the 2,000,- 
| 000 communicant members and the 1,700,- 
|000 Sunday school members of the Na- 
| tional Presbyterian Church. 

Dr. Lewis Seymour Mudge, of Philadel- 
phia, Pa., Moderator and Stated Clerk 
|of the Presbyterian General 


|of the City of Washington; 


tion. 
Hugh G. Paull, of Washington, D. C. 

ples League of Washington Presbytery 

who acted as spokesman, 


| 


copies of a world disarmament petition. 


Assembly, 
| headed the delegation which consisted of 
| Dr. ——_ 7 ae pastor of the — 
York Avenue Presbyterian Church, Wash- | ; 
lington, D. C., representing the Presbytery | ‘M® resolution (H. J. Res. 163), 

Dr. Hugh | Priate $450,000 for participation of the 
Thomson Kerr, pastor of the Shadyside | United States in the general disarmament | 
Presbyterian Church, Pittsburgh, Pa.; Dr. 
Harold McAfee Robinson, of Philadelphia, 
administrative secretary of the Presby- 
terian Board of Christian Education, and 
the Rev. Frank D. Getty, of Philadelphia, 
secretary of young people’s work of the 
Presbyterian Board of Christian Educa- 


president of the Presbyterian Young Peo- 


presented to) 
| President Hoover a bound volume con- 
|taining more than 3,000 original signa- 
tures of Presbyterian youths affixed to 
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In advocating the regulation of the 
marketing of agricultural commodities by 
the Government, Mr. Simpson asserted 
that “there is nothing as a remedy for 
agriculture except as the Government 
steps in and takes charge, as has been 
done in transportation.” He stated the | 
| belief that agricultural marketing could | 
be regulated by the Government in the 
same manner as transportation is now 
regulated by the Interstate Commerce 
| Commission. | 

Chairman Jones, at the conclusion of the | 
| hearing, stated that hearings on the pro- 
|gram advanced by the farm organizations 
; Will be called at an early date for the 
| Purpose of questioning the farm organi- 
| zation representatives more in detail. 
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House to Expedite Funds | 
For Geneva Delegation | 


| A special rule for the consideration of | 
to appro- | 


FREDERIC W 


| conference to meet at Geneva, beginning | 
| Feb. 2, next, was ordered by the House | 
Committee on Rules Jan. 12. This action | 
followed a hearing at which the sponsor 
of the resolution, Representative Linthi- 
cum (Dem.), of Baltimore, Md., Chairman 
of the House Committee on Foreign Af- 
fairs, advocated quick legislation because 
, of the United States delegation’s expected 
departure within a week. 

,| Representative Bankhead (Dem.), of 
Jasper, Ala., for the Committee, explained 
orally that the bill will be brought up un- 
der the rule following the disposition of 
the pending Reconstruction Finance Cor- 
poration bill. 


Miss ANNE 
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James D. P 
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In the case of water carriers, a | 


These contentions | 


The Auited States Daily 


Published every day in the year except Sundays and Government holidays 
- by The United States Daily Publishing Corporation, Washington, D. C. 


Davip LAWRENCE 
President 


Secretary-Treasurer 


Executive Offices: The United States Daily Building, Washington, D. C. 
Twenty-second and M Streets, N. 
12 rue Vivienne, Paris 


ADVERTISING OFFICES 


CIRCULATION OFFICES 


Delivered, postage prepaid, any place in the world, $10 a year. 


Tue sole purpose of The United States Daily is to present a complete and 
comprehensive record of the daily activities of the Government of the United 


the governments of the forty-eight States. Believing that such a daily news- 

paper, without editorial opinion or comment of its own, would fill a distinct. 

place in the life of the American people, the following founded this publication 
as its sole owners: 


Mrs, MEDILL McCormick 


ALBERT D. LASKER 
ALBERT SPRAGUE 
Puitrp H, GaDSDEN 


James W. GERARD 

JESSE H. JONES 

Rosert C. SCHAFFNER 
Mary Roserts RINEHART 
ROBERT LANSING 

WALTER P. COOKE 


Murry GUGGENHEIM 


SAMUEL INSULL 


Rosert H. PatcHIn 
Jay JEROME WILLIAMS 
ALAN C, RINEHART 
JOHN E. RICE 

B. F, Yoakum 


or PusLic ADMINISTRATION 


IIIyUCLL__—eoooooII > — EE ——— === 


President Moncada, of Nicaragua, has 
offered “complete cooperation” with Rear 
Admira} Clark Howell Woodward, of the 
United States Navy, appointed to supervise 
the 1932 presidential elections in Nica- 
ragua Rear Admiral Woodward informed 


| the Nicaraguaf& press after his arrival at 


Managua, according to a statement issued 
Jan. 13 by the Department of State. The 
Department’s statement follows in full 
text: 

“Rear Admiral Clark Howell Woodward, 
the President’s personal representative in 
Nicaragua to supervise the presidential 
| elections of 1932, yesterday made the fol- 
| lowing statement to the Nicaraguan 
press: , 
| Repairing of Quake Damage 
|} “‘I am not a stranger in Nicaragua, 
| having spent five very agreeable months 
| here in 1927. It gives me great pleasure 
to return. Traveling here by air, I have 
| just seen a large area of your country, 
|much of which was already familiar to 
| me, and I assure you that it was a most 
pleasant and welcome sight. When the 
| plane flew over the City of Managua I 
| was agreeably surprised to see the large 
;}number of buildings, damaged by the 
| earthquake, which had been repaired and 
| rebuilt. I regard this as further proof of 
the courage and valor of the Nicaraguan 
people and of their refusal to permit any 
obstacle, however grave, to hinder their 
steady progress. 
| “‘In compliance with the recently reit- 
|erated request of the President of Nica- 
|ragua, making effective the agreement 
| reached between the reprsentativs of the 
| two political parties prior to the elections 
| of 1928, I have been designated by the 
| President of the United States as his per- 
}sonal representative in Nicaragua to su- 
pervise the presidential elections of 1932. 
| President Moncada yesterday cffered me# 
| his complete cooperation to this end. I 
| am confident, likewise, of the sincere sup- 
port of the political parties. 

Presents Greeting 

““As my government has already an- 
nounced: “The sole interest of the United 
States as regards these elections is that 
|by means of fair and open elections, at 
| which everybody who is entitled to vote 
‘has an opportunity of doing so, the pref- 
erence of the Nicaraguan people may 
freely be expressed. The United States 
Government, of course, will not support, 
}nor will it oppose, the candidacy of any 
person for the nomination or for election 
to the presidency.” 

“‘T have come to Nicaragua at this time 
to present the cordial greetings of the 
President of the United States to the 
| President of Nicaragua and to the Nica- 
raguan people, and on a preliminary visit 
to meet President Moncada and leaders of 
the political parties. I expect to leave 
Jan. 13 but will return early in June to 
remain until after the elections.’ ” 


e 


Hearing to Be Held 


On Mellon Impeachment 


| _ The House Committee on Judiciary on 
| Jan. 13 will hold an open hearing to con- 
sider the matter of “whether or not the 
|charges” contained in the resolution (H. 
| Res. 92) relative to the impeachment of 
|Andrew W. Mellon, Secretary of the 
| Treasury, “constitute an impeachable of- 
fense,” the Committee announced Jan. 12. 
| This announcement was made following 
an executive meeting of the Committee 
held Jan. 12, and the clerk was directed 
to invite Mr. Mellon or a representative 
| from his Department to be present at the, 
j}hearing Jan. 13. 

When these open hearings are com- 
pleted and the Committee makes its de- 
cision on that question, it will then be 
left to the Committee's discretion as to 
what wil! be done with the resolution. 











German Poultry Trade 

| In the face of annual production of 
| chicken, ducks and geese having grown to 
| nearly 100,000,000 head in 1930, Germany's 
| poultry imports have increased notwith- 
| Standing, since such products are im- 
portant in the trades of central European 
countries and the Soviet Union. (Depart- 
ment of Commerce.) 
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Avtnorrzen Statements Onty Art PresenTeD Herein, Brine 


PusLisHeD WITHOUT COMMENT BY THE UN 


Vote in House 


Near on Relief 


. 


Finance Program 


Constitutionality of Provi-| 
sion That Speaker Shall | 
Appoint Two of Seven 
Directors Is Defended 


The President’s Reconstruction Finance | 
Corporation program, with two billions of 
dollars of resources for aiding financial | 
institutions, railroads and others to 


cope with emergency conditions already | 
amended on both sides of Congress and | 
passed by the Senate Jan. 11, will reach a | 
final vote in the House late Jan. 14, ac- 
cording to Speaker Garner (Dem.), of 
Uvalde, Tex., orally on Jan. 12. 7 a 

The Senate measure (S. 1) in ae 
amended form, including addition of au- | 
thority to loan $50,000,000 to farmers in| 
States where bank failures and the busi- | 
ness depression have made it impossible | 
for farmers to obtain credit through reg- | 
ular channels, gave over to the House on | 
Jan. 12. Meantime the House continued 
its general debate on its own measure 
(H. R. 7360), the proposal plus various 
amendments tacked en to it by the Bank- 
ing and Currency Committee. 

Support Plan for Loans to Cities 

Twenty members of the New York dele- | 
gation in Congress at a meeting Jan. 12,/ 
agreed to support an amendment to be 
offered by Representative Boylan (Dem.), 
of New York, to authorize loans _to cities, | 
along the same lines as proposed by Sen-| 
ator Copeland (Dem.), of New York, in 
the Senate. 

Replying to a challenge of Representa- 
tives Ramseyer (Rep), of Bloomfield, 
Iowa, and Luce (Rep.), of Waltham, Mass., 
as to the constitutionality of the provi- 
sion in the House bill that the Speaker of 
the House shall appoint two of the seven 
directors of the Reconstruction Finance 
Corporation, Representative Stevenson 
(Dem.), of Cheraw, S. C., in a speech up- 
held the Speaker’s right to make the ap- 
pointments without infringing on the con- 


stitutional prerogatives of the executive | 


branch of the Government. 

Representative Goldsborough (Dem.), of 
Denton, Md., a member of the Banking 
and Currency Committee, said the provi- | 
sions of the bill are much more liberal 
than any permanent legislation would jus-| 
tify, and that is is purely an emergency 
measure. He said the Reconstruction Cor- 
poration can not do business in the way | 
of making loans after the first year and 
that it is necessary to rely largely on the 
ability, experience, patriotism, courage and | 
energy of the men who are to adminis- | 
ter it. 

Restoration of Values 

Representative Garber (Rep.), of Enid, 
Okla., declared that there must be a res- 
toration of the purchasing power of the 
farmers and laborers of the country be- 
fore the heart of the trouble is reached. 
“There must be a restoration, not infla- 
tion, of values,” Mr. Garber said. 

The way to restore inflation, said Repre- 
sentative Busby (Dem.), of Fouston, Miss., 
is to measure gold by the standard of 
commodity prices, and not measure com- 
modity prices by the standard of gold. He 
said he later will advocate a plan to carry 
out such an idea. 

Mr. Busby advocated that the House 
adopt the amendment to the bill which 
the Senate adopted, setting aside a certain 
amount of the total appropriation for the 
benefit of agriculture. 

Representative McGugin (Rep.), of Cof- 
feyville, Kans., said he would oppose the 
bill unless certain amendments 
adopted to it. He stated he would offer 


an amendment to set aside a certain part | 
of the money appropriated by the meas-| 


ure for the use of small business houses 
having a capital of less than $50,000. 
Called Dole to Wealth 

“At present the bill is a raid on the 
public treasury and a dole to the concen- 
trated wealth of the Nation,” Mr. McGugin 
said. 

He criticized the centralized banking 
system which has grown up in this coun- 
try since the World War. 

Representative Blanton (Dem.), of Abi- 
lene, Tex., opposed the measure because 

Zit would not benefit the masses in this 
country. He said the provision of the 
measure authorizing the Speaker of the 
House to name two members of the Board 
would not be in the measure when it be- 
comes law. He pfedicted the President 
would be given the power td appoint all 
members of the Board. 

“If I thought the Speaker could name 
one member of that Board I would vote 
for the bill,” he said. 

Mr. Blanton pointed out that the bill 
which passed the Senate Jan. 11 does not 
provide that the Speaker name any mem- 
bers of the Board. 

Representative Boileau (Rep.), of Wau- 
sau, Wis., said although he would vote 
for the measure because it may afford 
some relief indirectly to some of the un- 
employed, he did not like to see Congress 
appropriating such vast funds for the re- 
lief of banks, railroads and insurance com- 


panies so early in the session before mak- | 


‘mg some direct appropriation for the re- 
lief of the millions of unemployed. 

Representative Huddleston (Dem.), of 
Birmingham, Ala., claimed that only palla- 
tives have been ofiered to remedy the 
present distressful situation throughout 
the country and that the recommendations 
made by the Admnistration are in the 
interest of special classes. 

The measures under consideration, he 
said, cannot be defended upon any sound 
American principal, adding that it is a 
socialist measure for the benefit of the 
privileged classes. 


Swedish Steel Workers 


Reject Wage Reductions | 


Workers in the iron and steel and me- 
chanical workships have voted to reject 
the proposals offered by the mediation 
commission for wage-cuts averaging 3 per 
cent, according to a cable to the Com- 
merce Department from Acting Commer- 
cial Attache H. C. McLean, Stockholm. 

Employers have announced that a re- 
duction of about 12 per cent will be made 
effective in the iron and steel industry 
on Jan. 17, the cable states, as well as in 
the mechanical workships. 

Approximately 90,000 workers are af- 
fected by the wage decision, and it is 
stated in commercial circles here that 
partial strikes are probable —Z/ssued by the 
Department of Commerce. 


California Governor 
Opposes Special Session 


SACRAMENTO, CaLiF, Jan. 12. 
Governor James Rolph Jr. has announced 


‘ he will not call a special session of the 


Legislature to consider unemployment re- 
lief measures. 

‘ne announcement was made in a let- 
ter to State Senator George W. Rochester 
of Los Angeles, chairman of the South- 
ern California Conference on Unemploy- 
ment, which had 
session. 


The Governor stated he was not con-| 


vinced the Legislature could agree upon 
relief measures, and that before most of 
the pro I 
effect the period of gone emergency will 
have passed. He cited the expense as an- 
other reason for not issuing a call. 


were | 


ed measures could be put into} 


1TED States Darr 


—_ 
PRESIDENT'S DAY 
At the Executive Offices 


Jan. 12, 1932 


10:15 a. m.—Representative Connery 
(Dem.), of Lynn, Mass., called to deliver 
a@ personal message. 

10:30 a. m. to 12 n—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:15 p. m.—Representatives of the 
American Farm Bureau Federation 
headed by its president, Edward A. 
O'Neal, of Chicago, called to present the 
three national farm organizations pro- 
gram of farm relief legislation to the 
President. 

12:30 p. m.—A delegation represent- 
ing the National Presbyterian Church, 
headed by Dr. Lewis Seymour Mudge, 
of Philadelphia, moderator and stated 
clerk of the Presbyterian General As- 
sembly, called to present a_ petition 
urging international reduction in arma- 
ments. 

3 p. m—The Secretary of Agriculture, 
Arthur M. Hyde, called to discuss depart- 
mental matters. 

3:30 p. m—The Secretary of War, 
Patrick J. Hurley, called to discuss 
routine matters. 

3:45 p. m—Senator Reed (Rep.), of 
| Pennsylvania, called. Subject of con- 
ference not announced. 

4:15 p. m—Senator Glenn (Rep.), of 
Illinois, called to thank the President 
for appointing Judge James H. Wilker- 
son of Chicago to be a judge of the 
Circuit Court of Appeals. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Measure to Permit 
Coal Selling Pools 
Offered in Congress 


Agreements on Production 
And Price Schedules in 
Bituminous Industry 
Would Be Authorized 


[Continued from Page 1.] 
workers, and owners of coal company se- 
curities. 

Fifty years and more of actual experi- 
ence proves that the problem will not 
solve itself. All the efforts within the in- 
; dustry have also resulted in failure and 
the jungle conditions still continue. 

Today not a coal company is earning a 
fair return on its investment, while at the 
same time thousands of miners are suf- 
fering from unemployment and part-time 
employment, with resultant misery for 
themselves and their families. There is 
demoralization and waste throughout the 
industry. 

The United States Government must 
|furnish leadership if intolerable condi- 
|tions are to be remedied. With a spirit 
of reason and compromise on the part of 
{coal operators and coal workers, this 
|problem can and will be solved through 
| Sovernmentel cooperation. 
| Marketing Pools Permitted 
| The bill we have introduced permits 
|coal companies to combine into market- 
ing pools and selling associations as long 
as they are in the public interest. It 
|makes the public interest the test of co- 
operation between coal companies. ] 
permit the orderly marketing of this 
great natural resource so important in all 
industry. 

The laws against monopoly are sound 
but the national welfare demands thut 
some of the restrictions of the anti-trust 
laws on the coa! industry pe loosened. 
Today price-fixing agreements of every 
kind are prohibited. We propose that coal 
companies may un:te and agree upon pro- 
duction and price schedules. with the ap- 
proval of a body representing the Gov- 
ernment and the public interest. Pro- 
posed*prices must provide for adequate 
wages for miners and 4 fair return fo: 
investors. Suci a procedure will not only 





be of advantage to the coal industry but | 


to every element in the community. 

Protection for Unions Provided 
The bill does not contemplate any arbi- 
trary governmental interference with the 
industry. Under its provisions industrial 
| self-government is assured. Operators are 
| permitted voluntarily to come together and 
| agree upon a program of production and 
| prices subject to governmental review, and 
| approval. As a further condition to ex- 
emption from the anti-trust laws, market- 
ing pools and selling associations, ap- 


proved by the governmental’ agency cre- | 


| ated by the bill are required to recognize 
the fundamental industrial right of, the 


| workers, to organize and bargain collec- | 


| tively through representatives of their 
| own choosing. 

On the other hand, should a coal cor- 
poration elect to operate independently, or 
|/not join a pool or selling association, it 
|may continue to employ nonunion labor, 
| but its employes may terminate their em- 
ployment at will and, if they so desire, 
join a labor organization. The bill also 
provides that the members of the union 
|/in nonunion districts, shall be protected 
}in their constitutional rights of free 
speech, and assemblage, in conducting 
meetings or campaigns for the purpose of 
soliciting membership in nonunion dis- 
tricts. 


| . . 
‘Legislature Convenes 


Co.tumsia, S. C., Jan. 12. 


The second regular session of the 79th 
Legislature began today. Governor Ibra 
C. Blackwood’s message is scheduled to 
be delivered tomorrow 

Among other matters to be considered 
by the 1932 annual session will be reports 
|by special commissions created by the 
| 1931 Legislature and instructed to report 
| to this session. These are the power rate 
investigating committee and the motor 
| transport commission. 


French Glove Makers 
Denied Cut in Duties 


| Dismissal of an application for decrease 
of duties on gloves of leather was an- 
nounced Jan. 12 by the Tariff Commis- 
sion. The application was filed witR the 
Commission through the State Depart- 
ment on behalf of the Syndicate of Glove 
Manufacturers of Grenoble, Millau, Paris, 
Chaumont and St. Junien, France. 


Equal Rights Proposal 
Introduced in House 


requested a special | 


A proposed constitutional amendment, 
providing that “men and women shall 
have equal rights throughout the United 
| States and every place subject to its juris- 
diction,” was introduced in the House Jan. 
11 by Representative Ludlow (Dem.), of 
Indianapolis, Ind. 


It will | 


In South Carolina | 


Supreme Court Is Requested 
To Consider Case Which 
Involves Validity of the 
Radio Act of 1927 


The consideration by the Supreme Court 
|of the United States of a case raising the 
question of the constitutionality of the 
| Radio Act of 1927, as amended, is sought 
in a petition filed with the court on Jan. 
12 by the American Bond & Mortgage 
Company and Trianon, Inc. 


The petitioning companies have been | 
enjoined from operating Broadcasting Sta- 
tion WMMB-WOK, at Chicago, for which | 
a renewal operation license was denied by | 
the Federal Radio Commission in 1928. 
They are seeking a review by the Supreme | 
Court of the decision of the Circuit Court 
of Appeals for the Seventh Circuit hold- | 
ing the radio law to be valid and sustain- 
ing the injunction. 

Questions Involved 


The injunction was obtained on behalf | 
of the United States, it is explained in|} 
the petition, after the petitioners had an- 
nounced that they would resume broad- | 
casting, despite the refusal of the Com- 
mission to renew the license. | 

The suit is said to involve questions 
which were before the Supreme Court upon | 
a certificate from the Circuit Court of Ap- 
peals at the last term. The certificate was 
dismissed by the Supreme Court and the 
questions therein, relating to the validity | 
of the Radio Act, were not answered. | 

Since the Supreme Court's action in the} 
prior case, it is stated in the petition, | 
the lower court has upheld the consti- 
tutionality of the law as against the 
claims of the petitioners. 

Claiming that the lower court was in 
error, the petitioning companies contend | 
in their petition that the Radio Act au- 
thorizes the Commission to take property! 
of broadcasters for public use without just ! 
compensation. 


Provisions of Law 


The standards of “public interest, con- 
venience and necessity,” laid down in the 
law to guide the Commission are said to 
be “so indefinite and uncertain as to vest 
in the Federal Radio Commission an un- | 
controlled and arbitrary power over broad- 
casting stations and to be in effect an| 
unconstitutional delegation of legislative 
power.” 

After explaining that broadcasters ob- 
taining licenses’ are required to sign a 
waiver “of any claim of right, as against 
the United States, to any wave length, 
or to the use of the ether in radio trans-| 
mission, because of previous license to 
use the same or because of the use| 
thereof,” it is urged that “the exaction of 
the waivers required by sections 5 and 11 
| of the act constitute a deprivation of prop-| 
| erty without due process of law, and with-|! 
out just compensation.” 
| Circuit Court Ruling 


The ruling of the Cireuit Court of Ap- 
peals that the only remedy of the peti- 
| tioners is by appeal to the Court of Ap- 
jae of the District of Columbia, the 
; appellate body for the Radio Commission, 
is also challenged. The suit involves the 
constitutionality of the law under which 
the order of the Commission was made, it 
|is noted. The Court of Appeals of the 
District of Columbia, it is also stated, has 
no power to decide any question involv- 
| ing the constitutionality of the Radio Act. 
| It is therefore argued that an appeal to 
that court would have constituted a waiver 
of the right to raise the constitutional 
question in any other court. 
| The petitioners point out that their 
| Station was licensed by the Secretary of 
| Commerce prior to the creation of the 
| Radio Commission, being “one of the 








|Pioneer stations in the Chicago district.” | 


The priority of use of the wave length 
used is claimed to have resulted in a 
property right of which the petitioners 
cannot be deprived without just com- 
pensation. 

In conclusion, the brief points out that 
| despite the importance of radio broad- 
| casting in every-day life “the right of the 
| Federal Government to regulate this 
business and the extent of its powers in 
| this field have not as yet received con- 
sideration from this court.” 


‘Production of Zine 
Decreased in Year 


| Output of Lead From Domestic 


| Ores Also Declined 


| 


Zine production in the United States 
| during 1931 was 40 per cent smaller than 
in 1930, and the output of primary me- 
tallic lead from domestic ores fell off 32 


| put on record since 1921, according to in- 
| formation made available Jan. 11 by the 


| Bureau of Mines, Department of Com- 
| merce. 

The figures are held to be important, as 
the industries have been awaiting them 
}in order to determine definitely 
} present status, it was pointed out. Fig- 
ures on copper for 1931 will be available 
shortly. 

The following additional 
was supplied: 


information 


The drop in lead and zinc output fol- | 


lowed declines of 15 and 20 per cent in 
1930. The lead production was the small- 
ese recorded since 1910. The output»of 
primary lead from foreign ores declined 
24 per cent last year, following a drop of 
32 per cent in 1930, and was the smallest 
on record since 1921. 

The total refinery output of primary 
| lead was 31 per cent below 1930, as com- 


the 1931 total being the smallest since 
| 1908. The quantity of lead indicated as 
| available for consumption last year was 
the lowest on record since 1912, and rep- 
resented a 29 per cent drop from 1930. 
| The zinc output for 1931 was a record 
}low since 1921, and apparent deliveries 
of primary zinc to consumers were 21 per 
|} cent below those of 1930, which in turn 
were 28 per cent under 1929. 

As evidence that zinc producers were at- 
| tempting to meet existing conditions in 
their industry, is the reduction in smelter 
stocks from 167,293 tuns at the end of 1930 
to 135,000 tons at the close of last year, 
a 19 per cent drop. This reduction is 
noteworthy because it was achieved--in 
spite of a large decrease in consumption. 

The output of primary metallic zinc 





from domestic ores in 1931, as reported to | 


the Bureau of Mines by producers from 
figures of actual production for 11 months 
and estimates for December, was about 
292,000 tons, and ro output was reported 
from foreign ores. 

The output of primary domestig desil- 


verized lead last year was about 206,000! 


tons, of soft lead about 143,000 tons, and 
of desilverized soft lead about 41,000 tons, 
making a total output from domestic ores 
of about 390,000 tons of refined lead. 

The total primary lead smelted or re- 
fined in the United States in 1931 was 
thus about 443,000 tons, a drop of 31 per 
cent as against the total of 643,033 tons 
in 1930. The output of primary anti- 
monial lead last year was about 9,000 tons, 
as compared with 13,711 tons in 1930. 


per cent in 1931 to the smallest year's out- | 


their | 


| pared with a 17 per cent decrease in 1930— | 
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Review Is Asked 


Of Court Ruling 
In Radio Appeal 


| Perspective and Floor Plan of Apex Building in Capital Triangle 
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The National Commission of Fine Arts has just approved the design and plans for the proposed public building 
to be erected at the apex of the Triangle in the National Capital in which are to be grouped the administrative 
A view of the structure from the east, reproduced from the perspective 
design of the architects, Bennett, Parsons and Frost, of Chicago, Ill., is shown, with a plan .of the first floor. 
The building will provide quarters for the Coast Guard and for the Office of Public Buildings and Public 
Parks, and Rock Creek and Potomac Parkway and the National Capital Park and Planning Commissions. 


activities of the Federal Governmen 


Approves Tolerance 


And Analysis Rules Inquiries Being Made in All States in Which Advances 


Recommendations Made in| 
Conjunction With Com- 
Manufae- | 


mittee From 
| turers’ Associations 


Recommendations governing tolerances 
and analyses of certain drugs, and speci- 


t. 


Food and Drug Unit |Investigation of Charges of Fraud 
, In Drought Loans Being Extended 


The investigation to determine whether 
some of the so-called drought loans made 
to farmers through the Farmers’ Seed 
Loan Office of the Department of Agricul- 
ture were made fraudulently has spread 
toe every State in which the loans were 
| made, the Attorney General, William D. 
Mitchell, stated orally Jan. 12. 


United States district attorneys in all 


Were Granted, Says Attorney General 


Senate Considers 


; | Proposed Change 
In Land Bank Act 


Measure to Provide Further 
125 Millions Capital and 
To Relieve Distressed 
Borrowers Debated 


The Senate turned Jan. 12 to considera- 
tion of the second unit of President 
Hoover’s economic relief program, a bill 
(H. R. 6172), providing additional capital 
| of $125,000,000 for the Federal land banks. 

Consideration of the measure which had 
been amended by the Senate Banking and 
Currency Committee centered around pro- 
visions allowing borrowers an extension 
of time on repayment of delinquent in- 
Stallations. Several amendments were 
presented as some Senators expressed 
doubt that the provisions already in the 
bill would fully accomplish the purpose 
and intent of Congress to liberalize the 
treatment of the borrowers. 

Senator Black (Dem.), of Alabama, of- 
fered an amendment which in substance 
would earmark a portion of the $25,000,- 
000 which was added to the House au- 
thorization by the Senate Committee so 
that the land banks could use that fund 
“exclusively” in the place of money that 
they would have received had there been 
}no extension of time on repayments. Sup- 
| port was manifest for the proposal by seve 
eral Senators but there was also objece 
| tion to the plan. 
| Senators Steiwer (Rep.), of Oregon, 
Carey (Rep.), of Wyoming, and Glass 
|(Dem.), of Virginia, feared the effect of 
jit. It was declared by several Senators 
that such a move constituted an an- 
nouncement by Congress that invitations 
were extended to borrowers to become de- 
|linquent in their payments, and Senator 
|Glass stated that the record’ showed al- 
ready a total delinquency of 20 per cent 
jin payment. 

Amendment Considered 

The discussion of the time extension 
provisions came up despite an understand- 
ing which Senator Steiwer said had ex 
isted to consider all Committee amend- 
ments ahead of individual proposals, 
After some exchanges, unanimous consent 
was granted that permitted Senator 
Black's amendment to become the pend- 
ing question. 

The Senate had made the land bank 
bill its unfinished business at a night sese 
sion, Jan. 11, after having disposed of the 
bill (S. 1) creating a reconstruction fi- 
nance corporation. It was done at the 
request of Senatory McNary, Assistant 
Majority Leader, who explained that it 
was the intention to proceed as rapidly 
as possible with the relief bills which the 
President had recommended, and which 
were in process of formulation by the 
several committees. 

When debate began, Senator Norbeck 
(Rep.), of South Dakota, Chairman of 
the Committee on Banking and Currency, 
urged the Senate to act speedily on the 
measure because of the apparent need ex< 
isting for additional funds by the banks, 
He said the Committee had acted almost 





forms, G. L. Hoffman, Chief of the Office, 


state orally Jan. 12. 

Mr. Hoffman conferred Jan. 12 with the 
directors of the regional offices of the 
Seed Loan Office at Memphis and St. 
Louis, through which by far the largest 
amount of such loans are made, There 
j are five regional offices, the other three 
being at Grand Forks, N. Dak.; Fort 


| fying that ampuls, or containers, of drugs} the districts which made loans have been | Worth, Tex., and Washington, D. C. 


must carry a slight excess, but not a large 
| one, over the amount stated on the label, 
have just been approved by the Federal 


Food and Drug Administration and copies | 


distributed to the trade, according to an 
oral statement Jan. 12 by Dr. F. J. Cullen, 
!of the Drug Control Unit of the Admin- 
istration. 

The recommengations, he said, were for- 
mulated by the combined contact com- 
mittee of the American Drug Manufac- 
turers Association and the American 
| Pharmaceutical Manufacturers Association 
in cooperation with the Drug Control 
Unit. They cover some of the more com- 
monly used drugs such as quinine and 
|/some of the more powerful drugs always 
administered by a physician, he said. The 
following additional information was made 
available: 

List of Drugs Cited 

The recommendations cover methods of 

analysis or assay of quinine hydrochloride, 


commonly used to combat colds and ma- | 


laria; sodium salicylate and iodide with 
colchicine, used in treatment of rheu- 
matism and gout to relieve pain; procaine 
| hydrochloride, used as a local anesthetic 
for minor operations and by dentists; a 


glycerophosphates compound, used as a} 


general tonic; strychnine, used as a heart 


| stimulant in serious cases, as in operations | 


or severe pneumonia cases; calcium chlo- 


J 7 | 
ride, used preceding operations to obtain | 


'inereased blood coagulation, and sodium 
nitrite, used in cases of kidney disorder 
and high blood pressure. 

The recommendations specify that am- 


puls are considered as containers of medi- | 


cine and not as measures of the dose, but 
| they recognize that physicians frequently 
luse the fontainers aS measures. They 
therefore specify limits by which an ampul 
may contain an excess or deficiency of 
the drug above or below the amount 
stated on the label. Since it is impossible 
|to witndraw from the ampul with a syringe 
all the drug it contains for injection into 
a patient, the recommendations state that 
it is necessary that an ampul should con- 
tain certain percentages, varying with dif- 
ferent drugs, above 

Committee Explains Decision 

The committee’s explanation of its re- 
port and the reasons for its decisions fol- 
lows in full text: 

The Committee’s report on the volume 
of contents of ampuls is based upon ex- 
tensive experimental data designed to de- 
termine the volumes of different types of 
| liquids which any specified ampul should 
contain to permit the physician to with- 
draw and administer to his patent the in- 
dicated dose. ‘ 

While the Committee regards the ampul 
as a container of medicine, not as a meas- 
|ure of the dose, it recognizes that among 
physicians there is not always this definite 
understanding It is accordingly unde- 
| sirable to place in an ampul an indefinite 
| excess Over the intended dose of a drug. 
| Moreover, it has been customary to desig- 
| nate ampuls by the volume of the intended 
| dose to be taken from them as “1 cc.,” “5 
jcc.” etc. Such labeling on ampuls con-| 
; taining materially more than the indi- 
cated volume would conflict with the pro- 
visions of the Federal Food and Drugs 
Act 

On the other hand it is obviously im- 
possible to withdraw from an ampul into 
a syringe and to administer to a patient 
the entire contents of an ampul. It is 
therefore necessary to provide a slight ex- 
cess of the medication in the ampul. 

Extent of Excess Compared 

The amount of this excess in the case 
of viscous liquids is greater than in the 
case of more limpid drugs. As _ typical 
of these classes the Committee used in its 
experiments camphor in oil, sodium, caco- 
dylate solution, ovarian extract, and 
quinine and urea hydrochloride solution. 

The Committee has recommended that 
ampuls be designated as “1 cc. size,” “2 cc. 
| size,” “3 cc? size,” etc., and, based upon 
|a large amount of data which have been | 
| submitted to the Food and Drug Adminis- | 
tration in detail, that in order to permit | 
|the administration of the dose as indi-| 
cated by the “size” mentioned an excess | 
of the medicament be filled into the ampul 
lin accordance with the following table: 


| 


the stated contents. | 


than 
| 
| mensurate excess of solution in such am- | 


instructed to investigate, Mr. Mitchell 
said, and numerous cases have been made. 


_ The organization at these offices used in 
issuing $47,000,000 of loans during the last 


The investigation originally was confined | year and in making collections are avail- 


to Alabama. 

| A prepared statement issued by the De- 
| part 
| mae. Arkansas, South Carolina, Geor- 
{gia and West Virginia, but Mr. Mitchell 
explained orally that the list was illus- 
trative and not comprehensive. Addi- 
{tional information made available at the | 
|Departments of Justice and Agriculture | 
| follows: | 
| Seed loans aggregating $47,000,000 have | 
been made in 32 States: Alabama, Arkan- 
|sas, Delaware, Florida, Georgia, Illinois, 
Indiana, Kentucky, Kansas, Louisiana,) 
Maryland, Michigan, Minnesota, Missis- | 
| sippi, Missouri, Montana, Nebraska New 
Mexico, North Carolina, North Dakota, | 
Ohio, Oklahoma, Oregon, Pennsylvania, 
|South Carolina, South Dakota, Tennessee, 
Texas, Virginia, Washington, West Vir- 
ginia, and Wyoming. 

Because the investigations are of a 
| criminal nature, evidence of fraud, if it is 
| discovered, will be turned over to Federal 
|grand juries. The Department of Justice 
| undertook the investigation at the request 
of the Secretary of Agriculture, Arthur 
M. Hyde, who laid before the Department 
evidence supporting his request. 


Statement Issued 


By Justice Department 


| The Department's prepared statement 
follows in full text: 

“Litigation growing out of the 
made in connection with Federal loans 
| for crop production in different States is 
recorded in the Department 
| where instructions have been given to| 
United States district attorneys in dif- 
| ferent districts to take necessary steps to 
protect the interests of the Government 
in these crop production loans. The 
amount involved in each case is small 
but it is essential that it be understood 
that the obligations will be enforced. In- 
structions have been given United States 
district attorneys in the Eastern District | 
{of South Carolina, Eastern District of 
Arkansas, Middle District of Georgia, the 
Middle District of Alabama and _ the 
Northern District of West Virginia. The 
amounts involved in these cases range 
from $50 to $600 in eight different cases 
in which such instructions have been 
given.” 

The Farmers Seed Loan Office will be 
in condition to handle immediately the 


{fund of $50,000,000 voted by the Senate 


for loans to farmers, if the provision is 
finally enacted, the only work to be done 
being the printing of loan application 


Ampul size, A; Excess recommended, | 
limpid solutions, B; Viscous solutions, C: 


50 ; ; : 5 CC. 

100 ce. : : ; » | 
Other Sizes Provided For 

In the case of ampuls of sizes other | 

those specifically mentioned com- 


puls is recommended. | 
It is the opinion of the Solicitor of the | 
Department of Agriculture that such des- | 
ignations upon ampul labels as “1! cc. size” | 
will not violate the spirit of the Federal | 
Foods and Drugs Act if the volume of con- | 
tent of the ampul exceeds the indicated | 
volume by only a sufficient amount to! 
insure the practicability of obtaining and | 
administering the stated vofume by means 
of a syringe. The Food and Drug Admin- | 
istration will be guided by the Solicitor’s | 
opinion. | 
In connection with the enforcement of 
the Food and Drugs Act the Administra- 
tion will give careful consideration to the 
recommendations embodied in this report. 


laws | 


of Justice | 


| abte, Mr. Hoffman said, although of course 


the personnel has been reduced. They 


ment of Justice Jan. 12 listed cases in | can be put in shape at any time to handle | 


a large volume of loans, he said. 


Cost of Government 
Higher in Michigan 


Financial Statisties Announced 
By Census Bureau 


The Bureau of the Census announces a 
summary of the financial statistics of the 
State of Michigan for the fiscal year ended 
June 30, 1930. The per capita figures for 
1930 are based on an estimated population 
of 4,814,000. 

The payments for operation and main- 
tenance of the general departments of 
Michigan amounted $66,456,045, or $13.80 
per capita. This includes $22,657,170, ap- 
portionments for education to the minor 
civil divisions of the State. In 1929 the 
per capita for operation and maintenance 
of general departments was $13.49 and in 
1918, $7.25. he payments for operation 
and maintenance of public service enter- 
prises in 1930 amounted to $180,032; in- 
terest on debt, $4,521,015, and outlays for 


| permanent improvements, $30,412,644. The 


total payments, therefore, for operation 
and maintenance of general departments 
and public service enterprises, for interest 
and outlays were $101,569,736. Of this 
amount $272,537 represents payments by a 
State department or enterprise to another 
on account of services. The totals include 
all payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issues. 


Of the governmental costs 


lef reported 
above, $33,034,409 was for highw 


ays, $7,- 


638,514 being for maintenance and $25.- | 


395,895 for construction. 

The total revenue receipts were $113,- 
500,763, or $23.58 per capita. This was 
$42,343,671 more than the total payments 
of the year, exclusive of the payments for 
permanent improvements, but $11,931,027 
more than the total payments including 
those for permanent improvements. This 
excess of revenue receipts is reflected in 


with unanimity in reporting the bill fa< 
vorably and he believed that there wer@ 
not many, if any, objectionable featured 
in it. Voluminous testimony had bee 
taken, Senator Norbeck explained, an 
from the witnesses that had appear 
there had been gained what was consid< 
ered to be an accurate outline of the ree 
quirements to be met as well as the bes# 
ways to meet them. 


Executive Nominations 
Confirmed by Senate 


The Senate in open executive session 
Jan.. 12 confirmed the nominations of 
Morris A. Soper, as circuit judge of the 
Fourth Circuit, W. Calvin Chestnut, as 
district judge of the District of Maryland, 
and Robert J. McMillan, as district judge 
for the Western District of Texas. I 
confirmed also the nominations of Paul F, 
Jones, as attorney for the Western Dis- 
trict of Oklahoma. Various nominations 
of postmasters also were confirmed. 


ceipts from a State department or enter- 
prise on account of services. Property 
and special taxes represented 49.1 py 
cent of the total revenue for 1930, 46.8 
per cent for 1929, and 60.2 per cent for 
| 1918. The increase in the amount of 
property and special taxes collected was 
282 per cent from 1918 to 1930 and 259 
per cent from 1929 to 1930. The per cap- 
ita of property and special taxes collected 
was $11.58 in 1930, $9.42 in 1929, and $4.18 
in 1918. 

Earnings of general 
|}compensation for services rendered by 
State officials, represented 6.6 per cent 
|of the total revenues for 1930, 7.5 per cent 
for 1929, and 18.1 per cent for 1918. 

Business and nonbusiness licenses con 
| stituted 37.3 per cent of the total revenue 
|for 1930, 38.2 per cent for 1929, and 17.5 
per cent for 1918. 

Receipts from } ‘ness licenses consist 
chiefly of taxes exacted from insurance 
|and other incorporated companies and of 
sales tax on gasoline, while these from 
|nonbusiness' licenses comprise chiefly 
| taxes on motor vehicles and amounts paid 
{for hunting and fishing privileges. The 
|sales tax on gasoline amounted to $16,< 
'714,394 in 1930 and $14,461,396 in 1929, 
jan increags of 15.6 per cent. 

The total funded or fixed debt out- 
standing June 30, 1930, was $90,432,253. Of 
this amount $50,000,000 was for hikhways, 

The net indebtedness ‘(funded or fixed 
| debt less sinking fund assets) was $64,< 
| 372,174, or $13.37 per capita. In 1929 the 
pee cepine net debt was $14.39 and in 1918, 

The assessed valuation of property in 
Michigan subject to ad valorem taxation 
| was $9,015,297,600; the amount of State 


| 
| 


departments, or 





reduction of debt; also in purchase of in-| taxes levied was $43,757,456, and the per 


vestments and increased cash 
not shown in this summary. 


revenue receipts $272,537 represents 


balances, | capita levy, $9.09. 
Of the total | levy was $7.16 and in 1918, $4.77.—Issued 
re- | by the Department of Commerce. 


In 1929 the per capita 
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Plea Made to Try | 
All Child Crimes 


Tn Juvenile Court 





State and Federal Coopera- 
tion Urged in Changing 


Law by Children’s Bureau 
Speaker Over Radio 





[Continued from Page 1.1 

had been on the statute books for many 
years. The older boy was, however, over 
the age limit of juvenile court jurisdiction | 
and the law of the State in which the | 
younger boy was sentenced permits crimi- 
nal trial of a child of any age, oa | 

child under 12 is presumed to be inca~) 
pable of committing crime, and | 
discretion to the judge in the case of a de- 
fendant convicted of murder. 

The Children’s Bureau has rec > 
number of letters, expressing indigna oe 
at the sentences these boys received, ° 
concern for the future welfare of the 


younger boy. ots iets 
e of the letters express gt 
sation toward the judges who sentenced 


received a 


75, Others asked whether the 
eparen’s Bureau could not take steps ol 
have other provision made for them. The} 


1 these letters nate to = = 
ssistance, and are at a 10SS 
what steps can be taken to obtain care 
adapted to the ages and needs of the 


children. 


writers of a 


Legal System Blamed 


such cases as these it is often the 
re.) system, and not usually the trial 
judge, that is at fault. Judges must carry | 
out the laws of the jurisdiction they serve. | 
In the State in which the 12-year-old boy | 
lived it is apparently impossible to send a} 
child found guilty of murder to a reform- | 
atory institution; he must be sent to the) 
nitentiary. Sometimes, however, where | 
ore is a choice of jurisdiction between | 
the juvenile court and a criminal court, | 
as in many States for certain offenses and | 
under certain circumstances, the attitude | 
of prosecuting authorities and the general | 
public is the predominant factor respon- | 
sible for criminal procedure followed by) 
sentence to a penal institution. | 

The Children’s Bureau, or any_ other 
agency of the Federal Government, has no 
power to interfere in any of these State | 
cases. It can only call the attention of, 
the public to the need for extending and | 
improving juvenile court legislation and 
a court methods. In one important 

eld of criminal law, however, the Federal 
Government has a special responsibility. 
This field relates to violations of Federal 
laws, over which Federal courts have jur- | 
isdiction. fe La tes 5 

Under the Federal law no distinction is 
made between child and adult offenders. 
The report of the Bureau of Prisons, 
United States Department of Justice, for 
the year ended June 30, 1930, shows 1747 
boys and girls (mostly boys) under the 
age of 20 years received from courts dur- | 
ing that year by Federal penitentiaries 
and reformatories, and 3,381 prisoners un- | 
der 20 years of age committed to local | 
penal institutions by Federal courts, un- | 
der sentences, of less than one year. The 
Children’s Bureau and the Bureau of 
Prisons are now undertaking to develop 
State and Federal cooperation in the 
treatment of children violating Federal 
laws, so that these children may be cared 
for, by the juvenile courts of their home 
localities wherever possible. 

Regulation of Firearms Urged 

The responsipility of the judge, the pros- 
ecuting authorities, and the jury for se- 
vere sentences in children’s cases is negli- 
gible compared with the collective respon- 
sibility of all of us for failure to pro- 
vide such common sense measures as ef- 
fective regulation of the sale, possession 
and the use of firearms—an important | 
factor in all these murders committed | 
by children; provision of facilities for di- 
recting gang instincts and gang activities 
into useful channels, development of: re- | 
sources in the schools and communities | 
for dealing with problems of personality 
and behavior in children when they first 
arise, instead of waiting until too late 
to prevent a disastrous crime; and finally 
provision of adequately staffed juvenile 
courts and reformatory institutions which 
can carry out treatment of all child of-| 
fenders even the most serious, along lines 
which are positively constructive instead | 
of being either sentimentally lenient or | 
extremely severe with a severity which 
draws no distinction between the child 
and the adult and takes into considera- | 
tion only the offense and not the needs! 
of the particular child. 

In 1 
court laws, and parts of a 17th State, all | 
children who have committed specified | 
serious offenses, such as murder or man- 
slaughter and often others less serious, are 
oe outside the jurisdiction of the 
uvenile courts and must be dealt with 

y the criminal courts. In 29 States it 
is possible for a child charged with any 
offense, no matter how serious, to be dealt 
with by the juvenile court. 
Age Limits Vary 

In all but a very few of these States, | 
however, juvenile court jurisdiction is 
concurrent with that of criminal courts 
with reference to certain offenses or over 
children of specified ages, or the juvenile 
court judge has discretion in ‘certain | 
cases at least to permit trial under crim- 
inal procedure. Thus the jurisdiction of 
the juvenile court over children charged 
with violations of law is by no means 
complete or exclusive in most States. | 

Age limits of juvenile court jurisdic- 
tion vary from 16 to 2leyears. We can| 
do little or nothing now, far the boys 
who have already entered the peniten- 
tiaries at an age when most children are 
in the upper grades of elementary school 
or in the early years of high school. Those | 
who are residents of the States in which | 
these children have been tried and con-| 
victed can properly urge their early parole | 
if adequate care and supervision can be 
arranged. 

We are all responsible, however, for for- | 
mation of public opinion with reference 
to the nature and treatment of juvenile | 
delinquency problems, and the kinds of 
laws and community organizations that 
are necessary. Civic clubs, parent-teacher | 
associations, and other organizations con- 
cerned with public welfare need to inform | 
themselves fully with reference to gen- 
eral pes and their practical applica- | 
tion in their own communities. They | 
shculd cooperate with State probation as- | 
sociations, welfare departments, child wel- 
fare commissions, and other agencies in 
supporting necessary thanges in legisla- 
tion and obtaining adequate provision for 
administration of juvenile courts, school 
departments dealing with problems of at- 
tendance and behavior, child guidance | 
clinics, recreational agencies, and all the 
other elements of an aeoqaase community 
child welfare program. Information and 
Sigrestions can be obtained from the 
National Probation Association in New 
York City and from the Children’s Bureau. 


STATE PUBLICATIONS 











| admitted to contagious-disease ward of Gal- 


| tion of Distr. of Col., amended Mar. 3, 1896, 


of the 46 States with juvenile |' 


in the CONGRESS cf the 


UNITED 


Proceedings of J 





STATES 


anuary 12, 1932 


Senate 


HE Senate convened at noon, Jan. 12,{ was directed to Committee amendments, 
after a recess from 10:45 p. m. on/several minor changes being agreed to 


Jan. 11. 

The Vice President laid before the Se 
ate the bill (H. R. 6172) to provide addi- 
tional capital for Federal Land Banks. | 

A message from the White House, 
transmitting nominations, was received. 


Senator Couzens (Rep.), of Michigan, 
obtained unanimous consent for considera- 
tion of his resolution (S. Res. 129) asking) 
a report from the Federal Radio Commis- | 
sion concerning use of radio facilities for 
commercial advertising. An amendment) 
was offered by Senator Dill (Dem.), of! 
Washington, including a request for data 
on the use of the facilities for educational | 


n-| 


purposes, and the resolution so amended, | session for the consideration of executive | 


was agreed to. (Discussion on Page 1.) 
Consideration of the’ land bank bil first 


| without dissent, 


before 


Senator Black 


(Dem.), of Alabama, presented an amend- 


| ment to earmark a portion of the $25,000,- 


600, added by the Senate Committee on 


set aside 


through sale of capita 


| Banking and Currency. The Black amend- 
}ment would 


funds, acquired 


1 shares to the 


Treasury, for use exclusively in the place 
of money they would have .btained if they 
granted no time extension for payment. of 
amortization installments or interest. 


v | 
The day's debate yielded no vote on the 


bill or any amendment, and after a brief 


business, the Senate recessed at 5:45 p. 


m. until noon, Jan. 13. 


The House of Representatives 


HE HOUSE met at nogn, Jan. 12 and|debate during the day. (Discussion on | $500,000. 
of | page® 1.) 
The Committee arose and reported the | 


resolved itself into ommittee 
the Whole, with Representative Warren | 


(Dem.), of Wilmington, N. C., in the chair, | bill back to the House with action 


to consider the Reconstruction 
Corporation bill (H. R. 7360). 


Representative Stevenson (Dem.), 
Cheraw, S. C., a member of the House 
Committee on Banking and Currency, up- 
held the right of the Speaker to appoint 
two directors of the Corporation. The bill 
as reported by Committee provided seven 
directors, three to be administration of- 
ficials ex officio, two others appointive 
by the President and two more by the 
Speaker. The constitutionality of delega- 
tion of that appointive power to the 
Speaker had been challenged by Repre- 
sentative Ramseyer os of Bloom 
Ia., and Luce (Rep.), of Waltham, Mass. | 


Finance | 


I 
e 


Representative 


The House then, at 5 


Many members took part in the general! until noon, Jan. 13. 


Daily Re 


cord of 


Steagall 

| Ozark, Ala., Chairman of the House Com- : 71a ing 
of | mittee on Banking and Currency, moved | deplorable conditions before prohibition 
that Calendar 
| with on Jan. 13, and that debate continue 
throughout that day on the reconstruction 
finance corporation bill. 
tion was agreed to, and Mr. Steagall an- 
nounced that the reading of the measure | 
for amendment would begin on Jan. 14,| Ohia, stresed the ha 
jand that although he hoped 
measure could be passed before adjourn- | tion, of the disrespect for law being taught 
ment on that day, it may be that a vote | them, and their good faith in Government 


Wednesday 


(Dem.), of 
be dispensed 


The request mo- 


that the 


1d, | would not be reached before Jan. 15. 


p. m., adjourned 


BILLS IN CONGRESS 





( New Measures Introduced 
“ Changes In Status 
Agriculture j teeing him an equal share of employment | 
Bills introduced: | available; forming trade assns., for indus- | 
R. 7358. Jones. For research work in! tries and their employes doing an inter- | 


connection with utilization of agricultural 


products other than forest products; Agri- tries 


culture. e 
S. 2827. Goldsborough. 
known as “Petishable 
ities Act, 1930,"" approve 
riculture and Forestry. 
H. R. 7442. Crisp. Establishing revolving | 


fund to be administered by Secy. of Agricul- 


To amend act 
June 10, 1930; Ag- | 


ture for agricultural credit purposes; Agri- 
culture. 
H. R. 7443. Bulwinkle. To authorize apprn. 


domiciliary, | 


to provide additional hospital, | 
and out-patient dispensary facilities for per- 
sons entitled to hospitalization under World 





sions, 
posing certain excise taxes; 


Judiciary: Judicial Code 


Bills introduced: 


S. 2816. Neely. Relating 


H. R. 7433. Thatcher. 


(c) 
(d) unemployment insurance—and im- 


state business, in order to enable such indus- 
to stabilize business and to provide 
certain benefits for their employes—to wit (a) 
life and disability insurance, 
ricultural Commod- | accident compensation, 


(b) workmen's | 
workmen's pen- 


Ways and Means. | 


to compromising | 


of cases arising under internal-revenue laws; 
Judioiary. 


For additional dis- 


trict judge for eastern and western districts 


of Ky., and to amend sec. 83 of Judicial Code, 


amend act to pro- 


| Cominittee 


additional district 


War Veterans’ Act, 1924, as amended; World | as amended; Judiciary. 
War Veterans’ Legislation. H. R. 7434. Mitcheil. To 

H. J. Res. 200. Lovette. To provide for) vide that U. S. shall aid States in Ponaiintan 
national defense by creation of corporation | of rural post, roads, approved July 11. 1916. as 
for operation of Government properties at) amended; Roads. : , * 
and near Muscle Shoals; Military Affairs. | H,R. 7439. McLeod. For 

H. R. 7369. McSwain. To authorize leasing 


of Muscle Shoals property; Military Affairs. 


Banks: Banking 
Changes in siatus: 

B. i. 
Corporation. Reptd. to 8. Jan. 6, 1932. Passed 
S. Jan. 11, 1932. 
Bills introduced: | 

H. R. 7356. Browning. To create a Federal | 
farm loan bank; Banking and Currency, 

S. 2810. Thomas, of Idaho, For advance- 
ment of funds to receivers of insolvent banks; | 
Banking and Currency. 

H. R. 7370. Beedy. For advancement of | 
funds to receivers of insolvent banks; Bank- 
ing and Currency. 

fi. R. 7430. Balbridge. To amend act to 
establish universal system of bankruptcy 
throughout U. S., approved July 1, 1898, and 
acts amendatory thereof and supplementary 
thereto, as last amended by act of Jan. 7, 
1922; Judiciary. 

Constitution 
Bills introduced: 

H. J. Res. 197. Ludlow. Proposing amdmt. 
to Constitution relative to equal rights for 
men and women; Judiciary. 

District of Columbia 
status: 


Changes in 
To authorize pay patients to be 


1769. 


linger Municipal Hospital. Reptd. to S. Jan. 


11, 1932. 
Bills introduced: 

H. R. 7357. Woodrum. To amend act to 
incorporate Masonic Mutual Relief Associa- 


as amended>s District of Columbia. ] 

S. 2824. Capper. To amend act of Legis- 
lative Assembly of District of Columbia_cre- 
ating office of steam-boiler inspector for Distr. 
of Col.; District of Columbia. 

S. 2825. Capper. For sale of real estate in 
arrears of taxes or assessments of any kind 
n Distr. of Col.; District of Columbia. 

S. 2894. Carey. Prohibiting sale in Distr. 
of Col. of theater tickets in excess of number 
of seats available; District of Columbia. 

H. R. 7444. Blanton. To abolish police 
trial boards in Distr. of Col., to establish 
discipline board for investigation of conduct 
of officers and members of Metropolitan Po- 
lice Force, and for their suspension and re- 
moval, to amend and repeal certain laws re- 
lating thereto; District of Columbia. 


Executive Department 

Bills introduced: 

H. R. 7365. Sinclair. To establish Federal 
trade court; Judiciary. 

H. R_ 7366. Sinclair. To amend act to | 
create Federal Trade Comm, to define its} 

wers and ,duties, approved Sept. 26, 1914; 
nterstate and Foreign Commerce, | 
H. R. 7367. Sinclair. To amend act to 
create Federal Trade Comm., to define its/ 
owers and duties, approved Sept. 26, 1914; 
nterstate and Foreign Commerce. 


Foreign Relations 
Bills introduced: 

8S. 2841. Copeland. To increase compensa- 
tion payable to noncareer vice consuls and 
certain bonded officers in Foreign Service; 
Foreign Relations. 

H. J. Res, 199. McKeown. Requesting Pres- 
ident to call intergovernmental conference 
or conferences to prevent debasing and sale 
of silver by governments, and on bimetalism; 
Foreign Affairs. 

Food and Drugs 
Bills introduced: 

8. 2846. Dill. To prohibit interstate ship- 
ment of oleomargarine in certain cases; In- 
terstate Commerce, 

Flood Control 


H. R. 7447. Disney. Amending act au- 
thorizing Court of Claims to hear, determine, 





and render judgment in civilization fund} 
claim of Osage Nation of Indians against | 
U. S., approved Feb. 6, 1921 (41 Stat. 1097); | 
Indian Affairs. | 


Irrigation and Reclamation | 

Changes in status’ | 
H. R. 4560. 
State by making of loans to drainage districts, | 
levee districts, levee and drainage districts, | 
irrigation and/or similar districts other than | 
| Federal reclamation projects, or to coun- | 
litical subdivisions and legal entities. 


Reptd. 
to H. Jan. 11, 1932. 





AND BOOKS 


Bills introduced: 


Judge for eastern district of Mich 


H. J. Res. 196. Harlan. 


; to Constitution vesting cert 
gress to regulate intoxicating liquors and re- 
To create Reconstruction Finance! pealing Eighteenth Amendment; Judiciary. 


Monuments: Statues 
Changes in status: 

S. 2286. 
M 


emorial Association, 


mber 
Jan, 11, 1932. 


; Judiciary. 
Proposing amdmt. 
ain power in Con-| 


: Memorials 


Authorizing Wilton Robert Smith 
of El 
construct memorial in honor of i - 
ert Smith, former Me hte al 
| the sixteenth district 


Paso, Tex., to 


of Congress from 


of Texas. Reptd. to 8. | 


National Defense 


Bills introduced: 
H. R. 7364. Johnson of 


justment of rank and grade of warr 


commissioned warr 
Naval Affairs. 
S. 2880. Jones. 
Vancouver 
S. 2882. Jones. 
ing discontinuance 
Army and Navy; 
S. 2878. Jones. 
of receiving 
Puget Sound, Wash.;: 
S. 2853. Carey. 
tle of Wagon Box 
as: vee Carey. 
eo ull Knife, in Wyo.; 
H. R. 7435. James. T 
fense Act of June 3, 
tary Affairs. 


For resto 
Stockade; 


Commerce 


Naval 
For comn 
: in Wyo 
For comn 


1916, 


Parks 
Changes in status: 


HB. R. 5063. To establish Ever 
Park. Reptd. to H. Jan. 12, 1932. 
Bills introduced: oaees 

H. R. 7428. Sirovich. 


Revised Statutes (title 3 


Patents . 
Pensi 

Bills introduced: anced 

H. R. 7441. Lambertson. 


and increase of pensions t 


marines of Civil War: 

H. Res. 100. § ¢ 
sion of seven to 
age dependency {i 
of its relief, 
within one y 


Inva 
irovich. A 
inquire i 
n yy s., 
ear; Rules, 
Postal S 
Bills introduced: iy 
H. R. 7438. Sweeney. 
to credit of any one pers 


depository from $2 
and Post Roads. a“ © 


T 


Bills introduced: 
S. 2895. Norbeck. 
hibition Act; Judiciary, 
H. R. 7437. Harlan. 
Prohibition Act as amend 
. Public 
Bills introduced: 
8. 2879. Jones. For erecti 


ing at South Ben 5 
and Grounds, = Ween. 


To 


Bills introduced: 


S. 2859. Carey. Validati 
entry upon public ; 
en p c lands; 


Bills’ introduced: 
H. R. 7431, Rayburn. 
Interstate Commerce Act 

eign Commerce 


H. R. 7432. Rayburn. 
to delegate certain of i 


ts 
and Foreign Commerce, 


Bills introduced: 

S. 2883. Johnson. Pres 
for carrying on business 
from any of ports of U, 8. 
or barges located offshore; 


l c 0 widow: 
mer widows of certain soldiers, 


S. Dak. For ad- 


ant and 


ant officers of U. S. N.; 


ration of Old Fort 


Military Affairs. 
Authorizing and direct- 
of transport services of 


To authorize construction 
barracks at U. S, Navy Yard, 


Affairs. 
nemoration of Bat- 


++ Military Affairs. | 


nemoration of Bat- 
Military Affairs. 


To amend National De- 


as amended; Mili- 


glades Natl. 


To amend sec. 4894, 


sec. 37, U. 8S. C.); 


Granting pensions 
S and for- 
Sailors, and 
lid Pensions, 

ppointing commis- 


—_ subject of old- 
and proper metho 
and to report back Tts findings 


ice 


© increase balance 


on in postal-savings 
$10,000; Post Office 


Prohibition 
amend National Pro- 
To amend National 


; ed; Judiciary, 
Buildings and Grounds 


on of public build- 
; Public Buildings 


Public Lands 


ng application for 
Public Lands and 


Railroads” 


To amend sec. 16a of 
; Interstate and For- 


To authorize I. C. Cc. | 


powers; Interstate 


cribing regulations 
of lighter service 
to stationary ships 
Commerce, 


Taxation 


Bills introduced: 
H. R. 7427. 
Service; Ways and Means. 
Territories and P 
Changes in status: 
8. Res. 134 


Morton D, Hull 
For relief of farmers in any | ment of deputy collectors of Internal Revenue 


Requesting 
| ties, boards of supervisors, and/or other po-|to report upon administration and enforce- | Davenport, Walter. 


For appoint- 


ossessions 


Attorney General 


ment of criminal law in the Territory of Ha- 


wali. Agreed to Jan, 11, 


1932, 


Veterans 


of 


, and Coolidge. To 
Eoston; Finance 
amend sec. 301 
1924, 


; S. 2842. Kenrick. To authorize construc- | Bills introduced: 
Information regarding these publications | tion of Casper-Alcova division, North Platte 5S, 2818. Walsh, of Mass. 
may be obtained by writing to the de- — Nebr.-Wyo.; Irrigation and Reclama- | SuSDAre erection of Veterans’ Administration 
: - “ on. | hospital at or near ciliv 
partment in the State given below. | es 2885... Oddie, Fr application of State| |S. 2809. Fletcher. To 
: : ,| laws within Boulder Canyon project Federal | World War Veterans’ Act, 
eens Sf oan i. oe a reservation; Irrigation and Reclamation. 
Safety and Hygiene, Apr. 21 ' . 8. 2860. Jones and Dill. For construction,| H, R. 7440. McCormack, 


22, 23, 1931. 

Columbus, 1931. 

Fla.—Bienn. Rept. of Supt. of Public Instruc- 
tion, for two yrs., ended Je. 30, 1930. Talla- 
hassee, 1930. 

Miss.—Cases Argued and Decided in Supreme 
Court, Mar. Term, 1931.—Vol. 160. 1931. 

Conn.—54th Rept. of Agricl. Experiment Sta- 
tion, for yr. 1930.—Pub. Doc. No. 24. Hart- 
ford, 1930. 

Ky.—6lst Ins. Rept., Business of cal. yr. 1930, 
Ins. Dept. Frankfort, 1931. 

Mass.—Journal of House of Representatives, 
2nd ann. session of 146 Gen, Court, Jan. 1, 
1930.—May 28, 1930. Boston, 1930. 


operation, and maintenance of Columbia Basin | 
project in Washington; Irrigation and Recla- | 
mation. | 
-H. R. 7436. 


| 


Hogg of Indiana 


tion; Immigration and Naturalization. 





H. R, 7446. Hill of Wash. For construc- | 
| tion, operation, and maintenance of Colum- | 
| bia Basin project in Wash., and for other | 
| Labor 

Bills introduced: 

H. R. 7429. Sirovich. To protect labor in 

its old age: Labor. 

H. R. 7448. Lewis. Giving protection of 


law to worker's right to work and guaran- 





War Veterans’ Act, 
War Veterans’ Legislation 


H. R. 7445. Taber T 


To amend World 


1924, as amended; World 


o amend Disabled 


For registra- | Emergency Officers’ Retirement Act of May 24, 
tion of aliens and a certificate of identifica- | 1928, Forty-five Statutes, page 735 (U 


s. Cc 


| 


of | Dock, 
as amended 
| by act approved June 2, 1926; Military Affairs. 


I 


iquor Control 
Based on Plan in 


Canada Advised 


Representative Clancy Pro- 
poses Adoption; Beer 
Hearings Fairly Present- 
ed, Senator Metcalf Says 


} 


[Continued from Page 1.] 
of control such as in Canada. He did not 
favor 4 per cent beer, asserting that it was 
“just near beer.” 

Representative Karch (Dem.), of East 
| St. Louis, Ill., declared that before prohibi- 
| tion no minor was found in a public place 

where intoxicating liquor was dispensed. 
| He brought out that hundreds of thousands 
of dollars were being spent in speakeasies 
in the two principal cities in his district 
and the profits of the bootleggers were 





Urges Relief for Courts 

Legalizing of beer would relieve conges- 
tion in the courts and reduce the high cost 
|of the administration of justice, Mr. Karch 
declared. He declared that those telling of 


|must get their information “from story| 
| books written by the Anti-Saloon League.” 

Representative Karch declared that the} 
people of this country would never sub- 
| mit to rigid enforcement of the Eighteenth 
Amendment. 

Representative White (Rep.), of Toledo, 
being done to 


Bec 
| youth of the country cause of prohibi- 


being destroyed. He told of enforcement 
and revenue conditions in Canada. 

| Mr. White, who is sponsor of a measure 
|in the House for 4% per cent beer, said 
| legalizing of beer would “not entirely re- 
|move our present difficulty” but that it 
would be a long step. in that direction. 
Further, it would go a long way toward 
relieving unemployment, he stated. ‘ 

Labor Representative Supports Bill 

| E, J. Roche, of the Centrai Labor Union 
of Washington, D. C., urged from the 
union labor standpoint that Congress give 
the proposed measure serious consideration 
|and expressed the hope that the result 
| would be a “return to modification.” 

“You believe it would be good for the 
|country?” asked Sénator Metcalf. 

“I do, sir,’ Mr. Roche replied. : 

L. S. Ray, vice chairman of the National 
Legislative Committee, Veterans of Foreign 
Wars, informed the Committee that at the 
32nd national encampment at Kansas City, 
Mo., last September a resolution was 
adopted unanimously calling for immediate 

Odification of the Volstead Act so as to 
permit the manufacture and sale of bever- 
ages of not more than 4 per cent alcoholic 
content by volume and the submission of 
the repeal of the Eighteenth Amendment 
for ratification by convention in the vari- 
ous States. 


Urged as Employment Aid 
Mr. Ray asserted that the passage of 
the legislation being considered by the 
would “give employment to 
many thousands of men and women now 





“We hold that the prohibition amend- 
ment and the Volstead Act have built up 
a criminal element in this country so 
powerful and so far-reaching as to seri- 
ously threaten the very foundation of our 
Government,’ he said. The resolution of 
the encampment calling for repeal of the 
Eighteenth Amendment did so, it was ex- 
plained, “to the end that law in America 
may again reflect public opinion and thus 
command respect and deserve obedience 
from all good citizens.” 

Senator Metcalf’s statement concerning 
press reports of the Committee hearings 
follows in full text: 

My attention has been called to state- 
ments made by Senator Brookhart to the 
| effect that certain dry organizations, hav- 
ing refused to buy newspaper space from 
;certan unnamed newspapers or news dis- 
tributing agencies, have been forced to 
suffer biased reports of the proceedings 
| before this Committee. It is the belief 
of the chairman that the press associa- 
;}tions and correspondents representing 
;hewspapers before thig Committee have 
reported these hearings as fairly as pos- 
sible, but if it is true that there is some 
sort of news racketeering going on, I want 
to invite those organizations who have 
| such evidence to present it to the Com- 
mittee. 

It should be thoroughly understood by 
both sides, that the witnesses presented 
thus far have been called by the pro- 
ponents of this bill, and that direct testi- 
mony has naturally all been in favor of 
}it. It is therefor obvious that press re- 
; ports must largely carry the side favoring 
the legalization of beer. At a later date 
the opponents of this bill will be allotted 
time equal to that given to the proponents. 
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List of New Measures Introduced | 


In Legislatures of Various States. 


Food and Drugs 


|* R. I. H. 528. Murphy. To fix weight of 
| bread loaves at 1 pound; Judiciary. 

| Insurance 

| Mass. H. 52. To authorie insurance, com- 


panies to select their risks under th 
| pulsory auto insurance law; Insurance. 


|. Mass. H. 53. To authorize an investigation 
| by Insurance Commissioner of companies 
writing compulsory auto insurance which have 
refused to satisfy judgments for more than 30 
days after execution; Insurance. 


Mass. H. 58. To provide that classification 
of risks and premium charges under the com- 
pulsory auto insurance law be made uniform 
throughout the State; Insurance. 


| Mass. H. 64. To establish in the Insurance 
Division a rating and control board to estab- 
| lish classifications or risks and premium 
charges under the compulsory auto insurance 
law; Insurance. 


Mass. H. 126. Accompanying recommenda- 
tions of Insurance Commissioner. To require 
companies writing policies or bonds under 
| compulsory auto insurance law to make de- 
posit with State Treasurer to protect claim- 


com- 


ants; Insurance. 
Mass. H. 127. Accompanying recommenda- 
tions of Insurance Commissioner. Relative 


| to membership requirements as affecting au- 
| thority of certain domestic fraternal benefit 
societies to contract for payment of benefits; 
Insurance. 

Mass. H. 128. Accompanying recommenda- 
tions of Insurance Commissioner. Relative to 
examination of insurance departments of sav- 
ings banks and of General Insurance Guar- 
anty Fund; Insurance. 

Mass. H. 129. Accompanying recommenda- 
tins of Insurance Commissioner. 
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| Vehicles. 


Relative to! 


The Sun Dial 


A 1932 Creed for Americans. 
I believe in the United States. 





I believe that, although the old 
car is shaky, the tires pretty flat, 
the spark plugs gummed up, the 
headlights out of order, the brakes 
busted and the tank almost out 
of gas, Uncle Sam will trade it in 
for a good car sooner than most 
people expect. 


I believe it impossible for the 
average: man to heve his feet as 
cold as they seem to te from his 


I believe no headache -is perma- 


I believe in the resources of the 
United States, the intelligence of 
the people, the faith of the com- 
mon man in its institutions, the 
courage of its citizens and the 
ability of our industrial, political 
and social leaders when not on a 
diet of tripe, lotus leaves, baloney 
and banana oil. 


I believe that the present crisis, 
serious as it may be, is not to be 
compared with those endured by 
our forefathers with high courage; 
and that a little reflection on their 
fortitude will make the ‘‘depres- 
sion victim’ of today ashamed of 


I believe the brightest feature of 
the outlook is the rapidly mount- 
ing evidence that the American 
is definitely abandoning 
the notion that the chief ingre- 
dients of prosperity are a silk hat, 
@ magic wand, 
book on legerdemain. 


I believe an encouraging sign 
for 1932 is that Mr. Gus Citizen 
has about abandoned the idea that 
the return of prosperity can be 
accomplished through 
car discussions, locker-room plati- 
tudes and an exchange of philoso- 
phies by fat gentlemen in the’ 
easy chairs of our best clubs. 


I believe the main trouble with 
America has been that it has been: 
leading a life too conducive to 
hardening of the arteries and not 
sufficiently conducive to harden- 
ing of the biceps. 

. 


T believe it a highly encourag- 
ing.sign that businessmen have 
discarded the two-hours-for-lunch 
are now picking ste- 
nographers for ability rather than 
looks, and ate attending personal- 
ly to some office details formerly 
left to some office idiot. 


I believe the average man, hav- 
ing spent the last two years back- 
seat driving, is now determined to 
get out and help take his turn 
at the wheel over the rough spots 
and poorly marked intersections. 


I believe the great majority of 
Americans are finished with opti- 
‘mistic pap, nursery talk and bed- 
‘time stories and that they are 
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| 
, deposits made by foreign insurance companies; 
| Insurance. 
Labor and Industry 


Mass. H. 11. Relative to reducing hours of 
labor, maintaining wages, stabilizing employ- | 
ment and otherwise providing for the relief | 
of the financial depression; Labor and In- 
dustries. 


Mass. H. 160. To provide one day’s rest 
in,seven fer watchmen and certain firemen; 
Labor and Industries. 

Mass. H. 210. To create a council of eco-| 
nomic defense to mobilize and coordinate the 


industries and economic resources of the 
State; Labor and Industries. | 
R. I. §S. 9. Bullock. To establish 9-hour 


day and 48-hour week for women in factories; 
Judiciary, 


R. I. 8S. 12. Moses. To require State em- 
ployes to contribute certain percentage of 
Salaries for the unemployed; Special Legis- | 


lation. | 


Motor Vehicles 

Mass. S. 34. To regulate further the use| 
of motor vehicle horns and other signalling | 
devices; Highways and Motor Vehicles. 

Mass. H. 51. Relative to powers of Regis- | 
trar of Motor Vehicles to revoke or suspend | 
oes licenses and registration certificates; | 

ighways and Motor Vehicles. ' 

Mass. H. 147. Department of Public Works. | 
To continue in force the registration of motor | 
vehicles or trailers in cases of insolvency or 
bankruptcy of owners thereof; Highways and 
Motor Vehicles. | 

Mass. H. 148. Department of Public Works. 
Relative to notices of cancellation for non- | 
payment of insurance premiums and revoca- 
tions in case of insolvency or bankruptcy of 
motor vehicle owner; Highways and Motor 


Utilities | 
McCaughey. To remove 


Public 
526. 


R. F. 
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Decisions 0 
U. 8., Nov. 
tion Repts. 


Interstate Commerce Comm. of 
1930-Jan., 1931—Vol. 34, Valuas- 
Price, $2.25. (30-26125) 


| Dela., Population Bull., Families—15th Census. 


of U. S.: 1930, Bur. of Census, U. S. Dept. 
of Commerce. Price, 10 cents, 31-28622 
Ark., Agric.—15th Census of U. S.: 1930, Bur, 
of Census, U. S. Dept. of Commerce. Price, 
10 cents. (31-26898) 
Canning and Preserving and Vinegar and 
Cider—Manufactures: 1929, 15th Census of 
U. S., Bur. of Census, U. S. Dept. of Com- 
merce. Price, 10 cents. (31-28178) 
Sewing Machines and Attachments, Washing 
Machines, Wringers, Driers, and Ironing Ma- 
chines for Household Use—Manufactures: 
1929, 15th Census of U. S., Bur. of Census, 
U. S. Dept. of Commerce. Price, 5 censt, 

> (31-28178) . 

Ark., Irrigation of Agricl. Lands—15th Census 
of U. S.: 1930, Bur. of Census, U. S. Dept. of 
Commerce. Price, 5 cents. (31-27149) 
Gas arid Coke Industries and Fuel: Briquettes 
and Boulets—Manufactures: 1929. 15th Cen- 
sus of U. S., Bur. of Census, U. S. Dept. 
of Contmerce. Price. 10 cents. (31-28178) 


from Public Utilities Commission control of 
grade crossings and give it to town and city 
councils; Corporations. 

Social Welfare 


Mass. H. 16. To provide old age assistance 
to deserving citizens aged 65 or over: Pensions. 
Mass. H. 30. To appropriate $5,000,000 for 
relief of the unemployed, Ways and Means, 














word. ‘‘work.’’ 


I believe 1932 will prove that the 
American citizen hag not forgot- 
ten how to break a headlock, 


struggle out of 
swim upstream, 


pulling out of, it. 


I believe that American busi- 
small and medium, 
has definitely discovered it can’t 


ness, large, 
be operated with 
in the other. 

I believe in the 


loose thinking, 


a caliph and a 
ows, where those 


afraid of them. 
smoking ' 


door swimming 


is definitely done 


will be a great 
country. 


I believe the era 


I believe that seven out of ten 
modern day Americans never had 
‘as much as they now profess to 


their 


their capacity for 


age man 
just now, he can’t 


ly have to have a 


now facing the facts and ceasing 
to shudder at the mention of the 


hit from the 
shoulder and come up smiling 
after taking a few on the chin. 


I believe that during the new 
year people will devote much less 
time to placing the responsibility 
for the slump and much more to 


I believe that the American peo- 
ple have !earned to distinguish be- 
tween leadership and a mere abil- 
ity to strut sitting down. 


in one hand and a cocktail shaker 


of the civilized world and that in, 
the long run it will triumph over 
goofy chatter, 
mental acrobatics, and the incli- 
nation to give the Fascist salute 
to men with strong faces and 
weak backgrounds. 


{ believe 1931 was a nightmare, 
a scrambled egg and a great year 
for jitters, but that 1932 will see 
the total eclipse of whisper ad- 
dicts, shade pullers, irresponsible 
prophets, misfit leaders, profes- 
sional ballyhoo artists, chart fa- 
natics and stuffed shirts. 


I believe that the patient will re- 
cover if the doctors don't return. 


e 
I believe that we will shortly 
wonder who made all those shad- 


came from and why we were so 


I believe that the philosophy 
that the two-car garage and out- 


backbone of the American home 


rearrangement of standards and a 
revision of the list of Things That 
Really Count is under way, and 


a sucker an even break’”’ is over 


I believe America 
judging its leaders by the size of 
radiator ornaments, 
amount of nickel on their sedans, 


looseness with which they al- 
low their names to be used on 
boards of directors. 


I believe that, while the aver- 
is pretty economical 


which permits him to drive the 
car with no spare tire and with 
the belt fan out of order. 


1 believe the sheriff has seen 
his busiest days and will present- 


to make both ends meet. 


I believe the worst is over, or 
nearly so, and that it never was 
as bad as it was advertised. 


H. I. Pures. 


a half-nelson, 


a putting iron 


common sense 


creepy sounds 


pool are the 


for and that a 


break for the 
of ‘‘Never give 


is through 
the 


caviar and the 


stay in a mood 


side line again 
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Trade Conditions Factors In fluencing Employment Building Projects 
Abroad Analyzed 
In Weekly Survey 


Developments in Business 
And Industry in Europe 
Are Reviewed by Depart-| 
ment of Commerce | 


| 
Recent developments in commerce and 
industry in the-countries of Europe are 
analyzed in the weekly survey of world | 
trade just made public by the Depart- | 
ment of Commerce. This survey is based 
on reports to the Department from its| 
trade commissioners stationed in_princi- 
pal commercial centers abroad. The sec- 
tion of the review dealing with Europe 
follows in full text: 


Great Britain 


Great Britain: Following the deprecia- 
tion of the pound sterling and the im- 
position of emergency import duties on 
certain items of manufactured goods, the 
expected improvement in British. trade 
has failed to materialize except in the 
case of a few products. British exports 
have not increased—probably owing to 
external factors including reduced pur- 
chasing power abroad, abandonment of 
the gold standard by some countries, 
adoption of new import duties and em- 
bargoes elsewhere, and foreign exchange 
restrictions in central Europe and South 
America. 

Imports show a slight increase, partly 
seasonal and party in anticipation of new 
tariffs. Emergency tariffs have had but 
little effect on domestic production, in 
view of large accumulations of foreign 
stocks; as stocks are exhausted British 
production is expected to improve. “Brit- 
ish Goods” propaganda continues, but 
may be expected to lose intensity as pro- 
tective tariffs show effects. Christmas 
and general retail trade has been in about 
the usual volume, but the value is much 
below normal. Cash collections are re- 
ported to be backward and manufacturers 
and wholesalers are said to be restricting 
new credits. There is a marked increase 
in installment buying. | 

Internal prices have remained steady, 
but it is thought that unless sterling ex- | 
change improves the increased pound ster- 
ling prices of imported goods will affect | 
retail prices. The unemployment situa- | 
tion shows little change; registered unem- 
ployment in Great Britain on Dec. 21 ag- 
gregated 2,507,000, a decrease of 66,000 
for the week and 109,000 within four 
weeks. The declines are partly due to 
adjustments under the Anomalies Act} 
which provides for certain reforms in un- 
employment insurance procedure. 

After the decline as a result of seasonal 

and special factors, sterling exchange has 
been fairly steady, but the future stabili- 
zation point is impossible to predict be- 
cause of uncertainty as to the budget bal- 
ance, revenues from shipping services and 
foreign investments, and the balance of 
British foreign trade. Forward business 
generally in both import and export di- 
rections is difficult to arrange, especially | 
with gold standard countries, owing to ex- 
change and other uncertain factors. A| 
general tariff schedule is expected to be} 
a feature of the new budget to be intro-| 
duced early in April but no definite in- | 
formation is now available on the sub- 
ject. 
: Railway, passenger and freight receipts 
continue to decline. Both freight and pas- 
senger shipping and shipbuilding business 
is seriously affected by the continuing de- 
cline in international trade. The coal in- 
dustry has been unusually quiet, reflecting 
mild weather conditions and continued ex- 
port difficulties, largely due to import 
restrictions in consuming countries and 
lower industrial demand generally. Iron 
and steel industries are mostly quieter, af- 
ter temporary improvement. 

Industrial machinery business conditions 
are steady, but it is felt in some trade 
circles that exports to Russia may be af- 
fected by the decision of the Government 
Export Credits Guarantee Department to 
reduce to 12 months its guaranty service 
in connection with exports to all countries. 
‘@ Machine tool manufacturers are fairly well 
employed, with demand at a slightly 
higher level. The cotton textile trade is 
contracting, with the export outlook ad- 
versely affected by the Japanese gold sus- 
pension, while pending labor negotiations 
in the British industry render the outlook 
uncertain. 

Imported foodstuffs trade continues re- 
stricted, with only the slight holiday 
stimulus. Demand for fresh fruits is 
mainly unsatisfactory; purchases of im- 
ported canned goods and dried fruits re- 
main on a hand-to-mouth basis. Domestic 
agriculture is more optimistic as a result 
of the new import duties and the proposed 
wheat quota. The rubber trade is quiet, 
and the lumber trade is slack owing partly 
to seasonal causes and partly to decreased 
activity in consuming industries, and to 
continued uncertainty regarding arrange- 
ments on imports from Russia in 1932. 


Hungary 


Hungary: Hungarian exports for Octo- 
ber were valued at. 62,400,000 pengos and 
imports 40,300,000 pengos, leaving a favor- 
able balance of 22,100,000 pencos. (Pengo 
equals $0.1749.) Exports advanced around 
12 per cent as compared with September 
and imports less than 1 per cent. Cattle, 
hogs, wheat, poultry and flour were chiefiy 
responsible for the increase in exports 
Firewood, lumber, coal and paper headed 
the list of imports. 

Exports for the first 10 months of 1931 | 
were valued at 463,008,000 pengos as com- 
pared with 754,566,000 pengos for the same | 
months of 1930; imports at 469,655,090 | 
pengos for the 1931 period against 700,533,- 
000 pengos. At the conclusion of the 10- 
month period the trade is unfavorable to 
the extent of 6,647,000 pengos as compared 
to 39,200,000 pengos for the half year ended 
June 30. Unemployment at the end of 
October totaled 30,018 as compared with 
29.648 for September. 

Coal output advanced from 614,630} 
metric tons in September to 760,370 in 
October, but iron ore declined from 7.361 
to 5,857, and pig iron from 14,262 to 11.545 
Saving deposits decreased from 581.000,000 
pengos at the end of September to 56@- 
600,000 at the end of October. The na- 
tional bank metal cover at end of October 
was 25.5 per cent (24 the legal minimum) 
as compared with 26.1 per cent for Sep- 
tember, and 40.9 per cent for October, 
1930. 

Irish Free State 

Irish Free State: Trade continues un- | 
Satisfactory with importers concentrating | 
on British goods as the exchange restricts 
purchases from the United States and the 
Continent. The majority of the year’s 
economic records are unfavorable. Cat- 
tle exports for the first 10 months so far 
accounted for were more than 12 per cent 
under 1930 figures for the corresponding 
eee and were valued at 15 per - 

SS. 

Imports have fallen off less than ex- 
ports but the customer revenues are offset 
by declining excise receipts, so that the 
government's budgetary deficit is increas- 
ing. Railway receipts have fallen off ap- 
proximately 10 per cent from 1930. Beet 
Sugar production for the season to date 
is only about a fourth of normal. 


South Africa 


South Africa: The trend of trade con- 
tinued downward in December, new con- 
tracts, seasonal purchasing and general 
commercial business awaiting greater cer- 
dainty in the exchange outlook The 
shrinkage of exports of primary products 
is seriously reducing purchasing power 
and the tendency everywhere has been to 
mark time over the holidays and await 
the turn of the year. Dumping duties 
have been applied to protect the leading 
manufacturing industries and as a result 
activity has increased in boots and shoes, 
foodstuffs and clothing. 





In Various 


States Are Reviewed | 


General Situation Reviewed in Survey Made’ 
B yF ederal Service | 


ART-TIME employment during November was general in many of the major 
manufacturing establishments, according to the “Industrial Employment In-= 
formation Bulletin” issued Jan. 6 by the Federal Employment Service, Department 


of Labor. 
text in the issue of Jan. 7. 


(The Service’s synopsis of employment conditions was printed in full 
Comment by the Service on items affecting employ- 


ment tendencies, possibilities and developments by States has appeared in subse- 


quent issues.) 


Nevada 

Nevada: There was very little change in the 
industrial-employment situation during No- 
vember and considerable unemployment pre- 
vailed in all parts of the State. Metal min- 
ing continued on a greatly curtailed basis. 
Railroad employment registered a heavy re- 
duction in the transportation departments, 
while repair shops and maintenance-of-way 
departments continued with curtailed forces 
engaged 

Highway employment showed a ‘seasonable 
decline as many contracts were completed, 
releasing a numbers of workers; however, two 
new contracts to cost $200,000 were awarded 
during the month which should absorb some 
of those released 

The volume of building 
cities indicated a reduction compared w 
October. Agricultural employment decli 
due to Winter-weather conditions. 
Hoover Dam pioject continued to be the prin- 
cipal source of employment in the State 


New Jersey 

New Jersey: Employment in the major 
dustries showed little evidence of any marke 
improvement and considerable unemploy 
was apparent during November The 
building yards maintained full-time sche 
ules and forces Curtailed activities cor 
ued in the foundries, metal plants and es 
lishments producing machinery, pumps, 
vators, and in several other industri 

A seasonal improvement was noted in plants 
manufacturing cutlery and novelties. Ac- 
tivity in the automobile industry remained 
below normal. A seasonal curtailment of op- 
erations and employment Was reported in the 
silk industry. Part-time employment ob- 
tained in the oil refineries, chemical and by- 
products plants, and the soap factories. Cer- 
tain establishments manufacturing clothing 
silk underwear, and men’s shirts operated with 
normal forces engaged 

The building industry was dull 
tically all sections of the State and sur- 
plus of building-trades men prevailed. Sev 
eral canning factories curtailed their operat- 
ing schedules during the month A slight 
increase in production was noted in cer- 
tain establishments manufacturing dresses 
and cloaks, with forces well engaged. State 
highway construction, county road work, and 
other outdoor activities furnished employ- 
ment to a large number of men There was 
an ample supply of farm help meet all 
requirements 


in the principal 


in praéc- 


a 


to 


7 . 
New Mexico 
New Mexico: Reports from practically all 
parts of the State indicated some improve- 
ment in the employment situation, due largely 
to seasonal influences. Harvesting and thresh- 
ing of the bean crop afforded cmployment 
to a large number of workers. 
There was an increase in demand 
ton pickers in the lower Rio 
Pecos River valleys. affording employment 
to nearly 6,000 additional workers, There 
were recruited and directed from this State 
several hundred cotton pickers for work in 
Arizona 
The State Highway Department expects 


for cot- 
Grande and 


to 


THEY fAS 


+ 


The Service’s comment by. States continue as follows: 


let several contracts for highway construc- | 
tion the latter part of this month, which will | 
afford employment to several hundred men 
in various, sections of the State. The volume | 
of building expanded in several centers af- | 
fording employment to a large number of 
workers. Railroad shops continued on a cur- 
tailed basis. e 
The majority of coal mines increased their | 
forces, but metal mines continued operat- 
ing with reduced forces engaged. The water- 
conservation project will employ 175 to 200 
additional men during the latter part of No- 
vember, The surplus of labor prevailing in 
many sections included nearly all classes” of 


workers. 
New York 

York: Part-time operations continued 
quite general in the majority of industries 
and the level of employment remained far 
below normal. Unemployment increased some- 
what among workers usually engaged in out- 
door activities. Gains in employment in cer- 
tain seasonal lines were principally cdénfined 
to the replacement of workers previously laid 
off and were offset by decreased employment 
in other manufacturing establishments 

Plants manufacturing paper and tobacco 
products, confectionery, novelties, and holiday 
goods increased production schedules and em- 
ployment, and large clothing factories in a cer- 
tain center recalled approximately 3,400 fur- 
loughed wo No inc in operations 
and employment in the iron and steel mills, 
most departments of the automobile industry, 
and plants manufacturing automobile bodies 
and accessories was reported 

Railroad, freight and shipping terminals, 
and transportation lines were further cur- 
tailed and considerable part-time employment 
prevailed New orders were placed for the 
construction of 10 freight locomotives, which 
will mean employment to-approximately 1,000 
workers within the hext 30 days. Wholesale 
and retail establishments, mail-order houses 
and department stores employed additional 
help in preparation for the holiday trade. 

Funds made available through the emer- 
gency unemployment relief committees, State 
and municipal authorities, helped to relieve 
the unemployment situation by furnishing 
part-time employment to thousands of men 
and women in various sections throughout the 
State 
outdoor work showed a further seasonal 
slackening. A general surplus of labor was ap- 
parent, which embraced factory help, clerical 


workers, building-trades men, and unskilled 
laborers. 


New 


rs rease 


North Carolina 


North Carolina: A slight improvement was 


registered in the industrial-employment situa- 


tion during the month of November. Several 
cotton-textile mills increased their forces, and 
a number of plants resumed operations. The 
tobacco-manutfacturing plants and _ hosiery 
mills maintained close to normal schedules 
throughout the month. Furniture-factory op- 
erations were below normal affecting a ‘large 
number of skilled operators, although very few 
plants were closed. There was a noticeable 


Building operations and certain other | 


| There 


Total 27 Millions 


Both Public and Semipublic| 
Construction Included in 
Awards for Week 


Public and semipublic works contract 
awards amounting to $27,409,351 were in- 
cluded in supplementary reports made to 
the Public Works Section of the Presi- 
dent’s Organization on Unemployment Re- 
lief for the week ended Dec. 31, 1931, it 
was announced Jan. 12 by Fred C. Crox- 
ton, Assistant Director. 


Previous reports of contract awards for | 


the same week amounting to $10,851,075 
were announced on Jan. 7. The total of 
this amount and the amount of the awards 
included in the supplementary reports 
totals $38,260,426. 

The addition of this amount brought 





the total of contract awards reported since 
Dec. 1, 1930, to $2,890,196,949. 

The amount of $27,409,351 worth of con- 
tract awards in the supplementary reports 
covers 646 projects in 42 States, and in- 


ipal construction, bridges, roads, streets, 
sewers, water supply, hospitals and other 


| types of public and semipublic projects. 


The list of projects by States and 
localities will be printed in the issue 
of Jan. 14. 


increase in building activities throughout the 
State, which included a number of large ware- 
houses, churches, schgol buildings, stores, 
State-prison camp buildings, dwellings, a post 
office, Federal hospital projects, and additions 
to textile and hosiery mills which furnished 
employment to a large number of building 
craftsmen The surplus of labor apparent 
throughout the State embraced practically all 
trades. 


Pennsylvania 
Pennsylvania: 


Considerable unemployment 
prevailed 


throughout the State during No- 
vember Part-time schedules obtained in 
most of the major manufacturing establish- 
ments; however, some improvement was noted 
in several of the automobile-accessory plants 
and iron and steel mills, where several thou- 
sand men were returned to work. The textile 
industry, particularly the silk mills, absorbed 
additional help and operated with large forces 
employed Some decrease in activity was 
noted in the anthracite regions, due to con- 
tinued warm weather throughout most of 
the country. Conditions in the bituminous 
fields improved slightly, but large numbers of 
miners were idle. A slight decrease was noted 


in the printing industry. 


The shipbuilding yards increased their 
forces. The transportation departments of 
the railroads and public-utility concerns kept 
their forces fairly well employed. The stone 
quarries worked full time. Highway construc- 
tion employed large numbers of men in va- 
rious sections of the State. The volume of 
building generally declined; however, new 
projects such as post offices and other Fed- 
eral buildings were started in several sections 
was a seasonal curtailment of agri- 
cultural activities that resulted in the re- 
lease of quite a number of men. Professional 
and technical workers remained far in excess 
of demand. A number of the wholesale es- 
tablishments and department stores increased 
their forces in preparation for the holiday 
trade. The demand for domestic help in- 
creased, with a plentiful supply available. 


The Department's comment on con- 
ditions in other States will be printed 
in full tert in the issue of Jan. 14. 
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“Sure, 9a 
Rell my Own’ 


BETTER... THEY’RE PURE... 


Br ‘ 
THEY’RE MILDER... Vy) Ey, 


i 


oe 


in smokes. 


“Myself... I smoke Chesterfields. 
They cured me of rollin’ my own. 
First off, you get better tobacco. 

“I’m not knockin’ the makin’s... 


CARRIED the makin’s for years. Got 
so I could roll ’em single-handed. 
But there’s no real economy in it. 

"The way I figure is this: A fellow 
don’t spend so much on himself but 
what he can afford to enjoy the best 
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Colombian Trade |Pest-holiday Trade | Yield of Cotton 


For Year Shows 
Further Decline 


Low Price of: Coffee and 


General Decrease in Rev-| 
enues Retarded Economic 
Conditions in 1931 | 


The low price for coffee and the ae 
eral decrease in revenue further retarded | 
economic conditions in Colombia during | 
1931, according to a review of Latin Amer- | 


}ican conditions for the year prepared by | 


the Latin Amerigan Section of the De-| 
partment of Commerce Section of Regional 
Information and published in the current 
issue of “Commerce Reports.” The review 


j}of conditions in Colombia follows in full | 


| text: 
cludes Federal, State, county and munic- ‘be ; 


| 
The economic situation throughout en 
lombia in 1931 was very unsatisfactory, | 

| 


|with trends continuing downward. This 
|adverse position has been reflected in all 
| lines of activity. Contributing factors have 


been the relatively low price for the prin- 
cipal export commodity, coffee, and the} 
general decrease in revenues, with a re-| 
sulting diminution of funds available for | 
public works and administrative opera-| 
tions. 


Efforts to Relieve Situation 


The Government took drastic steps to| 
relieve the situation, with extraordinary 
powers delegated to the President by Con- | 
gress. Among these extraordinary powers, 
Congress on Sept. 24 gave the President 
authority for a period of one year to en- 
force such economic and financial meas- 
ures as might avert a crisis, except that 
monopolies not already authorized by law 
might not be established. The President 
thereupon issued a decree temporarily sus- 
pending free trading in gold and pro- 
hibiting exports of that metal except by 
the Bank of the Republic. 

A commission to control exchange op- 
erations was appointed, with power to 
permit exchange operations for legitimate 
commercial purposes and to prevent the 
transfer abroad of gold for deposit. The} 
Bank of the Republic was_ specifically | 
granted the right to buy, sell, and export 
gold and to negotiate in international ex- 
change without obtaining the authority | 
of the control commission. 

Domestic Investments Required 


Early in December the Government an- 
nounced a new plan for the servicing of | 
the foreign debt. The National Govern- 
ment is to pay in cash the service on its 
foreign debt and upon the banking loans 
contracted, so long as no extraordinary | 
development occurs to prevent the Gov-| 
ernment from obtaining sufficient foreign | 
exchange for this purpose. In the case| 
of municipalities and departments, the 
debt service the next two years will be 

On Oct. 1 a decree was promulgated re- 
quiring all banks except the Bank of the} 
Republic to invest their entire capital, re- | 
serves and deposits in Colombia, except | 
such amounts as the superintendent of | 


| $36,000,000, or about 


| luxuries 


| sion, 


Inactive in Canada 
ee | 
Business Generally Quiet | 
Most Lines, Commerce 
Department States 


in 


Canada’s post-holiday trade is inactive 
in all sections except in the Prairie Prov- 
inces, and wholesale houses are curtailing: | 


their purchases and taking inventory, ac-| 


cording to advices received from Com- 
merce Department offices in Canada. 

Sales of aeronautical equipment are 
quiet with no immediate improvement an- 
ticipated. Fruit imports are compara- 
tively light, while the imported vegetable 
market is active. 

Improyed lumber business is expected 
within next few months, as prices haye 
shown a distinct firming tendency. 


The industrial machinery busiyess_,is 
quiet. Machinery activity in agricultural 
implements industry at a minimum. Au- 
tomotive plants are confining production 
to strictly dealer orders. Tire sales dur- 
ing last quarter highly satisfactory with 
one important plant planning 24-hour 
shift. 

The value of British Columbia’s mineral 
production in 1931 is estimated at over 
66 per cent of the 
previous year’s figures. 

Sales of office appliances in 1931 were 
about 10 per cent above 1930. There is 
generally a fair demand for low-priced 
lines.—Issued by the Department of Com- 
merce. 


banks might authorize to be kept abroad 
for exchange purposes. 

In November the President issued a de- 
cree establishing the Agricultural Credit 
Institution for the purpose of making 
agricultural loans. 

An important decree increased 
port duties on many articles and pro- 
hibited the importation of others, mostly 
The result of this decree has 
been a noticeable falling off in imports 
and a sudden speculati®n in retail prices. 

Important developments during the 


}year included a new petroleum law, the 


approval of the Barco petroleum conces- 
the Bocas de Ceniza (Magdalena 
River port works) contract, new wireless 
and radio extensions, new air lines and 
interest in military aviation, a new 
ae law, and a new modern customs 
code. 


Coffee Crop Reported Good 

The coffee crop is being picked in sev- 
eral of the departments and is reported 
good both in quantity and quality. The 
crop for the year will no doubt be smaller 
than in 1930, but the quality will be .as 
good. 

On account of the world oil situation, 
petroleum production was curtailed, with 
the result that Government royalties 
therefrom diminished and many workers 
were discharged. However, it is estimated 
that the total production for 1931 will be 
about 18,000,000 barrels, as 
with 20,000,000 in 1930 and 1929. 

The outlook for 1932 is not very en- 
couraging. Despite the Government's ef- 
forts, expenditures slightly exceed reve- 

[Continued on Page 8, Column 6.] 
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And there must be something about, 
the blend, too . . . you can’t get a 
milder, better taste... not anywhere! 

“Got a right good opinion of my- 
self, but I don’t figure I’m as clever 
as those cigarette-making machines. 


Every single Chesterfield is round 


can roll yourself. Besides, it 


both, so I know.” 


but it stands to reason Chesterfields 


wouldn’t be where they are today if 
they didn’t give you the finest tobacco. 


I like their aroma. 


“Plenty of Turkish in Chesterfields 
.and you don’t get that in the makin’s. 


@ WRAPPED 


you every night except Sunday, 


Coast-to-Coast Network. 


and filled right...beats anything you 


smokes 


cooler and lasts longer. I’ve tried 


@ Nothing amateurish about Chesterfield’s 
Radio Program, either! Nat Shilkret’s Orches- 
tra and Alex Gray, popular soloist, entertain 


at 10:30 


Eastern Standard Time, on the Columbia 


IN DU PONT NUMBER 300 MOISTURE-PROOF 


CELLOPHANE... THE BEST AND MOST EXPENSIVE THAT'S MADE! 


. 


im- | 


compared | 


Higher in Grade 
Than Last Year 


Both Quality and Staple of 
Crop Exceed Ginnings jof 
1930, Says Department 

| Of Agriculture 


Cotton of the 1951 crop*ginned prior to 
Dec. 1, constituting all but a small per- 
centage of the estimated crop, was of 
higher grade and longer staple than the 
1930 crop, the Department of Agriculture 
explains in a statement which follows in 
full text: 


Cotton from the present crop ginned 
prior to Dec. 1, 1931, was higher in grade 
and longer in staple than the ginnings 
for the corresponding period last year, 
according to the report of the Bureau of 
Agricultural Economics ‘ssued today. Of 
about 15,016,809 bales of American upland 
cotton ginned prior to Dec. 1, 92 per cent 
was estimated to be white in color, com< 
pared with 89.2 per cent ginned during the 
corresponding period last year; 78.5 per 
cent was white middling and better, com< 
pared with 72.6 per cent last year; cotton 
other than white and extra white was 5.7 
per cent, compared with 8 per cent last 
year. 

The estimates of staple length of up- 
land cotton show 5.6 per cent shorter 
than 74 inch, compared with 13.6 per cent 
ginned to the same date last year; 82.9 
per cent 7s to 11/32 inches, inclusive, com- 
pared with 76.2 per cent; and 11.5 per 
|cent, 11/16 inches and over, compared 
with 10.2 per cent a year ago. 

From the standpvint of tenderability in 
settlement of contracts made sudject to 
section 5 of the United States Cotton Fu- 
jtures Act, an analysis of the figures indi- 
|cates a total of 14,016,700 bales, or 93.3 
|per cent tenderable. compared with 85.5 
|per cent tenderabl® in the case of cotton 
|ginned prior to Dec. 1 last year. Of tend 
}erable cotton, 12,293,800 bales, or 81.8 per 
cent of total upland, ranged in staple from 
inch to 1 1/32 inches, inclusive, ang 
1,723,900 bales were over 1 1/32 inches 
in staple. 1,000,100 bales, or 6.7 per cent, 
of upland cotton were untenderable, com- 
|pared with 14.5 per cent of last year’s 
crop ginned up to the same date. Of 
these 162,700 bales were untenderable on 
|account of deficiency in grade only; 803,< 
500 bales. for deficlency in staple only; 
}and 33,900 bales were doubly disqualified 
being untenderable fn both grade and 
staple. 

The total number of bales ginned prion 
to Dec. 1, 1931, was reported by the Bue 
reau of the Census on Dec. 8 to be 15,023,< 
646 bales, of which 15,016,820 bales were 
| American upland and 6,826 bales were 
American-Egyptian. The distribution of 
| these totals by the Bureau of Agricultural 
| Economics, according to grades and sta- 
ples, is based upon the classification of 
samples taken during the stated period 
|from representative gins throughout the 
cotton-growing States. 


& Myzrs Tosacca Co, 
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Supreme Court 
Hears Cases on 


| 


| 


| On Conviction in Liquor Case 


” 





| 
| 
| 





Tax Collections J ustice Butler Submits Minority Statement on 


Federal Courts’ Jurisdiction | 
i In Suits to Enjoin Collec-| 
tion of Alleged Illegal) 
Levies Is Involved | 


| 

The Supreme Court of the United States | 
on Jan. 11 heard arguments in two cases | 
involving the jurisdiction of Federal dis- | 
trict courts in proceedings to enjoin col- 
lection of State taxes alleged to be illegal. |: 

Matthews v. Rodgers, No. 84, involved 
the validity of the Mississippi license tax 
on cotton buyers as applied to persons 
making purchases for delivery in other 
States. he district court was without 

ower to grant an injunction since the 
axpayer had an adequate remedy at law, 
J. A. Lauderdale, Assistant Attorney Gen- 
eral of Mississippi argued. There is no 
Mississippi statute giving the taxpayer a 
legal remedy, but under the decisions, he 
can pay the tax under protest and sue for | 
its recovery, he said. 

In discussing the point with members 
of the court, it was brought out that no} 
action can be brought against the State 
for whom the tax is collected. The action 
would have to be against the tax col- 
lector. ; wy 

The fact that Mississippi has enlarged 
the right of injunction to restrain the col- 
lection of illegel taxes does not give the} 
Federal court jurisdiction, Mr. Lauderdale 
asserted. Henrietta Mills (281 U. S. 121) 
is conclusive on that point, he declared. 


Amount Involved 


If the taxpayer has an adequate remedy 
at law, the jurisdictional amount is the 
amount of the tax, which in this case is 
$100, Mr. Lauderdale concluded. If he 
has not, the jurisdictional amount might 
include such other items ~s penalties, in- 
terest and value of the right to do busi- 
ness. Under that principle, he said, many 
of the cases which appear to be conflicting 
may be reconciled. 

The amount in controversy is not the 
amount of the tax, Edward W. Smith ar- 
gued on behalf of the taxpayers. The tax 
is a condition precedent to carrying on the 
business in which the taxpayers were en- 
gaged, he pointed out. The suit was not 
started until 19 days after the tax became 
due, he said, and the State was then 
threatening action, and would have pro- 
ceeded, not only to collect the illegal levy, 
but also interest and penalties. Criminal 
a is also provided by the statute, 


e said. 

The suit in equity can be justified on 
the ground of multiplicity of suits alone, 
Mr. Smith argued. More than 300 tax- 
Payers were involved, he declared. 

llinois has a statute on the subject, the 
Assistant Attorney General of that State, 
Bayard Lacey Catron, told the court. The 
Illinois case is entitled Stratton v. St. 
Louis Southwestern Railway Co., No. 178. 
Under the Illinois law, Mr. Catron ex- 
Zee. a tax may be paid under pro- 
est and application for temporary in- 
junction filed. The injunction is merely 
to prevent the a officer from turn- 
ing the money into the State treasury, 
he pained. The suit is upon the merits, 
and if the taxpayer recovers, the court will | 
order a refund, Mr. Catron said. | 


Procedure in Illinois 


Members of the court asked if the 
statute did not provide the common law 
remedy plus an assurance that a refund | 
would be made in the event that the tax- | 
Payer won. 

In the Illinois gasoline tax cases, Mr. 
Catron continued. it was held that when 
the tax was paid under protest and duress, | 
it could be recovered. 

The amount involved is the difference 
between the tax payable under the statute 
($1,000) and the amount which the rail+ 
road tendered, Mr. Catron said. 

The remedy given by the Illinois statute | 
to enjoin collection of the tax is an 
equitable remedy, Josiah Whitnel argued | 
for the taxpayer. The railroad’s right to 
do business in the State does not expire 
for 64 years, and the taxpayer is entitled 
to enjoin the State from collecting an in- 
valid tax for those years, he asserted. The 
jurisdictional amount is not measured by 
the amount of the tax, Mr. 
but by the value of the authority to do 
business in the State. | 


| 
| 








Hearing on Referendum 
Continued in Oklahoma | 


OKLAHOMA Clty, OKLA., J 


Secretary of State, on sufficiency of sig- 
natures to a referendum petition seeking | 
repeal of the State oleomargarine tax law | 
Passed by the last Legislature, has been 
continued. 

A demurrer, filed by a protestant to 
the referendum, sought to throw out the 
petition cn the ground that the wording 
“thirteenth session of the Legislature” 
was faulty. 

Fred Hansen, assistant attorney gen- 
eral, ruled the wording should be “thir- 
teenth Legislature” or “eighteenth ses- 
sion,” but that substantial compliance 
with the law had been made. 

Mr. Hansen said that the law placing 
a tax of 10 cents a pound on oleomar- 

arine is meperelive until the petition 
or its repeal has Been decided. The 
hearing before the Secretary @ State, 
now in progress, is to determine if there 
are enough legal signatures to permit the 
referendum petition going on the ballot 
for decision of the people at the next 
special or general election. 


Acetone and Alcohol 


Patent Held Valid | 


Claim of Infringement Also) 
Upheld by District Court 


WILMIncTon. Det., Jan. 12.—Weizmann 
patent, No. 1315585, covering the production 
of acetone and alcohol by bacteriological | 
processes has been held valid by the Dis- 
trict Court of the United States for the 
District of Delaware in an opinion handed 
down by District Judge John P. Nields. 

The Guaranty Trust Company of New 
York and the Butacet Corporation are 
the holders of the legal and equitable title 
of the patent, the opinion states. The 
third plaintiff, the Commercial Solvents 
Corporation, is the exclusive licensee un- 
der the patent, and operates a process 
covered by the patent in the production 
of butyl alcohol and acetone. 

The court also found that 
vents Corporation, producing 
butyl alcohol and acetone in competition 
with the licensee under the patent, has 
infringed the patent by the process it uses. 
_ The defenses to the infringement suit 
in which infringement was denied—and 
the validity of the patent attacked on 
the grounds of lack of utility, lack of 
operability, indefiniteness, nonpatentable 
subject matter and the prior art, were 
overruled by the court. 

The process of the Weizmann patent, 


Union Sol- | 
and selling 


according to the opinion, is carried out| 


by bacteriological fermentation. The prin- 
cipal use of butyl alcohol is said to be in 
the manufacture of nitrocellulose lacquers 


of the Duco type, which are used for} 


finishing automobiles, furniture and the 
like. The principal commercial use of 
acetone is as a solvent or absorbent in 
acetylene gas containers, in the manufac- 
ture of photographic films and some types 
of artificial silk. 





Bark Beetles Combated 
Fifteen men have been working to repel 
an invasion of Douglas fir bark beetles 
devastating trees in the Shoshone Na- 


and accuses petitioner of violations of the |are not distinguishable from those alleged 
liquor laws. 
and the other 
of Title, 27, U. S. Code, being respectively, | no 
sections 21 and 3 of Title II of the Na- 
tional Prohibition Act, 41 Stat. 308, 314. 
The pertinent words are: 


charges that petitioner on the fourth of|than possession, this amounted to con- 
July, 1930 (the evidence shows that June | 
26 was meant), “at a place known as No. | 
301 Second Street, in t 


mon nuisance, in then and there know-| 
ingly and wilfully committing a prohibited | 
and unlawful act of keeping for sale at 
said place certain intoxicating liquor * * * | 
to-wit: five drinks or whiskey and one} 
drink of beer 
section 12 and charges that he then and | 
there committed a prohibited and unlaw- | 
ful act of “possession of the said certain | 
intoxicating liquor.” 
tion 12 and chargés that on June 26, 1930, 
he did then and there knowingly and wil- | 
fully commit a prohibited and unlawful 
act of “sale of certain intoxicating liquor 


* 


and one drink of beer.” 


Limitations of Charge 
Of Nuisance Discussed 


limited to the “keeping for sale” of thc} session was alleged in the second count 
six drinks mentioned. The unlawful pos- 
session count 
drinks. 
ited to the same drinks. 
sale alleged is limited to six drinks. 
evidence showed that the same _ liquor 
constituted the sole basis of each count. 


tioner owned and carried on business in 
the place a 
front room where sporting goods, cigars | 
and soft drinks. were 
room in which defendant had a bar, pool | 
and card tables and all kinds of soft} 
drinks. 
tomers in that room. There were some 
one-ounce whiskey 
tioner testified were used to serve bitters. 


that about 7:30 o'clock in the afternoon | will disregard differences and give effect 
of June 26, 1930, they and two unknown | to the verdict.* 

| men, whom they referred to as “pick-ups,” 
entered the rear room and found peti- 
tioner behind the bar; that one of the| former will prevail. 


agents bought from petitioner “three whis- | Milwaukee & St. Paul Ry. Co., 39 Wis. 449. 
kies and one beer” and paid him a dollar,| If here the first count stated facts which, 
which he rang up on the ¢ash register; 
that the other agent bought from him | drinks, would be sufficient to constitute 
two more drinks af whisky, and that all| nuisance, the finding of not guilty on the 
such liquor was consumed on the premises | possession count would be in principle and 
: t by the agents and their companions. 
Whitnel said,! other sale was shown. i f, search 
or seizure was then made or attempted.| ple y, Pi r i ivi 
Marron v. United States, 275 U. S. 192. py. Pipes, 29 Men. 208, 50 & civil case, 
| Eight days later Federal officers having a 
warrant for arrest accompanied by one 
| of the prohibition agents raided the place | 4: 
and arrested petitioner. 
evidence that any liquor was found. Pe- 
| titioner testified and introduced other evi- 


an. 12.| dence to show that he was absent from 
Hearing before R. A. Sneed, Oklahoma) F 


| If the evidence of an alibi in connection with 


time between 8 and 8:30 o'clock that eve- 
ning. 


- Supreme Court Finding 


Mr. Justice Butler dissented from 
the majority opinion of the Supreme 
Court of the United States, handed 
down Jan. 11, holding that the acquit- 
tal of a person on charges of posses- 
sion and sale of intoxicating liquor 
was not inconsistent with his convic- 
tion for maintaining a _ nuisance, 
though the proof of all three alleged 
Offenses was the same. 

The jury by its verdict having nega- 
tived the charge of possession, there 
was nothing of substance left in the 
nuance count, in the opinion of Mr. 
Justice Butler, upon which the defend- 
ant could properly have been found 
guilty. 

(The full text of the majority opin- 
ion, the case of Dunn v. United States, 
No. 393, was published in the issue of 
Jan. 12.) The full tert of Mr. Justice 
Butler’s dissenting opinion follows: 


tion.” Barker v. United States, 289 Fed. 
249, 250. A single sale, if attended by cir- 
cumstances warranting the inference that 
the defendant is engaged in a practice of 
which the sale is but an instance, may be 
sufficient to establish the offense. But 
} mere possession for sale in a building of 
|@ half-dozen drinks does not measure up 
to the standard. Lewinsohn vy. United 
| States, 278 Fed. 421, 425. Reynolds v. 
| United States, 282 Fed. 256, 258. Singer 
v. United States, 288 Fed. 695, 696. Miller 
|v. United States, 300 Fed. 529, 537. United 
| States v. Ward, 6 F. (2d) 182. Schechter 
| V. United States, 7 F. (2d) 881. Fisher v. 
United States, 32 F. (2d) 602, 604. 


Circumstances Involved 
In Charges Pointed Out 


The facts alleged in the first count are 
not sufficient to constitute nuisance. They 
amount only to a charge of unlawful pos- 
session. The count contains nothing as| 
i ? y *to the character of the place. No prac- 
Mr. Justice Buter, dissenting: |tice Or course of business maintained or 
The indictment contains three counts | intended is alleged. The facts set forth 


| 


The, first is under section 33 | as constituting the unlawful possession 
yo are under section 12|charged in the second count. It is of 
0 legal Significance that the pleader 
cited section 33 in the first count and 
section 12 in the others and referred to 
|the offense as “nuisance” and failed to 


Sec. 33. Any * * * building * * * or place | characterize or name those charged in the 


where intoxicating liquor is manufactured, |others. Williams v. United States, 168 U. 
sold, kept, or bartered in violation of this |§ 382 389. Hammer v United’ States 

chapter [title], and all intoxicating liquor , : | 
and property kept and used in maintaining sa “ie rn ae M my 6 Cal. 
the same, is hereby declared to be a com- . e v.. Murray, owa 530. 


mon nuisance, and any person who main- 
tains such a common nuisance shall be 
guilty of a misdemeanor * * *.” 

Sec. 12. No person shall * * * sell * * * or 


| By finding petitioner not guilty under 
the second and third counts the jury con- 
clusively established that the evidence 
ae icati sau- |Was not sufficient to prove the unlawful | 
pees SAY hie aaaaaee idepesee su" |possession or sale there alleged. Since 
The first count cites section 33 and|the first count charged nothing more 


tradictory findings on the same fact. But 
even if that count charged a nuisance, the 
unlawful keeping of that liquor for sale 
was essential to the offense, in fact the 
corpus delicti, and the verdict of guilty 
necessarily included a finding of the very 
possession that was conclusively nega- 
|tived by the verdict under the second 
count. If the finding of guilt on the first 
count were not contradicted by another 
finding contained in the same verdict or 
if it stood alone, a judgment would prop- 
erly be entered thereon convicting peti- 
tioner of the unlawful possession. 18 U. 
S. C., section 565. Samlin v. United 
States, 278 Fed. 170. Sparf and Hansen 
v. United States, 156 U. S. 51, 62. Wallace 
v. United States, 162 U. S. 466, 476. 

This is not a failure ef the jury to pass 
{on all the counts submitted to them as in 
| Selvester v. United States, 170 U. S. 262, 
and Latham v. The Queen, 5 B. & S. 635, 
cited in the opinion here. In this case 
| the jury responded to all the issues, but 
| the findings cannot be reconciled. Pos- 


he City of Eureka | 
maintain a com- 


* a x oe * 


did 


* *® #9 


The second cites 


The third cites sec- 


* * 


to-wit: five drinks of whiskey | 


The nuisance charged is_ specifically 
and negatived by the jury. Nothing re-| 
mains to support the opposite finding un- 
der the first count. The repugnancy is 
such that if the first is accepted the sec- 
ond must be rejected’ I am of opinion 
that this record plainly requires an ex- 
b : ;_| press’ and unqualified decision that these 
At the trial it was shown that peti-| findings conflict and are completely re- | 
pugnant. 


Effect of Conflict 


On Jury’s Verdict 

What is the legal effect of such conflict 
in the verdict? 

Where the jury’s action reflects mere 
inconsistency in the consideration of the 


ISE t evidence which results in apparently illog- 
Two Federal prohibition agents testified | ical or unreasonable conclusions, courts 


is limited to the same 
The unlawful sale alleged is lim- | 
The sevens | 

e| 





described; that there was a 


sold and a back) 





The bar was used to wait on cus- | 


glasses which peti- 


In civil cases where there is conflict be- 
tween a special and a general verdict the 
Lemke v. Chicago, 


taken with the specified possession of six 


NO | effect a special finding negativing that 
No arrest, search, | element of the offense charged. Cf. Peo- 


if the inconsistency is between findings 
in a special verdict in respect of a con- 
trolling fact no judgment can be entered. 
S said by Chief Justice yan: “The ver- 
dict on a material point finds for each 
party, and against each party; being, in 
effect, equivalent to disagreement of the 
jury. The answer assumes to cut a single 
and indivisible truth in two. * * * No 
judgment can rest on such a verdict, and 
no court should receive it.” Cdrroll v. 
| Bohan, 43 Wis. 218, 220. Hawes v. Chi- 
cago & Northwestern Ry. Co., 41 Wis. 44, 
51. Davis v. Town of Farmington, 42 Wis. 
425, 431. Insfirance Co. v. Smelker, 38 
Kans. 285. Under the common law a jury 
may give a special verdict in a criminal 





There was no 


ureka and not in the place until some 


The trial court charged: 

The element of nuisance is the keeping of 
intoxicating liquor for sale. If you find from 
the evidence that the defendant had in his 
possession any liquor * * * for the purpose 
of such sale, then you must find the defend- 
ant guilty. * * * 


If you find from the evidence that the de- | case. 2 Hawkins P. C 8th ed., c. 47, se 
fendant unlawfully possessed intoxicating 4 im 4 ne as Bike Pee 
liquor, of course it will be your duty to 3. 4 Blackstone, pp. 360-361. Common- 


wealth v. Call, 21 Pick. 509, 514. 
monwealth y. Eichelberger, 119 Pa. St. 
254, 263. State v. Bray, 98 N. C. 480. 
People v. Piper, supra. No judgment may 
be entered upon an uncertain special ver- 
dict. People v. Olcott, 2 Johns. 301, 311. 
In criminal cases no form of vetdict will 
be good which creates a repugnancy or 
absurbity in the conviction. 2 Bishop, 
New Criminal Procedure, 2d ed., Section 
1015a (5). 
Where one by different counts is ac- 
cused of two crimes which by reason of 
their nature cannot be committed by the 
Same person, a verdict of guilty on both 
counts will be held so inconsistent with 
itself and so uncertain in law that no 
judgment can be entered thereon. Such 
verdicts are so meaningless as to be with; 
out force. Regina v. Evans, 7 Cox C. C. 
151, 157. Rosenthal v. United States, 276 
Fed. 714. Commonweath v. Haskins, 128 
Mass. 60. Tobin v. The People, 104 Ill. 565. 
And see Commonwealth v. Lowrey, 158 
Mass. 18, 20. 


Finding of Inconsistency 
In Similar Case Cited 


In Regins v. Evans, supra, one count 
accused the prisoner of stealing sheep. 
Another count charged him with having 
received them on the same day. There 
was a verdict amounting to a finding of 
guilty on each count. The Court of 
Queen’s Bench held it inconsistent. The 
chief justice announcing the judgment 
said (p. 157): 

“This record must therefore be dealt 
with as if there had been a special verdict, 
on which the court should find matter 
which would not justify either an acquital 
or conviction. The practice in such a case 
has been: to award a venire de novo. The 
cases in Lord Raymond's reports, and the 
later cases, sanction such a course, and 
we cannot see any good grounds for dis- 
tinguishing an uncertain general verdict, 
such as this, from an uncertain special 
verdiet.” 

In Rosenthal v. United States, supra, 
three were indicted under the act of Feb. 


find him guilty of that charge; * * * Com- 

Of course, if * * * you believe that he is 
guilty * * * of having sold liquor at his said 
place of business it will be your duty to 
find him guility of that charge. * * * 

When an indictment charges a defendant 
with crime, it is not necessary for the Gov- 
ernment to prove that the act was com- 
mitted by the defendant personally, but it 
is sufficient for the Government to prove 
that the act was committed by an agent of 
the defendant and committed in the course 
of the agency and in furtherance of it. * * * 

I instruct you * * * that it is the law that 
‘Whoever directly commits any act consti- 
tuting an offense defined in any law of the 
United States or aids or abets or procures 
its commission is a principal.’ [apparently 
referring to 18 U. S. C., sec. 550.] * * * 

The defendant has introduced evidence 
tending to show that he was not present at 
the time and place of the commission of the 
crime charged in this indictment. * * * 


all the other evidence raises a reasonable 
doubt of the presence of the defendant at 
the time and place of the cfime he should 
be acquitted. 

The jury acquitted petitioner on the 
possession and sales counts and convicted 
him on the nuisance court. 


Responsibility Cited 
For Acts of Agent 


The court by the first quoted instruc- 
tion, in harmony with the pleadings, au- 
thorized the conviction of pesiionte upon 
the finding of the possession for sale of 
the six drinks without more. The fa- 
miliar rules that the principal may be 
held for acts of his agent and that one 
who aids or procures the commission of 
crime is a principal applied equally to all 
the accusations and were not limited to 
the first count. The charge that if peti- 
tioner were absent he must be acquitted 
also apres on all counts. There is no 
ground to hold that the jury, notwith- 
standing petitioner’s absence from the 
place when the prohibition agents were 
there, found him guilty of nuisance and 
that because of that absence it found him 
not guilty of the very act alleged to con- 
stitute the nuisance. The jury must 
have rejected his alibi. And, if petitioner 
through another kept for sale the liquor 
as charged in the first count, he neces- 
sarily acted through the same agent as 
the identical possession alleged in the 
second. 

The definition of nuisance in section 33 
manifestly requires continuity of mainte- 
nance, that is a practice or course of busi- 
ness. Inherently it is a continuous of- 
fense having duration. Cf. In re Snow, 
120 U. S. 274, 281. Blockburger v. United 
States, — U. S. —. This is confirmed by 
section 34, which authorizes temporary and 
permanent injunctions for the abatément | 
of such nuisances. But to hold that un- 
lawful possession or a single sale without 
|more constitutes a nuisance as defined 
| “would he to render meaningless the other 
provisions of the law in which the Con- 


them of having bought and received prop- 


knowing it to have been so stolen. The 


and with like knowledge. 


quitted but one and he was found guilty 


defendant who was found guilty. 








tional Forest in Wyoming. (Department 
of Agriculture.) 


gress has denounced these specific acts, 


and provided punishment for their viola-'them (the thieves) 





13, 1913, 37 Stat. 670. One count accused 


erty that had been stolen from a car, then 
being a shipment in interstate commerce, 


second count charged that at the same 
time and place they had that property in 
their possession under like circumstances 


On the first count the jury found all not 
guilty. On the other count all were ac- 


The evidence showed that the property 
had been stolen and disclosed only one} 
transaction between the thieves and the} 
The 
court said (p. 715): “By its verdict upon | 
the first count of the indictment the jury 
found that the plaintiff in error neither 
bought nor received the cigarettes from 
with knowledge of 
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Dissent Is Filed to Opinion 


Effect of Failure 
To Diselaim Part 
Of Trade Mark) 


Applicant Said to Indicate. 
Desire to Prevent Use. 
Of Words Apart From 
Other Features , 


ae en ee . 

Ex paRTE PETER A. KANOUSE. 
Commissioner of Patents. 
Application for registration of trade mark 
for dental. medical and surgical ap- 
pliances, filed June 3, 1929, Serial No. 

284945. 


Burnigz J. Craic and M. K. Saunpers for 
applicant. 
Commissioner’s Opinion 
Dec. 17, 1931 


Kinnan, First Assistant Commissioner.— 
The applicant has appealed from the de- 
cision of the Examiner of Trade Marks de- 
nying registration of the notation “Tru- | 
plastic” appearing upon a_ contrasting | 
background surrounded by an ornamental | 
border, the mark being used upon dental, | 
medical and surgical appliances. The Ex- 
aminer has held the mark registrable if 
a disclaimer of the notation apart from | 
the other features of the mark is filed. 

From the brief and the specimens filed 
it is understood that the mark is. used 
upon a dental powder which is hydrous- 
cement used in making dental impressions. 
This powder is stated In the brief to be- 
come temporarily plastic when water is 
added thereto and to remain plastic for a 
short period turing which it is used to 
make suitable impressions, and then, as 
is usual with substances of this character, 
it becomes solid. 


The fact that the‘applicant does not! 
desire to file the disclaimer indicates that | 
he wishes to prevent any on else from 
using the words or the notation apart 
from the other features present in the 
mark. It becomes necessary therefore to 
determine whether the applicant is en-| 
titled to the exclusive use of the notation 
“Truplastic” appearing without the other 
features and to prevent others from so} 
using the notation. “Tru” is an obvious | 
phonetic spelling of the word true as that | 
in effect the notation becomes the same as 
true plastic. That these words are merely 
descriptive or a hydrous-cement used in 
making dental impressions seems plain 
enough, and it would appear obvious no 
one could obtain any exclusive right to 
the use of these words so as to prevent 
others from describing their dental ce- 
ment as a true plastic. The notation is 
considered merely, ony, descriptive of 
characteristics of the goods. 

In the case of American Steel Foun- 
dries v. Robertson, Commissioner of Pat- 
ents, and Simplex Electric Heating Co., 
342 O. G. 711, 269 U. S. 372, the court ap- 
proved unger conditions quite similar to 
those here present the requirements of 
disclaimers. . 

The decision of the examiner is affirmed. 


Truck Law Decision 
In*Kansas Appealed 


Ruling on Constitutionality by 
Supreme Court to Be Asked 


Topexa, Kans., Jan. 12. 

Notice of appeal to the Supreme Court 
of the United States from the decision of 
a three-judge Federal court sustaining 
the constitutionality of the Kansas motor 
vehicle law has been served upon the 
Public Service Commission and the At- 
torney General by counsel for. the bak- 
ing companies involved in the suit. 

Charles W. Steiger, attorney for the 
Commission, said he had been informed 
that the companies would ask the Federal 
court to stay enforcement of the law 
against them pending the decision of the 
Supreme Court. 

The three-judge court ruled against | 
the Continental Baking Company, Gen- 
eral Baking Company, and Schulze Bak- 
ing Company, in their contentions that | 
the State law is invalid because of its 
exemption of farm trucks, and held that 
the State was justified in exercising rea- 
sonable control over trucks of private 
carriers. s 

(A summary of the decision was printed 
in the issue of Dec. 19.) 





Decisions Are Announced 
By Board of Tax Appeals 


Promulgated Jan. 12 


Black Diamond Oil Trust No. 513, G. S.) 


Willhoite, Trustee, Docket No. 38523. 

Where a trust is formed for a term 
of years for the purpose of conduct- 
ing a business enterprise for profit it 
is taxable as an association. 


Oreon E. Scott, Louis R. McDermott and 
Gertrude A. McDermott, Executors and 
Trustees: under the will of Philip A. Mc- 
Dermott, deceased, Docket No. 42479. 

1. Real estate which under State 
statutes is not subject to administra- 
tion expenses, can not be included as 
part of decedent’s gross estate under 
the Revenue Act of 1924. 

2. The amount of an unpaid niort- 
gage upon such real estate held, not 
deductible from decedent’s gross es- 
tate under section 303 (a) (1) of the 
Revenue Act of 1924. 

3. Petitioners sold decedent’s real 
estate located in Missouri and the 
State court allowed them commissions 
because of such sale, Held, such com- 
missions are not deductible from dece- 
dent’s gross estate within the mean- 
ing of section 303 of the Revenue Act 
of 1924. 

4. During 1925 petitioners paid 
State and city taxes assessed for that 
year against decedent’s real estate. 
The real estate was not subject to 
Federal estate taxes. It was not shown 
that any lien existed for the amount 
of the taxes paid, nor that’ any per- 
sonal obligation to pay them had ac- 
crued against decedent prior to his 





——L aS sintennnion SS 


the theft, and by its verdict upon the sec- 
ond count that the plaintiff in error was 
at the same time and place in possession 
of the property with such guilty knowl- 
edge. The two findings were thus wholly 
inconsistent and conflicting. For this rea- 
son we feel obliged to reverse the judg- 
ment and remand the case for a new trial.” 

Upon the indictment of several for an 
offense that could not be committed with- 
out the participation of two or more of 
them a verdict of guilty against one and 
of not guilty for the others is deemed 
wholly repugnant and invalid. 1 Chitty, 
Criminal Law, 5th Am. ed., p. 640. On 
indictment of riot against three a verdict 
nding less than that number guilty is 
void for more than two must riot.’ Hari- 
son v. Errington, Popham (2d. ed.) 202. 
|Rex v. Heaps, 2 Salk. 593. The King v. 
|Sudbury, 12 Mod. 262. Rex v. Scott, 3 
Burr. 1262, 1264. And on a charge of 
conspiracy against two, a verdict convict- 
ing only one is void. Unitéd States v. 
Hamilton, 26 Fed. Cas., pp. 90, 91. Fede 
v. United States, 257 Fed. 694, 696. Peo- 
ple v. Olcott, supra, 310-311. Queen v. 
Manning, 12 Q. B. D. 241. 245. Queen v. 
Thompson, 16 A. & E. 832, 844 et seq. 
And on the trial together of persons ac- 
cused as principal and accessory, acquittal 
of the former renders a verdict against 
the latter bad because entirely inconsist- 
ent with the innocence of the person 
charged as the principal offender. 


Coke’s Inst. 184. Foster, vo. 369. 7% ~"ole 
P. C. (ist Am. ed.), p. 625. 2 Hawkins 
iP C., c. 29. sec: 47 United Sia@us . 


| Crane, 4 McLean 317, 319. Commonwealth 
y. Andrews, 3 Mass. 126, 131. 


To be continued in the 
Jan, 14. 





issue of 
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« CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


BANKS—Deposits—Pledge of assets to secure deposits—Funds of—irrigation dis- 
trict—District as “municipality” within meaning of statute authorizing pledge— 

A Nebraska irrigation district, although a public corporation, is not a “munici- 
palty” within the meaning of a Nebraska statute authorizing State banks to 
pledge assets to secure deposits of municipalities; a bank in the absence of ex- 
press statutory authority had no power to pledge assets for such purpose, hotwith- 
standing the power to pledge assets to secure loans, 

Bliss, Receiver, etc., v. Pathfinder Irrigation District; Neb. Sup. Ct., No. 28019, 
Jan. 7, 1932. 











CARRIERS—Carriage of goods—Liability for failure to furnish shipper cars for 
movement of coal during period of high prices—Necessity of initial proceeding 
before Interstate Commerce Commission— 

A Federal district court did not have jurisdiction of an action by an operator of a 
coal mine, which could be operated profitably only during periods of unusually 
high prices for coal, against a railroad company for the failure to furnish a sufficient 
number of cars for the shipment of coal during such a period, on the ground that 
such failure to furnish cars ro a breach of the company’s common law 
duty to so do, in the absencé of initlal resort to the Interstate Commerce Com- 
mission; since the question of the company’s breach of duty was an administrative 
question for the initial determination of the Commission. 

Louisville & Nashville Railroad Co. v. Cory; C. C. A. 6, No. 5707, Dec. 9, 1931. 





CARRIERS—Carriage of goods—Failure to furnjsh shipper adequate supply of 
cars—Period of limitations— 

The “period of limitations prescribed by section 16(3)(b) of the Interstate Com- 
merce Act for the presentment of claims against interstate carriers was applicable 
to an action by a shipper against a railroad company in a Federal district court 
for failure to supply an adequate number of cars, on the ground that the failure 
to supply the cars was a breach of a common law duty. 

Louisville & Nashville Railroad Co. v. Cory; C. C. A. 6, No. 5707, Dec. 9, 1931. 





INSURANCE—Automobile liability insurance—Insurer’s defense of action against 
insured—Settlement by insurer—Entry of consent judgment over insured’s protest— 

An insurer of an automobile owner against liability for damages caused by the 
operation of the automobile, on defending an action against the insured for dam- 
ages sustained by the owner of another automobile in a collision between the two 
cars, had the right to consent to the entry of a judgment against the insured over 
the insured’s protest, in the exercise of the right given it by the policy to settle, 
in the name of the insured, an action against him for such damages, although the 
consent judgment was conclusive as to his negligence in a separate action which 
he had brought against the owner of the other car. 

Long v. Union Indemnity Company; Mass. Sup. Jud. Ct., Dec. 14, 1931. 


| 
| 
| 





LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Em- 
ployments within act—Death of longshoreman from injuries sustained in riding 
sling from wharf to ship—Effect of longshoreman’s negligence— 

Where a longshoreman, who had been working on a wharf putting bales of burlap 
in a sling which was raised from the wharf by means of the ship’s tackle and then 
lowered into the hold of the ship, was fatally injured while riding the sling for 
the purpose of boarding the ship to assist in closing the ship’s hatches, instead of 
using the gangway between the wharf and the ship, his death was compensable 
under the Longshoremen’s and Harbor Workers’ Compensation Act instead of the 
State Compensation Act, since the situation of the longshoreman at the time he 
sustained the injuries was the same as it would have been had he been physically 
on board the ship at the time; his negligence in riding the sling instead of using 
the gangway did not preclude his dependent father from recovering compensation 
for his death under the act. 

L’Hote et al. v. Crowell, Deputy Commissioner, etc., et al.; C. C. A. 5, No. 6270, 
Dec. 18, 1931. 


LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Right 
te compensation—Dependent of employe—Partial dependency— 

Evidence that a longshoreman contributed regularly $15 a month toward the 
support of his father, that the father was 61 years old, in poor health, physically 
unable to do manual labor, and that the father earned about $175 a year cultivating 
half an acre which he did not own and selling the vegetables produced thereon in 
the open market, sustained a finding that the father was dependent on the long- 
shoreman and therefore entitled to compensation for his death under the Long- 
shoremen’s and Harbor Workers’ Compensation Act; compensation is payable 
under the act whether the dependency is entire or merely Partial. 

* L’Hote et al. v. Crowell, Deputy Commissioner, etc., et al.; C. C. A. 5, No. 6270, 
Dec. 18, 1931. 





MOTOR VEHICLES—Operation—Lack of control—Excessive speed— 

The fact that an automobile driver stopped his car within 12 feet from the point 
where he struck a pedestrian between street intersections negatived both lack of 
control and excessive speed. 

Justice v. Weymann; Pa. Sup. Ct., No. 362, Jan. 6, 1932. 





MUNICIPAL CORPORATIONS—Civil service—Police surgeon as police officer 
within meaning of provisions of city charter as to procedure on discharge— 

A police surgeon assigned to the Bureau of Police of a city, with authority to wear 
a uniform, possess fire and police box keys, make arrests, wear a badge and carry 
fire arms, was not a “police officer” within the meaning of provisions of the city’s 
charter entitling police officers of the city to a hearing before the Civil Service 
Commission prior to discharge from service. 

Smith v. City of Philadelphia et al.; Pa. Sup. Ct., No. 324, Jan. 5, 1932. 





SALES—Bulk Sales Act—Application to manufacturer’s sale of own products— 
The Pennsylvania Bulk Sales Act did not appiy to the sale by a manufacturer to 
the same purchaser of all of its product which it had in stock. 
Broad Street National Bank of Philadelphia v. Lit Brothers; Pa. Sup. Ct., Nos. 
267, 268, Jan. 6, 1932. 





WORKMEN’S COMPENSATION—Amount of compensation—Impairment of earn- 
ing capacity—Measure of compensation—Effect of depression— _ , t 

The compensation to which a partially disabled employe was entitled for impair- 
ment of earning capacity under the Massachusetts Workmen's Compensation Act 
was not governed by the amount which he had actually earned after the injury, 
where he was unable to secure full-time employment by reason of the business de- 
pression, but was governed by the amount he would have been able to earn if there 
were no lack of work. 

Lavallee’s Case; Mass. Sup. Jud. Ct., Dec. 31, 1931. 


Decisions Published in Full Text in This Issue 
Trade Marks 


TRADE MARKS—Disclaimers— : ; 

Fact that applicant for trade mark registration does not desire to file disclaimer 
indicates that he~wishes to prevent anyone else from using words or notations 
apart from other features of mark; and it becomes necessary to determine if ap- 
plicant is entitled to exclusive use of notation.—Kanouse, Ex parte. (Comr. Pats.)— 
6 U.S. Daily, 2564, Jan. 13, 1932. 








S—Marks and names subject to ownership—Descriptive— = 
and merely, only, descriptive of 
(Comr. 


TRADE MARK » 0 
“Truplastic” held the same as “True Plastic” 

hydrous-cement used in making dental impression.—Kanouse, Ex parte. 

Pats.)—6 U's. Daily, 2564, Jan. 13, 1932. 

death. Held, the amount so paid 
is not deductible from decedent’s gross 
estate. 

5. Held, that the dower rights of 
the widow became consummate imme- 
diately upon decedent's death, and al- 
though she later elected to take under 
the will, the value of such gower in- 
terest should be included in Gcedent’s 
gross estate. 

6. Upon the evidence, held, that the 
value of certain lifgsinsurance policies 
should be included in decedent’s gross 
estate under section 302(g) of the 
Revenue Act of 1924. 

|Globe Construction Company, Docket Nos. 
43438, 51694, 53310. 

The basis to a corporation for ex- 
haustion of a contract, held, to have 
been the same as that to the one who 
transferred the contract’to the corpo- 
ration for more than 80 per cent 
of the outstanding stock of the corpo- 
ration. 


Journal of Proceedings 
In the Supreme Court 
Jan. 12, 1932 


. 


Mr. Justice Sutherland, Mr. Justice But- 
Roberts. 


P. Michael Cook of Washington, D. C.; 
and Walter F. Mayer of Milwaukee, Wis., 
were admitted to practice. 

No. 311. 
Company, petitioner, v. Sophia C. Bachmann 
Argued by Mr. James M. Guiher for the peti- 
tioner, and by Mr. Charles J. Schuck and Mr. 
Carl G. Bachmann for the respondent. 


v. Paul H. Doyal, et al., etc. Argument com- 


appellant, continued by Mr. 
= the appellees, and concluded by Mr. W. 


A contract for the exclusive use in A. Sutherland for the appellant. 
New Orleans of a paving mixture on No. 314. Realty Acceptance Corporation, 
which application for a patent had petitioner, v. Henry G. Montgomery. Argued 


been made, held, to have had no fair by Mr. R. Randolph Hicks for the petitioner, 
market value at the time paid in for 


stock. 


and by Mr. Thomas 
spondent. 





Corporations in Arkansas | 541. 348, and 349. 


Must Have Process. Agent 








Journal of the Court of | 
Customs and Patent Appeals 


Jan. 12, 1932 e 
Presiding Judge William J 


LITTLE Rock, Ark., Jan. 12. 


Domestic corporations are now required 
to maintain an agent for the service of 
rocess, the Secretary of State of Ar- 
Soom Ed. F. McDonald, points out in 
a recent circular. Report must be filed 
on or béfore March 1, together with a 
filing fee of $2.50, the circular says. 


Present: 


rett, and Irvine L. Lenroot. 
Charles F. Meroni, Chicago, I1.; 





Ellis 
Levee Contractors Contest 


Mississippi Gasoline Tax 


Jackson, Miss., Jan. 12. 


Whether a State may collect gasoline 
taxes on sales to levee contractors is in- 
volved in a case now pending in the Hinds 
County Circuit Court. The contractors 
contend that they are Federal instru- 
mentalities. 

The suit was brought by the State Tax 


H. S®uthard, 3rd., Vivian O. Hill, and 
Harvey E. Kauffman, Washington, D. C., 
were admitted to practice. 
Customs 
No. 3454. Norwegian Nitrogen Products Co. 
v. United States. Vivian O. Hill granted 
leave to appear as amicus curiae. 
Patents 
No. 2876. Ex parte Kurt Sommer et al. Im- 
provement in glass-drilling machines. Ap- 
pellant granted leave to file brief instanter. 





$ No. 2870. Ex parte Pierce Arrow Motor Car 
| Collector, W. J. Miller. The defendants | co ‘Trade mark for automotive vehicles and 
are the Texas Company, Louisiana Oil|their component parts. Argued by Mr. 


Corporation, Gulf Refining Company, 
Shell Petroleum Corporation, Pan Amer- 
ican Petroleum Corporation and Standard 
Oil Company. 


Thomas L. Mead Jr. for appellant, and by Mr. 
T. A. Hostetler, Solicitor for the Patent Office. 

No. 2871. United States Glass Co. v. Tiffany 
& Co. Trade mark for glass tableware. 


AvTHorizeD STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusLIsHED WITHOUT COMMENT BY THE UniTeD States Daly 








Tax on Royalties 






\ 








From Copyrights 
Placed in Issue 


Argument of Counsel Heard 
In the Supreme Court on 
Enforcement of State’s 
Levy on Gross Receipts 





Whether copyright royalties may be in- 
cluded in the basis,of a State gross re- 
ceipts tax was argued before the Supreme 


|Court of the United States on Jan. 12, 
|The case is entitled Fox Films Corpora- 


tion v. Doyal, No. 118. 

The taxpayer relies largely upon two 
cases, Joseph B. Brennan told the court. 
In Northwestern Mutual Life Ins. Co. v= 


| Wisconsin, 275 U. S. 136, the court held» 


that a State license tax could not be im- 
posed on gross income from United States 
bonds; and in Long v. Rockwood, 277 U. 


|S. 142, it held that copyrights are Federal 
jinstrumentalities, he said. 
| cases, together, stand for the proposition 
that a State gross receipts tax may not 
| be 
lrights, he declared. Educational Films is 


These two 


imposed upon royalties from copy- 


not in point, Mr. Brennan said, because 
it involved a tax on net income. 


Other Citations 
Ever if copyrights are to be treated dif- 
ferently than other Federal instrumentali- 
ties, they must in any event be given 
no less immunity than receipts from in- 


| terstate commerce in the application of 
|@ gross receipts tax, he continued. The 
| Supreme court has denied the right of 
| the States to tax such receipts, citing 


Crew Levick, 245 U. S. 292, and New Jer- 
sey Bell, 280 U. S. 338. 


The court should overrule the Rockwood 


| case, Orville A. Park argued on behalf 


of the State. That is the only case which 
holds that United States copyrights are 
exempt from State taxation on the ground 
that they are Federal instrumentalities, 
and was a 5 to 4 decision, be pointed out. 

The primary purpose of the exemption 
is to enable the Federal Government to 


|Carry on its essential governmental func- 


tions, he said. A State tax on royalties 
from copyrights is entirely different than 
such a tax on interest from a Federa# 
bond, or on the salary of a Federal offi- 
cer, Mr. Park declared. 


Defines Copyrights 
The copyright is a right granted by the 


| Federal Government which prohibits oth- 


ers from using the copyrighted article, he 
said. There is 1» more reason why a 
State should not impose a nondiscrimina- 
tory tax upon it, than that it should not 
tax land which a person has received 
from the Federal Government, Mr. Park 
declared. An extension of the principle 


|of exemption of Federal instrumeniailities 


| will greatly hamper the States in the em- 
ployment of just and equitable means of 4 
taxation, he declared. : 


The court has repeatedly held that the 





question is whether the tax creates a real 
and substantial burden, or whether the 
burden is incidental and remote, Mr. Park 
said, citing Willcutts v. Bunn and related 
;cases. The Georgia tax is not a direct 
burden he asserted. 

The Macallen case is not in point, he 

}continued. The Massachusetts tax is a 
| property tax, a direct tax, he argued, and 
| the Rockwood case might be said to stand 
only for the proposition that a direct tax 
may not be imposed upon copyright roy- 
| alties. 
_ The Educational Films case is controlle 
ing, Mr. Park declared. If a tax canbe 
levied for the privilege of doing business 
in the State, there is no reason why it 
should not be measured by gross receipts 
as well as net income, he asserted. While 
there might be difficulty in distiguishing 
Macallen and Films, the court appears to 
have made the intent the test, and cer- 
tainly there was no specific intent on the 
part of the Georgia Legislature in tam 
copyright royalties, Mr. Park concluded, 


Promotion of Judge 


Asked by President 


Jamés H. Wilkerson Nominated 
For Circuit Court Position 


President Hoover on Jan. 12 sent to 
the Senate for confirmation the nomina- 
tion of Judge James H. Wilkerson of the 
Federal District Court for the Northern 
District of Illinois to be a pie of the 
Circuit Court of Appeals of the United 
States for the Seventh Circuit. 

In announcing the appointment orally, 
President Hoover explained that it was 
by way of promotion as a part of the 
recognition of his services and of the 
members of the Department of Justice in 
breaking up “gangster life” in Chicago. 

At the same time, the White House 
made public a list of Judge Wilkerson’s 
endorsers, as follows: 

Otis Glenn, Senator, Washington, D. C.; M, 
L. Igoe, House of Representatives, of Illinois; 
E. D. Shurtleff, judge, seventeenth judicial 
circuit, Woodstock, Ill.; Arthur E. Fisher, 
judge, Winnebago County Court, Rockford, 
Tll.; Silas H. Strawn, Chicago. 


| 





Present: The Chief Justice, Mr. Justice | 
Van Devanter, Mr. Justice McReynolds, | neys, Chicago, Il. 


ler, Mr. Justice Stone, and Mr. Justice | 6 


St. Paul Fire & Marine Insurance| 


No. 118. Fox Film Corporation, appellant, | E 


J. Crawford for the re- 
' 


Adjourned until Jan. 13 when the day call) petition 
will be: Nos. 319, 324, 325, 332, 333, 337, 338,| County 


Graham, and Associate Judges Oscar E.}| 
Bland, Charles S. Hatfield, Finis J. Gar-| centrai 


W. Leavenworth, New York City; George|7 members of Carroll County Bar, 


Ar- | Ellis W. Leavenworth for appellee. 


Amos C. Miller, C. S. Cutting. S. S. Gore 
ham, R. M. Shaw. M. D. Follansbee, J. M. 
Cameron, E. B. Tolman, W. H. Sexton, Roger 
S. Herman, W. R. Lane, H. K. Tenney, attor- 


Abel Davis, vice president, Chicago Title é 
Trust Co., Chicago; H. S. Pettis for Dupage 
;County Bar Association, Wheaton, Ill.; Jo 
| Daviess County Bar Association by T. H. Hod- 


Earle A. Merrill of Westerfield, N. J.;|80n. president, submitted by F. T. Sheean, 


| attorney, Galena, IIl. 

Petition signed by 16 members of the 
Grundy County Bar, submitted by F. H, 
| Hayes, Circuit Judge, Morris, Ul. 
Chicago Bar Association, by William P, 
Sibley, president, Chicago; Scott. MacLeish 
|& Falk, Walter T. Fisher, L. D. Bland, Son-# 
nenschein, Berkson & Lautman, attorneys, 
Chicago. 
Thomas M. Cliffe, attorney, Sycamore, IIL; 
ugene M. Runyard and 65 members of the 
‘Lake County Bar, Waukegan, Ill.; John C, 


-~ 


menced by Mr. Joseph B. Brennan for the! Cowing, Will County Bar, president, Joliet, 
p Orville A. Park) IIL; 


J. E. Malone, 
thwa, Ill. 

Wilson, McIlvaine, Hale & Templeton, Chi- 
cago; Kane County Bar Association, H. C, 
Hanson. secretary; Cooke, Sullivan & Ricks, 
Mayer, Meyer, Austrian & Platt, F. J. Loesch, 
attorneys, Chicago. 

_Petition signed by 29 members of the Whitee 
;Side County Bar Association. Sterling, IIl.; 
signed by 11 members of Boone 
| Bar Association; petition signed by 
{5 members of McHenry County Bar; peti- 
tion signed by 17 members of Stephenson 
County Bar, Freeport, Ill. 

William Quinlan. president, Division 241, 
Amalgamated Association of Street & Electric 
Railway Employes of America, Chicago, IIl.; 
|E. S. S. Sunderland, attorney, New York; 
| Knapp, Beye, Allen, Cochran & Cushing, Chie 
cago; T. F. Donovan. Democratic State Cen- 
tral Committee, Chicago; George A. Cooke, 
; Chicage; Floyd E. Thompson, Chicago; Frane 
|cis X. Busch, Chicago. 

Anton J. Cermak, Chairman, Democratie 
Committee, Chicago 

Petition signed by 25 members of Ogle 

County Bar Association, submitted by M. V. 
Peterman, Oregon, IIl.; petition signed by 
Mt. Car- 
roll, Ill.; petition signed by 32 members of 
Lee County Bar, submitted by George C, 
Dixon, Dixon, Ill.; John H. Donlin, Cicero, 
| Ill.; Joseph V. Moreschi, general president, 
| International Laborers Union, Quincy, Mass.3 
| Frederick A. Rowe, Chicago, Ill.; H. M. Have 
; ener, Des Moines, Iowa; M. A. Taylor, F. H, 
| Rawson, W. A. Alexander, Chicago. 
‘s = = ———————— 
|gued by Mr. William H. Parmelee fér appele 
lant, and by Mr. Rudolph L. Von Bermuth 
| for appellees. 

Nos. 2879, 2880 and 2881. United Shoe Ma- 
chinery Corp. v. Compo Shoe Machinery Corp, 
}and Bresnahan Shoe Co. Trade mark for ad- 
| hesive shoe cement, etc., and trade mark for 
| boots and shoes of leather, etc. Argued by 
|Mr. A. D. Salinger for appellant. and by Mr, 


LaSalle County Bar, Ote 


‘> 


PUBLIC UTILITIES 


New York Plan 


For Rural Power 
Service Adopte 


| 


Distribution of the Excess 
Charges From Serving 
Scattered Customers Is 
Permitted by Commission 


Atpany, N. Y., Jan. 12. | 


The Public Service Commission has ap- 
proved a new plan for the extension of 
electric lines in rural communities which | 
is to be put in effect Feb. 1 by the Orange | 
& Rockland Electric Co. in its territory 
in Orange County. The plan was explained 
by the Commission in a statement which 
follows in full text: 


The new plan distributes the excess 
charges resulting from serving scattered 
customers in proportion to the ease or 
difficulty of constructing the lines. The 
territory of the company is so covered 
with mountains that the cost of rendering 
service in the Summer resort areas is 
excessively high and this new plan will be 
of benefit to farmers who are more ad- 
vantageously located. 


Extra Service Payment 

The new plan provides that if a cus- 
tomer or group of customers desires serv- 
ice at a point greater than 100 feet from 
the existing line, he or they shall contract 
to pay to the company, in monthly in- 
stallments, an annual facilities’ charge. 
This charge is to be 12 per cent of that 
portion of the investment made by the 
company which is to be the remaining | 
cost after deducting the fixed sum of $80 
for each customer at any time connected. | 


The basis of this $80 deduction is that 
the company claims that this is the aver- 
age investment for all of its customers, 
city or country,-and it is therefore will- 
ing fo invest up to this amount without 
any guarantee of return other than the 
minimum of the schedule. The balance) 
of the cost, which does not include trans- 
former, meter or service cost, is computed 
on certain average cost of pole line con- 
struction, guy anchors, rock settings or 
ordinary settings and trimming trees. 


Prorated Among Applicants 


A feature of the plan is that the an- 
nual charge when ascertained for any 
given extension is borne among the ap- 
Pplicants in proportion to tir demand 
as compared to the total demand. _ As 
more customers come on the line* or 
branch lines are added, the total demand 
units increase and the facilities’ charge | 
to all customers is recalculated and ad- 
justments made on May 1 and Nov. 1. 


This is an attempt to distribute fixed 
charges in proportion to the potential 
capacity of the customers to make use of 
the service. This is favorable to the 
small tenant and to rural residents who 
live in the country but who are really 
urban in their characteristics. 


Nebraska Court Rules 
On Fidelity Bond Claims 


LINCOLN, NEs., Jan. 12. 


An action may be maintained on a 
fidelity bond when notice of loss is given 
within five days of its discovery even 
though the bond provides “the right to} 
give notice of a claim hereunder shall | 
cease at the end of six months after the| 
termination, expiration or .cancellation of | 
this bond as to any employe” and the 
six-month period had elapsed before no- 
tice was given. This was the holding of | 
the Nebraska Supreme Court Jan. 7 in the 
case of ueen Incubator Co. v. National | 
Surety Co. 

The court ruled that the word “here- 
under” referred only to claims under the 
classification set forth in that particular 
condition of the bond and not to any 
claim. The condition relating to notice 
of ioss, it was stated, made no reference 
to the six-month period, thus making the 
two conditions inconsistent. 

The Supreme Court reversed the judg- | 
ment of the trial court dismissing the | 
plaintiff's petition and ordered the cause 
remanded for further proceedings not} 
inconsistent with the opinion. 


Gov. Murray Prohibits 
Oil Drilling Near Capitol 


OKLAHOMA, City, OKLA., Jan. 12. 


Extension of oil drilling zones within | 
Oklahoma City, coupled with reports that 
oil operators will endeavor to obtain per- 
mits to drill wells on a 100-acre tract of 
vacant land in the heart of the city’s resi- 
dential districts and only a few hundred 
feet from the State capitol, has brought 
from Governor Murray an executive order | 
prohibiting the drilling of oil tests within 
one mile of the Statehouse. 

He dectared the &rder will be enforced | 
by use of the military forces of the State, 
if necessary. Governor Murray said 
drilling for oil near the Statehouse not 
only would endanger lives and property 
of citizens, but would injure the services 
of the State and the efficiency of State | 
Government. It possibly would destroy | 
capitol grounds set aside for State build- | 
ings and parks, he added. 


State Counsel Proposed | 
For Compensation Suits 


Boston, Mass., Jan. 12. 


Marcus J. Levins, of Boston, a member 
of the Massachusetts House of Repre- 
sentatives, has filed a bill requiring the 
Attorney General or his representative to 
appear as counsel for persons prosecuting 
proceedings under the workmen's com- 
pensation law. The purpose of the meas- 
ure, he said, is to give claimants “legal | 
representation equal to that enjoyed by 
the insurance companies against whom 
the claims are entered.” 


New York Rules on Value 
Of Insurers’ Securities 


2 


NEw York, N, Y., Jan. 12. 


A formal ruling relative to the valua- 
tion of securities held by insurance com- 
panies which file statements with the! 
State Insurance Department under sec- 
tions 44 and 45 of the New York insur- 
ance law has just been promulgated by | 
the State Superintendent of Insurance 
Beerge S. Van Schaick. It follows in full 
ext: 

Stocks and bonds may be valued in ac- 
cordance with values established by the | 
National Convention of Insurance Com- 
missioners for Dec. 31, 1931. Companies 
will be permitted at their ontion to use 
the actual market quotations as of Dec. 
31 but for audit purposts and for uni- 
formity each company must furnish ad- 
ditional schedules showing convention 
values. Published statements must show 
the basis used. The right is reserved to 
require market quotations as of Dec. 31 
where conditions warrant such course. 

Life companies may carrv such bonds | 
on amortized basis as is permitted by sec- 
tion 18 of the New York insurance law. | 
Other companies will not be permitted to 
value bonds on an amortized basis. 


Insurance Board Secretary 
Is Appointed in Oklahoma 


OKLAHOMA City, OH1a., Jan. 12. 

William F. Warren, Ardmore, has been 

appointed by Governor Murray as secre- 

tary of the State Insurance Board to suc- 

ceed William Murdoch. who had sub-|} 

mitted his resignation Dec. 1 at the re- 
quest of the Governor. 


|age of the average invested capital? 
| per cent. 


j cent, 
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Profit on Utility Investments 











d Transcript of Testimony Deals With United 


Public Service Company 


Publication of excerpts from tran- 
script of testimony Dec. 11 by M. C. 
Steele, accountant of the Federal 
Trade Commission, appearing as a 
witness in connection with the Com~- 
mission’s investigation into financial 
activities of power and gas utilities, 
was begun in the issue of Jan. 9, con- 
tinued Jan. 11 and 12, and proceeds 
as follows: 


Q. For what purpose were the proceeds of 
these debentures used? 


A. The proceeds were used to retire the | 


$1,550,000 face amount two-year 6 per cent 
gold notes of United Public Service Company, 
the $1.850,000 face amount two-year 5.5 per 
cent notes 
pany and the $750,000 face amount two-year 


5.5 per cent notes of Southern United Gas | 


Company. 

Q. What were the net proceeds from the 
sale of the $4,000,000 principal amount of 6.5 
per cent debentures? - 

A. United Public Service Company treated 
the expenses of retiring its own notes and 
the notes of its subsidiaries as part of the 
cost of issuing the 6.5 debentures. The 
terest on these notes from Dec. 21, 1928, to 
April 1, 1929, was included in the cost as was 


also the unamortized discount and expense on | 


the notes. The total retirement expenses on 
the notes amounted to $42,743.29. 
on the sale of the $4,000,000 6.3 per cent de- 
bentures amounted to $400,000 and miscel- 
laneous issuing expenses were $21,620.77. De- 
duction of these amounts from the _ face 
amount of the debentures leaves $3,535,835.74 
as the net uroceeds, or 88.39 per cent of face 
value ‘ 


+++ 
Q. What amount of these debentures were 


‘outstanding Sept. 30, 1930? | 
A. $223,900 principal amount were reacquired 
at a discount of $12,889.75 so that the amount | 


of the five-year 6.5 per cent gold debentures 
outstanding Sept. 30, 1930, was $3,776,100. 

Q. Now we will take up the return on in- 
vested capital. What is shown by your table 
at page 72 of your report? A It shows the 
rate of return or loss on average 
capital. 

Q. For what years? 


Q. How was the amount of invested cap- 
ital for each period arrived at? 

A. The amount of invested capital at the 
end of each period was arrived at by adding 


{to the total outstanding funded debt and cap- 


ital stock the surplus and deducting the total 
of unamortized debt discount and expense 
and organization expense. i e 

Q. The average invested capital was fig- 
ured at what? 

A. The average invested capital was ob- 
tained by taking one-half of the sum of the 
invested capital at the beginning of the year 
and invested capital at the end of the year. 

Q. In 1927 the invested capital 
much? A. $8,921,315.89 

Q. The carnings available? A. $103,088.22. 

Q. And those earnings were what per cent 
of the invested capital? A. 1.98 per cent. 

Q. In 1928 the earnings were what ort: 

. a 


Q. What was the average invested capital 
in 1929? A. $14,108,510.29 

Q. Were there any earnings available that 
year? A. No, sir. 

" @. Was vhere a loss made that year? 
There was a loss of $229,949.32 : 

Q. This was what percentage of the aver- 
age invested capital? A. This was 1.63 per 
cent. Of a rate of loss of that percentage 

-~+-+ 

Q. Now, for 1930, that is, for the first nine 
months of 1930, adjusted tc an annual basis 
the average invested capital was how much? 
A. $13.658.649 38. = 

Q. The earnings available? A. $1,063,574.55 

Q@. This was a rate of return on average 
invested capital of what percentage? A. 10.38 
per cent. 

Q. The loss shown 
caused by what? 

A. By the fact that the United Public Serv- 
ive Company did not receive any dividends 
from any of its subsidiary companies in that 
year. 

“Q. What does the return for 1930 reflect? 

A. It reflects a rate of return of 10.38 per 
but the earnings available included 
an intercompany book profit 
which was taken up by the Service company 
an 
pany to Southern United Gas Company 
subsidiary. Elimination of this intercompany 
profit would reduce the rate of return 
invested capital for 1930 to 3.25 per cent 

Q. Were there any earnings available to the 
common stock equity in 1927, 1928 and 1929? 
A. There were not 

Q. Wheat was the average stock, 
stock equity, in 1930? A. $1,696,268.62. 

Q. Earnings available were how 
A. $336,019.07. 

Q. Making a rate of return on the average 
common stock equity of how much? 
per cent adjusted to an annual basis. 

Q. The elimination of the 
book profit of $739,189.67 that you referred to 


for the year 1929 was 


common 


much? 


of United Public Utilities Com- | 


in- | 


Discount | 


invested | 


A. For the years 1927, | 
| 1928, 1929 and up to Sept. 30, 1930. 


was how 


A. | 


of $739,189.67, | 


the sale of the Lavaca Oil & Gas Com- |} 
its | 


on | 


A. 26.41 


| 
intercompany 


; just a minute ago would reduce the 1930 rate 
| or return, would it not? A. Yes, sir. 
|} Q. From what? It would reduce it from 
|}a rate of gain of 26.41 per cent. 

Q. To a rate of loss of how much? 
per cent. 


Mr. Healy: The purpose of the hearing this | 


morning is to refer to Senate Resolution 83, 

so far as 
| Light & Power Company and some of its sub- 
Sidiary companies. This company is not to 
be confused with the North American Com- 
pany, concerning which we have already had 
hearings, although the North American Com- 
pany owned a substantial interest in North 
American Light & Power Company. 

Commissioner McCulloch: The North 
American Company, as I understand it, is a 
controlled company. 

+ + + 

Mr. Healy: I beg your pardon. 
Commissioner McCulloch: The North Amer- 
ican is a controlled company. You say that 
a substantial amount of this stock is owned 
by Insull, and I assume others own stock. 

Mr. Healy: We had hearings in the Spring 
relating to the North American Company. 
Now we are taking up North American Light 
| & Power Company. I spoke of the necessity 
for avoiding confusion between the two, be- 
cause the names are so much alike. 

Commissioner McCulloch: 
| idea that this North American Light & Power 
Company is not an independent group. 
under the control, as you say, of 
group. 

Mr. Healy: The control of this North Amer- 
ican ght & Power Company is somewhat 
peculiar; 40 per cent of the voting stock is 
owned by the Insull interests, 40.3 per cent is 
owned by The North American Company and 
allied interests, while what is known as the 
Studebaker interests own 6.7 per cent and 
besides is a voting trust, particulars of which 
we will disclose. 

Commissioner McCulloch: 
; wanted to understand. 
which necessarily 
| groups. ; 

Smith W. Brookhart Jr. testified as fol- 
lows: 

By Mr. Healy: 

Q. Mr. Brookhart, did you prepare a report 
while you were employed by this Commission 
on, the interstate transmission of electric en- 
ergy by companies in the North American 
Light & Power Company system in 1929 and 
1930? A. Yes, sir. 


the Insull 


That is what I 
The stock was held, 
meant control by 


++ + 
Q. Upon what data is this report based? 
A. This report is based on data submitted to 
| the Commission in its inquiry into the inter- 
state movement of electric energy in 1929, 


made pursuant to Senate Resolution 151, 71st | 
similar data) 


| Congress, first session, and 
submitted for the year 1930. 


on 


Q. Does the report accurately reflect the | 


formation the 


Yes. 


submitted by company? 


was marked Commission's Exhibit No. 4994.) 
Q. How many operating companies are there 
in the North American Light & Power Com- 
pany system and in what State do they 
operate? 
| utility the North American 


companies in 


Light & Power Company system in 1929 and} 


1930, operating in Illinois, Iowa, Kansas and 
Missouri 

Q. Were 
extensive in those four 


the operations 
States? A. Their 
the four States. Properties in Illinois inter- 
connect with those in Missouri Properties 
in Iowa and Kansas are isolated from the rest 
of the system 

Q. In how many States did 
panies generate and procure electric energy? 
A. The companies generated and procured 
energy in each of the four States and in ad- 
dition received a small quantity generated in 
Indiana, transmitted to a system company in 
Illinois over an emergency circuit. 
> 


Q. How much energy was generated and 
| how much procured by the system in 1929 and 
| 19302 A. In 1929 system companies generated 

583,646,368 kilowatt hours and procured 519,- 
675,028 kilowatt hours. Of the energy pro- 
cured, 69,273,575 kilowatt hours were pro- 
cured from affiliated companies, making the 
net quantity procured 450,401,271 kilowatt 
| hours for that year. In 1930 there wefe 628,- 
128,033 kilowatt hours generated and 527,851.- 
651 kilowatt hours procured by system com- 
panies. The quantity procured from affili- 
ated companies amounted to 69,409,826 kilo- 
watt hours, leaving 458,441,825 kilowatt hours 
as the net quantity procured 

Q. What portion of the total energy gen- 

erated for public use in United States in 1929 
was represented by the total energy available 
for distribution by North American Light & 
Power Company system? A. The net total 
energy available for distribution by the sys- 
tem in 1929 was 1,034,047,639 kilowatt hours, 
or 1.08 per cent of the energy generated for 
public use in United States in that year. 


system com- 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 14. 


Method of Regulating W heat Prices 
By Stabilization Buying Described 


George S. Milnor Tells Senate Committee of Activities of 


Grain Co 


, 


general manager of the 
general manager of the Farmers National 


rporation 


URCHASES and sales of grain were described before the Senate Committee on 
Agriculture, investigating farm relief nee I 
Grain Stabilization Corporation, 


ds, by George S. Milnor, president and 
and vice president and 


Grain Corporation, Chicago. (Publication 


of excerpts from the record of the hearings, which lasted from Nov. 24-28, in- 


clusive, was begun in the issue of Dec. 


18 and continued in subsequent issues.) 


Excerpts from Mr. Milnor’s testimony continue: 


+ 


The Chairman: Who is the president of the 
Farmers National Grain Corporation? 

Mr. Milnor: Mr. C. E. Huff 

The Chairman: What salary does he receive? 

Mr. Milnorg$15,000 per year. p 

The Chairman: Was he formerly president 
of the Farmers Union? 

Mr. Milnor: I believe he was formerly presi- 
dent of the National Farmers Educational Co- 


operative Association of America—I believe is 


the name 

The Chairman: What 
cupy with respect to this corporation? 

Mr. Milnor: I am vice president and gen- 
eral manager 

The ‘Chairman: 
ceive? 

Mr. Milnor: $50,000 per year 

The Chairman: Who pays that salary? 

Mr. Milnor: The Farmers National Grain 
Corporation. F 

The Chairman: Do you receive any whatso- 
ever from the Government? 

Mr. Milnor: None since July 1, 1931. 

The Chairman: Have you a term of contract 
for this salary? 

Mr. Milnor: No, sir; I have not. 

The Chairman: You work by the month— 
for an indefinite time? ‘ 

Mr. Milnor: I work for an indefinite time 
I am perfectly free to quit or they are per- 
fectlvy free to have me quit any time they 
see fit. 

The Chairman: How many 
there of this Grain Corporation? 

Mr. Milnor: The Farmers National 
Corporation have approximately 947 employes 


~++ 
Scattered throughout the 


What salary do you re- 


employes are 


The Chairman: 
country? 


Mr. Milnor: Scattered through almost the | 


entire country. 

The Chairman: Who is the next highest sal- 
aried employe? 
Mr. Milnor 
ploye is Mr. Chilton, vice president, assistant 
general manager in charge of merchandising 

operations. 

The Chairman 
ceive? 

Mr. Milnor: $32,500 per year 

The Chairman: I did not get that figure. 

Mr. Milnor: $32,000, I believe 

The Chairman: Who receives the next high- 
est salary, and what) is his position? 

Mr. Milnor: The next, I believe, 
treasurer, Mr. W. I. Beam 

The Chairman: What salary do these coops 
pay him? 

Mr. Milnor: $30,000. 

The Chairman: Who 
salaried officer? 

Mr. Milnor: I think the next highest one, 
Mr. Chairman, is our vice president in the 
Pacific Northwest, Henry W. Collins, who has 
charge of Farmers Nat‘ onal operations in the 
Pacific Northwest. His salary is $25,000 a year. 

The Chairr 1n: These salaries are paid out 
of profits or hoped-for profits of the activities 
of the corporation? 

Mr. Milnor: Quite right 

The Chairman: Have the profits been equal 
to the salaries that have been paid? 

Mr. Minor: I am very glad to say the 


What salary does he re- 


is the 


is the next highest 


Grain | 


The next highest salaried em- | 


profits have been much in excess. 

The Chairman: Have any dividends been 
distributed back to these coops and then 
tHrough them to their members? 
| Mr. Milnor: There was a dividend of $332,000 
|that was paid to the cooperatives and applied 
as part payment on their capital-stock notes. 
There was also a patronage dividend. I am 
not familiar with that That would come 
under the other department. 


+++ 


The Chairman: Is this corporation engaged 
in short selling, hedging, or buying of futures 
contracts‘ 

Mr. Milnor: The Farmers National Grain 
corporation always endeavored to maintain a 
hedged position; therefore it has futures sold 
against its net holdings of cash grain For 
example, I stated that the corporation on Oct 
31 owned 12,000.000 bushels of wheat. It has 
sold against that approximately 12,000,000 
bushels of wheat for December or May de- 
| livery as a hedge. The Farmers National Cor- 
poration does not sell short. 

Senator Gore: You do not deal in futures 
contracts other than as hedging contracts? 

Mr. Milnor: We only deal in futures con- 
tracts for the purpose O¥ hedging or for the 
purpose of spreading, as we call it, Senator, 
the purpose of which is to maintain the 
proper relation between different markets 
For example, if wheat in Kansas City were 
too low in our opinion, compared with wheat 
in Chicago, we might attempt to rectify that 
difference by buying in Kansas City and at 
the same time selling in Chicago 

Senator.Thomas of Oklahoma: I asked one 
| day last week for a statement of how much 
wheat was bought or sold on November 22, 
| 1930. Do you have that information? 

Mr. Milnor: Yes, sir. 
Senator Thamos of Oklahoma: Will 
I find here that on Nov. 18 we 


| give it to us, please? 

Mr. Milnor 
increased our holdings of wheat by the pur- 
chase of 8,065,000 bushels, one of our big days 
Nov. 19, we increased our holdings 700,000 
bushels. Nov. 20 we sold 940,000 bushels. On 
Nov. 21 we sold 2.675.000 bushels. On Noy. 22 


position do you oc-| 


you 


we sold 3,375,000 bushels 


++ + 

Senator Thomas of Oklahoma: That is as 
far as I wanted to go. Tell the Committee 
why you made those sales on the 20th, 21st, 
and 22d 

Mr. Milnor: I will be gald to, Senator. I 
would like to call attention of the Commit- 
tee to the fact that in our recent stabiliaztion 
operations no effort has been made to corner 
any market or to enhance values unreasonably, 
or as we call it, by “fireworks."’ Our object, 
however, was to maintain a minimum price at 
which it would be possible for all holders of 
wheat to sell their wheat, and that minimum 
price was 81 cents “hicago May basis, °73 
Kansas City 

In maintaining the stabilized price one of 
the big rules that I think we have all learned 
is this: It can only be done if you are will- 
ing to purchase all of the wheat offered at 
the minimum price and for which there are 
no other buyers. That is an axiom in con- 
nection with stabilization. 

Therefore, we were always ready to buy all’ 


A. 40.52 | 


it relates to the North American | 


I was getting the | 
It is} 


other | 


; | 
(The report was received in evidence, and | 


A. There were 11 operating electric | 


of the caqmpanies | 
op-! 
erations spread over a large area in each of | 


‘Sull’ Operation 


Argued in Court 


‘Effect of Using Gasoline 
For Purposes Other Than 
Expressly Permitted in 
Policy Considered 


A case involving the construction and 
application of a so-called prohibited ar- 
ticles warranty and an increase of hazard 
warranty contained in a policy of fire in- 
surance, together with a rider permitting 
|the use of gasoline for certain purpdses 
in the building insured, was argued before 
the Supreme Court of the United States 
on Jan. 12. 

The policy was issued, the court was 
told by James M. Guiher, counsel for the 
St. Paul Fire & Marine Insurance Co., 
on a building occupied as a produce store. 
Later a rider was attached, he stated, 
changing the designation of the use of 
the building to one “occupied for bottling 
automobile oils, offices and other mercan- 
| tile purposes not more hazardous.” 


Used for Operation of Stills 


At the time of the fire damaging the 
building for which the insured, Sophia C. 
Bachman, made claim under the policy, 
the building was used by a tenant “for the 
operation of moonshine still,” Mr, Guiher 
explained. 

The counsel for the insurance company 
complained in particular of the charge of 
the trial court to the jury that the com- 
pany could not escape liability under the 


policy, unless it established by proof that | 


| gasoline was kept on ine premises by the 
tenant with the knowledge of the insured. 
The Circuit Court of Appeals for the 
Fourth Circuit held, it was stated, that the 
effect of the rider was to eliminate gaso- 
line from the prohibited articles warranty, 
and left the question of any increased use 
of gasoline only open under the provisions 
of the increased hazards clause of the 
policy. 

It was urged by Mr. Guiher that the 
language of the rider, nor the circum- 
stances under which it was attached to 
the policy, do not admit of its construc- 
tion as a general gasoline permit, allowing 
gasoline to be used for the operation of 
moonshine stills. 


Increase in Hazard Argued 


Mr. Justice Stone inquired whether the 
use of the building at the time of the 
| fire might not be within the term “other 
mercantile purposes” as used in the rider. 
In reply, it was asserted that “the illegal 
operation of moonshihe stills to produce 
a product which cannot legally be sold 
is hardly within that term.” 
also maintained that the use of the gaso- 
line increased the hazard. 

The insurance company has no right to 
complain of the trial court’s charge relat- 


ing to the proof of knowledge on the part | 
of the insured as to the use of gasoline} 


on the premises, it was argued by Charles 
J. Schuck and Carl G. Bachmann, 
the insured. The company had defended 


on the ground that the violations of the} 


two warranties in the policy “were well 
known 


agent,” it was claimed, “and is estopped 


from taking a position with the one as-| 


sumed in the course of the trial.” 
Verdict of Jury Is Cited 
The verdict of the jury in favor of the 


insured was said by them to have set-| 


tled the question of fact as to whether or 
not the hazard was increased by the al- 
leged use of gasoline on the premises at 
the time of the fire. 

“The petitioner assumes that the use 
of gasoline, if there were any such 
being made at the time of the fire in the 
operation of stills, was a greater hazard 
than the use of gasoline in the operation 
of bottlin 


behalf of the insured. “There is no evi- 
dence on which to base such an assump- 
} tion,” it was claimed. “The mere fact 
that a business is unlawful does not nec- 
|essarily involve a greater risk than the 
|conducting of a lawful business.” 

The case was entitled St. Paul Fire & 
Marine Insurance Co. v. Ba¢éhmann, 
No. 311. 


Regrouping of Utilities 


| Is Proposed in Indiana 


INDIANAPOLIS, IND., Jan. 12, 


| Additional regrouping of the Midland 
| United Company public utilities has been 
proposed in two petitions filed with the 
Public Service Commission asking ap- 
proval of the purchase of two small sub- 
sidiaries by two of the larger subsidiaries. 

The Public Servige Company of In- 
diana seeks permission to acquire the 
properties of the Liberty Light & Power 
Co., with the exception of certain facili- 
| ties at the Ohio-Indiana State line which 
are used for service in Ohio. The North- 
ern Indiana Public Service Co. seeks to 
purchase the facilities of the Hobart 
Light & Power Co. 


Save Timber From Disease 


Before fungus disease destroys miltions 
of dollars worth of chestnut timber in the 
United States, a Federal program has been 
launched to use this sort of timber as 
quickly as possible. (Department of Com- 
merce.) 


the wheat that anyone wanted to sell in the 
United States at 81 cents Chicago basis for 
May from November until June. 

We felt that the market was not in a posi- 
tion at that time to maintain itself at higher 
levels, and therefore, if, following our pur- 
chases on the weak days—that is, the days 
when the market was bad—(I cited a day 
when we had to buy 8,000,000 bushels of wheat 
to maintain t minimum price), the market 
reversed itself, as it sometimes does, and sud- 
denly rapidly advanced several cents a bushel, 
that it was advisable to make some sales in 
order to avoid drastic fluctuations. We be- 
lieved that if the market were permitted to 
run up too rapidly and then fall back that 
we would be required to buy much more 
wheat to ‘naintain the minimum price than 
if we regulated our vurchases and sales so 
as to minimize the fluctuations, but at the 
same time permit the market to work to a 
gradually higher level. 

Senator ‘Thomas of Oklahoma 
chases and 
market. 

Mr. 
were. 

The Chairman: And on the 22d you found 
that wheat was advancing more rapidly than 
you thought it should. For that reason you 
decided to step in and sell 3,375,000 bushels; 
is that correct? 

Mr. Milnor: Not exactly, Senator. As a 
matter of fact we did not find it was advanc- 
ing more shan we thought it should or more 
than we hoped, because we hoped that our 
tabilization efforts would merely set a mini- 
mum price which, with that strength in the 

arket, would ceuse wheat to advance to 
much higher levels and stay there 

However, cn account of the enormous quan- 
tity of wheat in the country, the largest 
quantity ever in the country at that time. we 
found that the market would not carry itself 
at much over and above our minimum price. 
It went up, I think, about 4 cents at the 
peak over that price and would then fall 
back. We also found by experience that 
every time it went up a cent or two if we 
followed it with purchases up at that price 
and the market turned, we had to take far 
arger quantities than we did to confine our 
nurchases at around the minimum price 
which we did 

For example, let me show you the composite 
price of that day 


Publication of excerpts from Mr. 
Milnor’s testimony will be continued 
in the issue of Jan. 14. 


These pur- 
tales were made on the futures 
were they not? 

Milnor: Yes; those that I read to you 


Mr. Guiher | 


for | 


to both the respondent and her | 


use | 


automobile oils or other occu- | 
pancies of like nature,” it was stated on) 
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| Operations of Public Utility 
Of Insull Company Is Outlined) A, Fire Hazard Groups in California Described 


Competition Neutralized After Mergers, Ex- 


| 
| The public utility properties which the 
North American Company formerly owned 
in California and which included divisions 
operating in competition in the same ter- 
|ritory with another large utility were de- 
|scribed in testimony Jan. 12 before the 
|Federal Trade Commission, investigating 
|power and gas utilities. 

| These holdings are now owned by the 
Pacific Gas and Electric Company, which 
competed with companies of the North 
American system in San Francisco and 
surrounding territory prior to July, 1930, 
| Judson C. Dickerman, engineer-examiner 
\for the Commission, testified. The com- 
panies have since become integrated 
the Pacific system and the competitive 
situation eliminated, he said. 

| Testifying regarding the California 
properties as of May, 1930, prior to their 


acquisition by Pacific Gas, the examiner} 
related that North American controlled | 


| two distinct groups of properties in Cali- 


fornia which operated in different terri-| 


|tories and under different physical and 
| economic conditions. One of these groups, 
| the Great Western Power Company, op- 
erated in San Francisco and near-by ter- 
| ritory. 


Competition Declared 
|To Have Been Eliminated 


“A distinctive feature strongly influenc- | 


ing its operating policies,” he set forth, 
“is that it operates under strongly com- 
petitive conditions with the much larger 
Pacific Gas and Electric Company in most 
of the territory it serves” «Dr. Dicker- 
man’s testimony, as well as his report of 
the properties, was given in the present 
tense.) 

The examiner added that populatian 
and industry in the company’s territory 
|“are neutralized in part by the competi- 
tive sharing of the available business with 
its rival.” Rates for similar service by the 
|competing companies were the same, any 
move to change rates by one company 
being followed by the other. 
| “Virtually this means,” he said, “that 
rates authorized or required by the Rail- 
road Commission for the Pacific Gas and 
Electric Company amounts [6 setting the 
rate for the Great Western Power Com- 
pany.” 

Mr. Dickerman stated that because of 
the competitive condition the power sales 
or new business department occupied a 
dominant position in the company and 
that a large force of salesmen well ac- 
quainted with sources of prospective busi- 
ness was maintained. 

The other group controlled by North 
American in California, the examiner set 
forth, comprised the San Joaquin Light & 
Power Corporation and its affiliate, the 
Midland Counties Public Service Com- 
pany. This group operates in the south- 





/on a portion of the coast area separated 
territorially and by other operating com- 
panies from Great Western and “with- 
out essential competition from other elec- 
tric companies.” 


Standard Accounting 


Systems Enforced 


This group serves no large cities, with 
perhaps only two communities having ex- 
cess populations of 15,000, the examiner 
stated. With the exception of the oil 
fields it serves very few industries other 
than those associated with agriculture 
and its 13 divisions are widely separated, 
and while covering much territory the 
gross revenues per division is frequently 
|only a few hundred thousand dollars, he 
said. 

Mr. Dickerman stated that several 
“striking” characteristics of conditions 
prevailing in California have “vitally” af- 
tected the growth of capital assets as re- 


flected in the book accounts and the con- | 


sequent security issues. 

“First and foremost,” he stated, “a well 
supported State Commission has actively 
supervised electric and gas public utilities 
since about 1912. Standard accounting 
systems have been prescribed and en- 
forced. Security issues are supervised with 
authority to fully regulate.” 

He declared that valuation for rate mak- 
ing “has been based on the actual costs 
of installing the property, without allow- 
ances for going value and with insistence 
upon positive depreciation allowances. 
Thus write-ups of property accounts and 
security issues without actual investment 
costs behind them have been impossible 
and useless.” 

The Examiner continued: “The 

recognized only 


mission has also 
return on the real investment 


Com- 


rates of 
as from time to time seemed necessary 
to interest new capital. At the present 
time, it uses its influence to bring about 
reductions in rates when earnings begin 
to exceed 715 per cent for return, after 
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aminer Tells Trade Commission 


standardized allowances for depreciation. 
These policies naturally hold both earn- 
ings and capital issues in accord with mod- 
erate but apparently sufficient amounts 
to maintain the credit of the utilities and 
keep up with desirable expansions of fa- 
cilities. 

“This somewhat unique situation main- 
tained by the California Railroad Com- 
mission is buttressed by other conditions. 
Perhaps the first in importance is the 
competitive situation faced by several of 
the larger companies. The large San 
| Francisco and vicinity territory was com- 
| petitive between Pacific Gas & Electric 
Company and the Great Western Power 
Company. In Los Angeles and vicinity 
competition has existed either between 
private plants or with municipal plants. 


Publicly-owned Plants 


Factor in Competition 


“Public:y-owned distribution systems in 
small towns are very common, having been 
encouraged by the big power companies in 
earlier days and some of the publicly- 
owned irrigation districts generate an 1 dis- 
tribute power. Thus direct competition 
in kind has existed so generally that 
;economy of investment and lowest pos- 
sible rates have been necessary for growth, 
of not for existence.” 

The examiner stated that another com- 
| petitive factor has existed for years in 
| the abundant supply of petroleum oil and 
its fuel derivatives. And in recent years, 
|he added, natural gas is being more and 
|more widely distributed, in some instances 
| by subsidiaries of the oil producing com- 
| panies, 

“The natural gas and gasoline engine 





}and heating, peculiarly adaptable to the 
somewhat isolated small pumping plants 
and household requirements, coné&titutes 
a real competition which can be met on 


declared. 

At the conclusion of Mr. 
testimony, the Commission 
that it will resume hearings on Jan. 28, 
when it will take up companies of the 
Middle West Utilities Company system. 


Dickerman’s 


Industrial Status of Europe 
Found to Be at Low Ebb 


[Continued from Page 1.] 
Provinces. Christmas retail trading in 
| Newfoundland was about one-third lower 
than in 1930. 


An attitude of restrained optimism has 


leaders in Japan. Chinese customs rev- 
enues last year exceeded those of the pre- 
vious year, but the general outlook is 
clouded; building construction remains ac- 
tive in south China. Uncertainty continues 
to mark British Indian business, but cot- 
ton mills continue active sales of Amer- 
ican goods have suffered sharply from 
exchange developments. Business increased 
during the holiday season in French 
Indo-China, but not to the extent antici- 
pated. The general situation is static in 
the +" ow Islands with the upward 
trend in th 
sugar prices. The wool market in Aus- 
tralia became slightly firmer last week. 
‘The collection situation has improved 
| Slightly in Brazil. Sentiment in Argen- 
tina has become slightly better with the 
continuance of favorable weather and a 
| Slight rise in grain prices. 





New York Court Dismisses 
Action to Rescind Policy 


New York, N. Y., Jan. 12, 


A motion to dismiss a cause of action 
|for rescission of an insurance policy has 
| been dismissed by Justice Aaron J. Levy 
of the New York Supreme Court in the 
| case of Pacific Mutual Life Insurance Co. 
}of California v. Berger, the court holdin 
|that equitable defenses may be asserte 
in the municipal court where an action 
had been begun by the insured to enforce 
the disability provisions of his policy. 

The company had sought injunctive re- 
lief in the Supreme Court, it was ex- 


such | Plained, on the ground that it could nof| be diffe 


obtain rescission of the policy in the 
municipal court by way of counterclaim. 
|It also contended that if the insured ob- 
jtained judgment in the municipal court, 
|he might become insolvent before the 
| policy is rescinded, thereby preventing the 
insurance company from getting back the 


for power and gas for domestic cooking | 


the part of the power companies only by | 
economic investments and operations,” he | 


announced | 


been adopted by business and financial | 


e abaca market offset by low| 


Industries Appeal 
Oklahoma Rates 


On Compensation 


|Tentative Rules for Proce- 
dure in Hearing of Case 
Under Consideration by 
State Supreme Court 


OKLAHOMA City, OKLA., Jan. 12, 
The State Supreme Court has under 
| consideration a tentative set of rules for 
procedure in the hearing on the appeal 
case filed by attorneys for various Okla- 
homa industrial groups from the decision 
of the State Insurance Board fixing a 
general increase of 47.5 per cent in work- 
(oe compensation insurance premium 
rates. 
The court has not yet decided whether 
| to consider the case as an original action 
|or as an appeal on the record from the 
|Insurance Board’s ruling. 
| At the time the Insurance Board 
granted the increase it declared the 
higher rate was based not only on the 
evidence but upon the published state- 
jment of the State Industrial Commission 
that the awards of the Commission 
|amounted to $300,000 monthly. The 
Board pointed out that the annual state- 
ments of the 60 carriers Writing compen- 
sation insurance in this State show a 
collection of only $330,000 monthly. The 
| $300,000 awarded by the Industrial Com- 
mission does not include hospital or med= 
ical fees or take into consideration the 
overhead expenses of the 60 carriers. 
Parties to Action 


An appeal has been filed with the Sue 
preme Court by attorneys representing 
Associated_ Industries of Oklahoma, In-= 
dustrial Gas Company, of Oklahoma, 
Flynn Oil Company, Tri-State Zinc and 
Lead Ore Producers’ Association, Tulsa 
|Lead_and Zinc Company, Beck Mini 
and Royalty Company, Oklahoma Retai 
Merchants’ Association, Oklahoma Pub- 
lishing Company, and the John D, 
Thomas Company. 

In their appeal, these attorneys de- 
clared the order of the Insurance Board 
Is erroneous, unreasonable, unfair and 
| unjust for various reasons, including the 
following: 

1. It approves and ‘establishes work- 
men's compensation and employer’s lia- 
bility insurance rates in this State that 


are exorbitant, excessive and unreason< 
ably high. 


Claim Reductions Warranted 


|, 2. It increases rates on many indus- 
| tries and classifications that are entitled 
to substantial reductions of the rates ex- 
isting prior to said order, including 
nurserymen, farm labor, ice manufacture 
ing, laundries, iron works, tool manufac- 
turing, machine shops, publishing, elece 
tric light and power companies, departe 
ment stores—retail, grocery stores, clothe 
ing stores, lumber yards, salesmen (out- 
side), collectors and messengers, clerical 
office employes, and many others. 

3. The order increases rates in excess 
of any increases justified by law or fact 
on cotton compressing, cotton ginning, 
lead and zinc mining, oil producing, quar= 
ries—crushed stone, bakeries, glassware 
manufacturing, cottonseed oil manuface 
turing, oil refining, gasoline recovery, iron 
and steel erection, carpentry, truckmen 
machinery dealers, grain elevators an 
many others. 
_ 4. It imposes greater increases in such 
insurance rates upon all of the industries 
and classifications than is jutified by the 
law and the facts. 


Separate Consideration Sought 

5. The horizontal increase in rates of 
47.5 per cent disregards the fact many 
industries and classifications were entitled 
;to substantial reductions, and that but 
| few, if any, industries and classifications 
| should have been increased to the extent 
| provided by such order. 

6. Horizontal increases were imposed 
without regard as to what would be reae 
sonadle for any particular industry or 
| classification. The petitioners declared the 
; only fair method to determine such rates 
is to consider each industry or classificae 
tion separately and fix the rate for each 
| according to the law and facts as applied 
|to the particular industry or classification, 
| Teh protesting attorneys ask the Sue 
|preme Court to set aside and vacate the 
order of the Insurance Board. . 





omomms recovered by virtue of the judge 
ment. 
| In dismissing, the action for rescission 
| Justice Levy said that “the situation might¢ 
rent if the injunction were sought 
on the theory that success in the defense 
|in the municipal court would, neverthee 
| less, leave the policy outstanding and sube 
| ject the plaintiff here to the_ possibility 
}of further suits thereon.” Leave was 
| granted the plaintiff to serve an amended 
‘complaint within 10 days. 


MUNETY 
TFTECTEION 


“The paramount duty of fire insur- 


ance’’—said t 


he report of a State 


Fire Insurance Commission a few 
years ago—“is to protect communi- 
ties as well as individuals, and only 
that form of insurance appears ade- 
quate to the task that is fortified by 
cash assets and conforms to every 
legal requirement of the states.” 


STOCK FIRE INSURANCE 


alone maintain 


$ countrywide activi- 


ties for the protection of communi- 


ties and indivi 


duals, and maintains 


premium reserves, cash surplus, and 
invested capital sufficient to meet all 


demands. 
Stock Fire 


Insurance provides 


many public services which have 
steadily increased and improved. 


Stock Fire Insurance Companies are represented by Capable Agents in your community 


THE NATIONAL BOARD OF FIRE UNDERWRITERS 


CHICAGO, 222 West Adams Street 


© 204 


85 Jobn Street, NEW YORK 


SAN FRANCISCO, Merchants Exchange Bldg. 
A National Organization of Stock Fire Insurance Combanies Established in 1866 
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Cooperative Plan — 


Shipping Problem 





Confusion Expected to Re- 
sult From Granting of) 
Equality to Dominions | 


Avoided by Agreement 





Cooperative empire action has averted | 
difficulties that threatened the future reg- 
ulation of British shipping and confusion 
resulting from the granting of equality to | 
British Dominions under a recent statute, 


Sale of Ship Lines 
Expected in Canada 


Disposal of Dominion Marine 
To Private Interests Is 


Considered Likely 


According to information now being | 
circulated in Montreal, it is believed, says | 
Vice Consul John R. Barry at Montreal, 
that the Canadian Government is consid- 
ering the disposal of the Dominion’s mer- 
cantile marine, with the exception of the 
West Indies Steamships, Ltd. The Gov- 
ernment must continue operation of the 
West Indies Steamships until 1940 by 
terms of a trade agreement. 


Tenders already have been submitted 
to the Government for several services 
now being operated by the Canadian Na- 
tional Steamships. 

It is probable that the _ intercoastal 


| 





Corporation bill (S. 1), as amended and 
passed by the Senate, follows in full text: 

8. 1. 
ing facilities for banks and other financial 
institutions, and for other purposes. ' 


Be it enacted by the Senate and House of | 





the Department of Commerce stated Jan. 
8. The full text of the statement follows. | 


Confusion resulting from the granting | 
of equality to Britisn Dominions under the 
recent statute of Westminster dill was 
avoided by cooperative empire action, ac- 
cording to Thomas E. Lyon of the Com- 
merce Department’s transportation di- 
vision. . 

The bill transfers to the Parliaments of 
the Dominions full and complete power | 
to enact legislation in respect of all mat- | 
ters, including merchant shipping, which | 
hitherto has been exercisable by the Par-| 
liament of the United Kingdom sitting at} 
Westminster. | 

Dominions in Free Position | 


The original power of the Parliament at 
Westminster extended over all the do- 
minions, but a gradual change of consti- 
tutional practice (signalized by the grant 
of limited powers to Dominion legisla- 
tures) proceeded until at last the Imperial 
Conference of 1928 formally declared the 
equality of status which had_ developed 
among all the members of the British 
Commonwealth of Nations. The passage 
into law of the statute of Westminster 
bill is the formal sanction and acknowl. | 
edgment of the completion of this change. 
It places the Dominions in as free a posi- | 
tion as foreign countries to enact what 
legislation they please, and this, it has | 
been foreseen, will give rise to special | 
problems in relation to shipping. | 

The steps taken concurrently with the| 
preparation of the legislative measure have | 
averted difficulties which at one stage 
threatened as to the future regulation of 
British shipping. The unitary control | 
which established what has been called 
the “good will” attaching to the status 
of the British ship has been administra- 
tive as well as legislative. Existing con- 
ditions depend ‘as much upon the close 
relations which have been maintained be- | 
tween the British shipping community 
and the Board of Trade as upon legisla- 
tion. © 

Uniformity Provided by Agreement 

The problem was to preserve the bene- 
fits of ¢his system despite the constitu- | 
tional change in the position of the Do-| 
minions. It was necessary to take into | 
account the fact that 95 per cent of Brit- 


ish ships are owned in Great Britain, and cepted 


it was evident, upon consideration of all| 
the factors of the problem, that the substi- 
tution for the Board of Trade of an ad-| 


| Corporation from using the facilities of | poration. 


Representatives of the. United States of 
| America in Congress assembled, that there be, 
and is hereby, created a body corporate with 
izes, as there is no report of a private, the name ‘Reconstruction Finance ea 
Senin 7 j * -|tion’ (herein called the corporation). is | 
firm having submitted 7A tender a coy | Act may be cited as the “Reconstruction Fi- 
pressed a desire to operate vessels be-| ooh cg Corporation Act.” 

tween ports on the Atlantic and Pacific ? 


a i bea 
seaboards of Canada.—Issued by the De | Sec. 2. ‘The corporation shall have capital 
partment of Commerce. stock of $500,000,000, all subscribed by the | 
._/? ) United States of America, payment for which | 
shall be subject to call in whole or in part | 
by the board of directors of the corporation. | 
There is hereby authorized to be appropri- 
ated, out of any money in the Treasury not 
otherwise appropriated, the sum of $500,000,- 
000, for the purpose of making payments upon 
such subscription when and as called. Re- 
ceipts for paymemts by the United States of 
America for or on account of such stock shall 
be issued by the corporation to the Secretary 
of the Treasury and shall be evidence of the | 
stock ownership of the United States of 


America. | 


> > + | 

Sec. 3. The management of the corporation | 
shall be vested in a board of directors con- | 
sisting of the Secretary of the Treasury, or, | 
in his absence, the Undersecretary of the | 
Treasury, the Governor of the Federal Reserve | 
Board, and the Farm Loan Commissioner, who 
| shall be members ex officio, and four other 
| persons appointed by the President of the | 
United States, by and with fhe advice and | 
| consent of the Senate. Of the seven members 
{of the board of directors not more than four 
shall be members of any One political party. | 
Each director shall devote his time not other- 
wise required by the business of the United 
States principally to the business of the cor- | 
Before entering upon his duties | 

}each of the four directors so appointed and 
each officer of the corporation shall take an 
oath faithfully to discharge the duties of his 


service will be continued under the pres- 
ent management if any change material- 








Speedy Enactment 
Of Finance Measure 
Is Sought in House 








First Economic Relief Bill, 
Passed by Senate, Is Ex- 
pected to Be Sent to Presi- 
dent During Week 


{Continued from Page 1.) 


possibility of new financial institutions 
coming into being to use_ Federal funds, 
and also to prevent the National Credit 


the Federal agency. 
Later, the Senate added mortgage loan | 
companies to the loaning scope to make | opice. 
sure, as Senator Bulkley (Dem.), of Ohio, | “Nothing contained in this or in any other 
its sponsor, claimed, that these credit Or-| act shall be construed to prevent the ap- 
ganizations would be aided if need be. ;pointment and compensation as a director, 
As the bill goes to the House, the cor- | officer, or employe of the corporation of any 
poration is empowered to issue a total of | officer or employe of the United States in any 
$1,500,000,000 in obligations of indebted- | >°ard, commission, independent  establish- 


¥ : ment, or executive department thereof. 
ness, but these are not discountable at the | ‘The terms of the four directors so appointed 
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therefor and to meet their other obligations 
in connection therewith. Any such railroad 


prescribed and otherwise comply with the 
requirements of the Interstate Commerce Com- 
mission and the corporation with respect to 
the deposit or assignment of security here- 
under, without the authorization or approval 
of any authority, State or Federal, and with- 


|} out compliance with any requirement, State 


or Federal, as to notification, other than such | 
as may be imposed by the Interstate Com-| 
merce Commission and the corporation un-!| 


|der the provisions of this section. 


| 
>. 4’? 
Sec. 5a. The corporation is authorized and} 
empowered to accept drafts and bills of ex-| 
change drawn upon it which grow out 
transactions involving the exportation of 
goods actually sold or transported for sale 
and in process of shipment to buyers in for- 
eign countries: Provided, that the total of 
such acceptances outstanding shall not ex- 
ceed $500,000,000 at any one time: Provided fur- 
ther, that the corporation shall not make any 


SHIPPING . . . AVIATION 
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Text of Reconstruction Finance Bill 


As Amended and Passed by the Senate 


| Measure Is Designed to Create Emergency Facilities to 
| Finance Banks and: Other Financial Institutions; Capital 
Of 500 Millions Provided 





, ‘ | 
The amended Reconstruction Finance such as to furnish adequate assurance of! shall be under the authority or control of the 
their ability to repay within the time fixed| United States or any officer or officers thereof. ,; 


, + 


Sec. 13. Upon the expiration of the period 


An Act to provide emergency financ- | may obligate itself in such form as shall be! of one year within which the corporation 


| may make loans, or of any extension thereof 
by the President, up to two years from the 
| date of the enactment thereof, under the 
authority of section 5 of this Act, the board 
|of directors of the corporation shall, except as 
otherwise herein specifically authorized, pro- 
| ceed to liquidate its assets and wind up its 
affairs. It may with the approval of the 
Secretary of the Treasury deposit with the 
Treasurer of the United States as a special 
fund any money belonging to thé corporation 
| or from time to time received by it in the 
course of liquidation or otherwise, for the 
payment of principal and interest of its out- 
standing obligations or for the purpose of 
|redemption of such obligations in accordance 
with the terms thereof, which fund may be 
| drawn or paid out for no other purpose. The 
corporation may also at any time pay to the 
| Treasurer of the United States as miscellane- 
|ous receipts any money belonging to the 
corporation or from time to time received by 
| it in the course of liquidation or otherwise 


| involving the sale or shipment of armaments, 


| sale or shipment into countries which are at 


such acceptances growing out of transactions | in excess of reasonable amounts reserved to 
meet its requirements during liquidation. 


munitions, or other war materials, | Upon such payment being made, such amount 


or the 


7 ; *’ | of the capital stock of the corporation as may 

cant Tee cad soaelin tee a teed ee be specified by the corporation with the ap- 
§ 8 | “ r 

noncombatants. proval of the Secretary of the Treasury but 


s | x ding in par value the amount so 
No bill of exchange or draft shall be eli- | NOt, excee 

gible for acceptance if such bill shall have | Paid in Rae be a: Bie |e coving Fa | 
at time of acceptance a maturity of more | balance remaining after the liquidation of a 

than 12 months. All drafts and bills of ex-| the corporation’s assets and after provision 
change accepted under this section shall be | 8S been made for payment of all legal obli- 
in terms payable in the United States, in| ations of any kind and character shell be 
currency of the United States, and in addi- | Paid into the Treasury of the United States as 
tion to the draft or bill of exchange shall | Miscellaneous recelpts. Thereupon the cor- 
at all times be fully secured by American| POration shall be dissolved and the residue, 
securities deposited as collateral or shall | if any, of its capital stock shall be canceled 
be guaranteed by an American bank or trust | #"d retired. eae 


company of undoubted solvency. ! 
ee i . Sec. =. at the reece of the 10 Arete 
i‘ for whic the corporation has’ succession 
Sec. 6. Section 5202 of the Revised Stat-| hereunder its board of directors shall not 
utes of the United States, as amended (U. S.| have completed the liquidation of its assets 
C., title 12, ch. 2, sec. 82), Js hereby amended and the winding up of its affairs, the duty 
by striking out the words “War Finance Cor-| of completing such liquidation and winding 
poration Act and inserting in lieu thereof | up of its affairs shall be transferred to the 
the words “Reconstruction Finance Corpora- | Secretary of the Treasury, who for such pur- 


tion Act.” 
pose shall succeed to all the powers and 
Sec. 7. All moneys of the corporation not | quties of the board of directors of the cor- 
otherwise employed may be deposited with the | poration under this Act. In such event 


Treasurer of the United States subject to| he may assi 3 
y assign to any Officer or officers of 
check by authority of the corporation or in | the United States in the Treasury. Depart- 


any Federal reserve bank, or may, by au- 
thorization of the board of directors of the ee ee, een See a see 


corporation, be used in the purchase or re- 


his general supervision and direction, of any 


in gurency of the United States. 
dition, the draft or bills of exchange ac-| 


Federal reserve banks, nor may they be 
used as collateral security for loans from 
those banks. The securities issued by 
the corporation are fully guaranteed by 
the United States and are exempt as to 
all taxes, except estate or inheritance and 
gift taxes. The exception was placed in| 
the bill by amendments offered by Sen- 
ator Reed (Rep.), of Pennsylvania. | 
The Pennsylvania Senator likewise of- | 
fered another amendment that was ac-| 
and that required acceptances 
taken by the corporation to be | 
n ad- 


ministrative body representing jointly the|cepted are required to be fully guaran-| 


; , ; : 
inions and Great Britain might result | teed by an American bank or trust com 

in the loss of the advantages which have) Pany of “undoubted solvency. 

‘accrued from the method of exercise of | 


powers by the Board of Trade. No such | 


new body was, in fact, proposed when the | <ypplemented earlier action by the Senate | 
|Committee by which 


NS | corporation from accepting as collateral 
legislative a pene 


jowers to the Dominions was met in an-| ernment or corporation. 


other way. Concurrently with the prepa-| amendment had excepted Canadian se-|?é indirectly interested. 


matter came to be examined. 7 
The risk of divergent action following 
the grant of uncontrolled 


rations for the transference of legislative | 
“power proposals were worked out for vol-| 
‘untary agreement between Great Britain 


uniformity would be provided for. 


a period of years, with provisions for re- | 


vision from time to time. | offered by the committee and accepted 

This agreement was approved at last|by the Senate in the closing hours of 
year’s Imperial Conference with the in-| consideration. One of these allows the 
tention that it sheuld come into opera-| Federal reserve banks to act as fiscal 


ing full legislative powers to the Domin- 
jons. It is assumed that arrangements 
will be completed whereby this course will 





basis, it is hoped, will be established for | 
concerted action where necessary in the} 
common interest. | 





Hong Kong Aviation Club | 
Is Refused Larger Grant 


The request of the Hong Kong Flying | 
Club for an increase from HK$30,000 to 
HK$50,000 ‘Hong Kong dollar about 25 
cents) in the annual government grant 
was refused, and plans for the promotion 
of commercial aviation financed from this 
source must be remade, according to a} 
report from the Consulate General offices | 
in Hong Kong. The club had planned to | 
use the requested increase in subsidy for 
the purpose of promoting developments 
‘which were intended to broaden the mar- 
ket for airplanes and supplies in the Hong 


| 


Kong consular district. The club has 92| The Senate roll call on passage of the| ™&Y avail itself of the use of information, 
members, 60 of whom are fliers.—Jssued 'reconstruction finance corporation bill | SeTvices.. facilities, officers, and employes 
by the Department of Commerce. follows: thereof in carrying out the provisions of this 





Republicans—3 deem, necessary or expedient in carryi | 
. * s . . J i rying out 
Railway Rate Decisions Blaine Baveknart x Norris the frrovisions of this Act. | 
emocrats—5 | 
T as at - Wy Bratton Cc 7 y . 2.2 
And New Complaints Filed Biloa nese Wheeler Sec. 5. The corporation is authoried and | 
FOR—63 empowered to make loans, upon such terms | 
The Interstate Commerce Commission | Republicans—34 ir ae eee ee Scan ee 
on Jan. 12 made public a rate decision, | austin Hastings Reed bank. trust company, ‘building ant Gin aoe 
and tentative recapture reports, which | Barbour Hatfield Robinson, Ind. | ciation. insurance company, agricultural or | 
are summarized as follows: —* es Shortridge livestock credit corporation, or mortgage loan | 
rials: . § “ke é owe Smoo company, s 

eee Prepcent, — = 2 5 oe eres Jones Steiwer having cbstantinl ee —, eee 
in carloads, between points in southern ter- eee Kean Thomas, Idaho | indorsement. or guaranty would add materially | 
ritory and between points in southern terri- | Davis Hone Vandenberg to the security of loans to it by the corpora- | 
tory on the one hand and points in offi- —— cNary Walcott tion (herein referred to as financial institu- | 
cial and western trunk-line territories on zante meas ee tions). including any closed bank whose assets 
the other, found not justified. Suspended _ 2 SCS v are adequate to permit of restoration to sol- 
schedules ordered canceled Respondents | Goldsborough Oddie vency, and any banking institution that may 
expected to file new schedules in con- , Hale Patterson take over the business of such closed bank in| 
formity with the views herein expressed Democrats—29 whole or in part. All such loans shall be 
oni D. Mo. 9027 remas .. Hew | Grisena a oi George Borriaon fully ae aeeey secured in such man- | 
ailroad: ertificate ssued authorizing ailey ilass eely ner as e€ corporation shall require. The} 
the Iberia & Vermilion Railroad Company | Barkley Harris ‘ Pittman corporation, under such aanattinnn as it shall 
and the Texas & New Orleans Railroad | Bulkley Harrison Robinson, Ark. prescribe, may take over or provide for the 
Company, lessee, to construct and operate’ Byrns Hawes Sheppard administration and liquidation of any col- 
a line of railroad in Vermilion Parish, La Caraway Hayden Smith lateral accepted by itt as security oe such 

Request for permission to retain excess | Coolidge Hull Trammell loans. , 
earnings denied. copeland ata aydings ee ceneen pane tee mae directly upon | 
r eports ostigan sewis agner ssorv notes of such financial institu- 
Ff Mecapte e mi Pp ie . Dill Logan tions, or by way of discount or rediscount of | 
¥. D. No. See wren cens scone = a nee —— - obligations tendered by them for the purpose, | 
sissippi River an onne erre allway Electric Utilities Incr a ae or otherwise. in such form and in such 
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F. D. No. 3985.—Excess Income of Wharton 
& Northern Railroad Company. | 
F. D. No. 3961.—Excess Income of Unicn 

Freight Railroad Company 
F. D. No. 5609.—Excess Income of Yosem- 
ite Valley Railroad Company. 


Rate Complaint Filed 
A railway rate complaint filed with the 
Interstate Commerce Commission has just 
been announced as follows: 


Petroleum Products: No, 24763, Sub. 
1.—S. A. Minnier, Enid, Okla., 


Company. | 


No, 
and Hudson, 


Colo., v. The Atchison, Topeka & Santa 
Fe Railway. Against rate of 6212 cents on 
shipments of gasoline and other petroleum 
products, in tank-car loads, from Enid, 
Okla.. to Hudson, Colo., to the extent | 
it exceeded rates prescribed by Commis- 
sion under Docket 14953 and 22319, 172 I. C. 
C. 375 and 407. 

Petroleum Products: No. 24763, Sub. No. 
2.—Farmers’ Cooperative Corporation, Chug- 
water, Wyo., v. The Atchison, Topeka & 
Santa Fe Railway. Against rates on ship- 


ments of gasoline and other petroleum prod- 
ucts, from points in Texas and Oklahoma 
to Chugwater. 

Anthracite Coal: No. 24957.—Christian 
Feigenstan, Newark, N. J., v. The Delaware 
& udson Railroad. Against rates of $2.52 
on prepared sizes and $2.39 on pea and 
smaller sizes of anthracite coal from 
Wilkes-Barre, and other points in Pennsyl- 
Vania to Newark, to the extent it exceeded 
rates from other group points. 

Iron and Steel Commodities: No. 24959.— 
The Reeves Manufacturing Company, Dover, 
Ohio, v. The Baltimore & Ohio Railroad. 
Against charges on basis of fourth class 
and minimum of 24,009 pounds on carload 
shipments of iron and steel conductor pipe, 
from Dover, to points in Official Classi- | 
fication Territory and from Indianapolis to | 


me ; | (Dem.), of Utah, eliminated the Canadian 
and the Dominions whereby a measure Of | exception after Senator Robinson (Dem.), 


_A/of Arkansas, had declared the exception of 
lengthy agreement was drafted embodying | Canada was “an open invitation to re- 


‘common standards to be maintained for} sentment” by other nations. 


; agents or custodians for the corporation 
and as depositaries for its funds. 
amendment also permits the corporation 


| to reimburse the Federal banks for services 
be followed and thereby a satisfactory new | performed in its behalf. 


|of whom there 


oe to the Secretary of the Treasury, 
the 


Foreign Collateral Prohibited | 
These amendments, Senator Reed said, 


it prohibited the | 


securities issued by a foreign gov-| 
The committee 


curities from the 


the | 
Senate, on 


King 


prohibition, 
motion of 


but 
Senator 


Numerous perfecting amendments were 


This 


Salaries of Directors Fixed 
Salaries of the corporation directors, 
are to be four in addi- 
Governor of the 


Federal Reserve 


|}ceive as 


by the President of the United States shall 
be two years from the date of the enactment 
hereof, and thereafter the term of each direc- 
tor so appointed shall be for a period of years 
equal to the remaining life of the corporation 
as fixed in section 4 of this Act. Whenever 
a vacancy shall occur among the directors so 
appointed, the person appointed to fill such 
vacancy shall hold office for the unexpired 


the corporation. 
Reconstruction Finance Corporation 


burse such Federal 


Shall re- 


demption of ay other obligations issued by 
The Federal reserve banks 
are authorized and directed to act as deposi- 
taries, custodians and/or fiscal agents for the 
in the 
general performance of its powers conferred 
by this Act and the corporation may reim- 
reserve banks for their 
services in such manner as may be agreed | 


such powers and duties; and nothing herein 
shall be construed to affect any right or 
privilege accrued, any penalty or liability in- 
curred, and criminal or civil proceeding com- 
menced, or any authority conferred hereun- 
der, except as herein provided in connection 
with the liquidation of the remaining as- 
sets and the winding up of the affairs of the 
corporation, until the Secretary of the Treas- 
ury shall find that such liquidation will no 


portion of the term of the director whose | UP°?- + ks ‘longer be advantageous to the United States 
place he is selected to fill. » s {and that all of its legal obligations have 

The four directors of the corporagion ap- |, ec. 8. In order to enable the corporation | been provided for, whereupon he shall re- 
pointed as hereinbefore provided O carry out the provisions of this Act, the 


ceive salaries in like amounts drawn by Mem- ; 2'e8Sury Department, the Federal Farm Loan 
bers of Congress per annum, each, payable 
monthly: Provided, that any director receiv- 
ing from the United States any salary or 
compensation for other services shall not re- 
salary from the corporation any 
amount, which, together with any salary or 
compensation received from the United States, 
would, make the total amount paid to him by 
the United States and by the corporation 
exceed the amount provided herein. No di- 
rector, Officer, attorney, agent, or employe of 
the corporation shall in any manner, directly 
or indirectly, participate in the deliberation 
of any question affecting his personal inter- 
ests, or the interests of any corporation, part- 
nership, or association in which he is directly, 


Federal Reserve Board, the Federal reserve 
banks, and the Interstate Commerce Com- 
mission are hereby authorized, under such 
conditions as they may prescribe, to make 
available to the corporation, in confidence, 
such reports, records, or other information as 
they may have available relating to the con- 
dition of financial institutions and/or rail- 
roads with respect to which the corporation 


under this Act, or relating ‘to individuals, as- 
sociations, partnerships, or corporations whose 
obligations are offered to or held by the cor- 
poration as security for loans to financial in- 
| stitutions or railroads under this Act, and to 
make through their examiners or other ¢m- 
ployes for the confidential use of the corpo- 
ration, examinations of such financial institu- 
tions or railroads. Every applicant for a loan 


++ + 

Sec. 4. The corporation shall have succes- 
sion for a period of 10 years from the date 
of the enactment hereof, unless it is sooner 
dissolved by an Act of Congress. It shall have 
power to adopt, alter, and use a corporate 
seal; to make contracts; to purchase or lease 
and hold or dispose of such real estate as 
may be necessary for the transaction of its 
busimess; to sue and be sued, to complain 
and to defend, in any court of competent 
jurisdiction, State or Federal; to select, em- 
ploy, and fix the compensation of such offi- | 
cers, employes, attorneys, and agents as shall | 
be necessary for the transaction of the busi- 
ness of the corporation, without regard to 
the provision of other laws applicable to the 
employment and compensation of officers or 
employes of the United States; to define their 
authority and duties, require bonds of them 
and fix the penalties thereof, and to dis- 
miss at pleasure such officers, employes, at- 
torneys, and agents; and to prescribe, amend, 
and repeal, by its board of drectors, “by-laws, | 
rules, and regulations governing the manner 
in which its general business may be con- 


thereto, consent to such examinations as the 
corporation may require for the purposes of 
this Act and/or that reperts of examinations 
by constituted authorities may be furnished 
by such authorities to the corporation upon 
request therefor. 

+ ++ 


Sec. 9. The corporation is authorized and 
empowered, with the approval of the: Secre- 
tary of the Treasury, to issue, and to have 
outstanding at any one time in an amount 
aggregating not more than three times its 
paid-in capital, its bonds to be Zmown as re- 
construction bonds, or other obligations; such 
bonds to mature not more than five years 
from their respective dates of issue, to be re- 
deemable at the option of the corporation 
before maturity in such manner as may be 


such rate or rates of interest as may be de- 
termined by the corporation: Provided, that 
the corporation, with the approval of the Sec- 


Board, the Comptroller of the Currency, the 


has had or contemplates having transactions | 


under this Act shall, as a condition precedent 


stipulated in such obligations, and to bear 


tire any capital stock then outstanding, pay 
into the Treasury as miscellaneous receipts 
the unused balance of the moneys belonging 
to the corporation, and make the final re- 
port of the corporation to the Congress. There- 
upon the corporation shall be deemed to 
| be dissolved. 
| +~+ + 
Sec. 15. The corporation shall submit quar- 
terly to the President and to the Senate and 
House of Representatives (or the Secretary of 
the Senate and the Clerk of the House of 
| Representatives, if those bodies are not in 
session) a full and detailed report of its ac- 
tivities and expenditures, together with a 
statement showing the condition of any funds 
administered by it, including a statement of 
the volume of loans or other transactions en- 
tered into under this Act during the period 
covered by the report, the names of the per- 
sons, financial institutions, or corporations 
with whom contracts of loan or other trans- 
actions were entered into, and the amount 
involved in each case. Such reports shall, 
when submitted, be printed as public docu- 
ments. The corporation shall at least once 
in each year include in such reports a com- 
plete list of all officers and employes and 
shall specify the rate of compensation fixed 
for, and other forms of remuneration paid 
to individuals or institutions for services ren- 
dgred shall also be stated. 
> > 
Sec. 16. (a) Whoever makes any statement 
knowing it to be false, or whoever willfully 
overvalues any security for the purpose of 
obtaining for himself or for any applicant 
any loan, or extension thereof by renewal, 
deferment of action, or otherwise, or the ac- 
ceptance, release, or substitution of security 
therefor, or for the purpose of influencing in 
any way the action of the corporation, under 
this Act, shall be punished by a fine of not 
more than $5,000 or by imprisonment for not 


Board and the Federal Farm Loan Com- 
| missioner, will be $10,000 per year. 
original bill provided for compensation of 


through ‘an amendment because the House | 


| edge 


|quires additional data as to loans made 


| A. Vandegrift. 


ducted and the powers granted to it by law 
may be exercised and enjoyed, including the 
selection of its chairman and vice chairman, 
together with the provision for such com- 
mittee and the functions thereof as the 
baard of directors may deem necessary for fa- 
cilitating its business under the Act. 

The board of directors of the corporation | 
shall determine and prescribe the manner in| 
which its obligations shall be incurred and | 
its expenses allowed and paid. The corpora-| 
tion shall be entitled to the free use of the 
United States mails in the same manner as 
the executive departments of the Govern- 
ment. | 

The corporation, with the consent of any 
board, commission, independent establish- 
ment, or executive department of the Gov- 
ernment, including any field service thereof, 


The 


$12,000, but that amount was reduced 


bill carries $10,000. 

The Senate, after some debate which 
included references to “lack of knowl- 
ge as to what the Farm Board was 
doing” in its early existence, adopted an 
amendment that requires the corpora- | 
tion to make quarterly reports of its fis- 
sal condition. This amendment also re- 


and other facts as far as the corpora- 
tion may disclose them. 


Act. The corporation shall have such inci- | 


AGAINST—8 dental powers as its board of directors shall | 





;&mount and at such interest or discount rates 
as the corporation may approve: Proviced, | 
however, that no loans or advancements shall | 
be made upon foreign securities as collateral: | 

| or for the purpose of assisting in the carrying | 

SACRAMENTO, CaLiF., Jan, 12. | or Uauidation of SUE foreign securities. Each | 

The etoss 1eceipts of electric utilities | suc oan may e made for a period not ex- 
‘on California as 1 per cent the ceeding three years, and the corporation may 
n C: é from time to time extend the time of pay- | 
first 11 months of 1931 over the same! ment of any such loan, through renewal, sub- 
pericd of 1930, according to a statement 


; { stitution of new obligations, or otherwise, but 
by the State Director of Finance, Rolland| the time for such payment shall not be ex- 


tended beyond five years from the date upon 
which such loan was made originally. 

Except as provided in section 5a hereof, no 
loan or advancement shall be made by the 
corporation for the purpose of initiating, set- 
ting on foot, or financing any enterprise, bor- 
rowing operation, or application for credit not | 
actually recognized or financed by the exten- 
sion of banking credit prior to the adoption 


Revenue in California 


Most of this increase, he sdid, occurred 
in November, when receipts were 4 per 
cent greater than for November, 1930. 

Similar increases, he added, occurred 
in the gross receipts of gas utilities. 


Louisville, Ky., to extent they exceed com- | Of this Act: Provided. that the foregoing limi- | 
modity rates contemporaneously in effect. tation shall not apply to loans made to agri- | 

Cement: No. 24949.—Medusa Portland Ce- | cultural or livestock credit corporations, or | 
ment Company, Cleveland, Ohio, v, The | Federal or joint-stock land banks. 


Ahnapee & Western Railway. Against rates 
on portland cement to points in Wisconsin 
to the 


The corporation may make loans under this 
section at any time prior to the expiration of 


extent that they are higher than one year from the date of the enactment 
rates to competitors. hereof; and the*President may from time to 
Clay: No. 24958.—The Racquett River | time extend the period for making loans for 


Paper Company, Potsdam, N. Y., v. Baltimore 
& Ohio Railroad. Against rate of $8.20 per 
net ton 


such additional period or periods as he may 
deem necessary, not to exceed two years from 








on shipments of clay, carloads, | the date of the enactment hereof. 

from Bath, S. C., to Potsdam. to the ex- Within the foregoing limitations of this| 
tent it exceeded a rate of $7.20 prescribed | secticn, the corporation may also, upon the| 
by the Commission in R. T. Vanderbilt Cor- | approval of the Interstate Commerce Com- | 
poration et al. v. A. C. L. Railroad Com- mission, make loans to or aid in the tem- 
pany et al., 167 I. C. C. 319. | porary financing of railroads engaged in in- 

Automobiles: No. 24960.—B. & M. Motor | terstate commerce, when in the opinion of 
Company, El Paso, Tex., v. Abilene & South- the board of directors of the corporation, such | 
ern Railway. Against rates on trucks and | railroads are unable to obtain funds upon | 
automobiles from points in Indiana, Mich- | reasonable terms through banking channels 
igan, Missouri, Ohio, Texas and Wisconsin or from the general public and their pros-| 
to points of destination in Arizona, Cali- | pective earning power together with the char- | 


fornia and New Mexico. 


| cept estate, inheritance, and gift taxes) now| 


retary of the Treasury, may sell on a discount 
basis short-term obligations payable at ma- 
turity without interest. 

The notes, bonds, and other obligations of 
the corporation may pe secured by assets of 
the corporation in such manner as shall be 
prescribed by its board of directors. Such 
obligations may be issued in payment of 
any loan authorized by this Act or may be 
offered for sale at such price or prices as 
the corporation may determine with the ap- 
proval of the Secretary of the Treasury. 

The said obliagations shall be fully and 
unconditionally guaranteed both as to in- 
terest and principal by the United States 
and such guaranty shall be expressed on the 
face thereof. In the event that the cor- 
poration shall be unable to pay upon de- 
mand, when due, the principal of or interest 
on reconstruction bortds, or other obligations 
issued by it, the Secretary of the Treasury | 
shall pay the amount thereof, which is hereby 
authorized to be appropriated, out of any 
moneys in the Treasury not otherwise appro- 
priated, and thereupon to the extent of the 
amounts so paid the Secretary of the Treas- | 
ury shall succeed to all the rights of the 
holders of such bonds, or other obligations. 

The Secretary of the Treasury, in his dis- 
cretion, is authorized to purchase any obli- 
gations of the corporation to be issued here- | 
under, and for such purpose the Secretary 
of the Treasury is authorized to use as a 
public debt transaction the proceeds from 
the sale of any securities hereafter issued 
under the Second Liberty Bond Act, as 
amended, and the purposes for which securi- 
ties may be issued under the Second Liberty 
Bond Act, as amended, are extended to in- 
clude any purchases 
obligations hereunder. 

The Secretary of the Treasury may, at any | 
time, sell any of the obligations of the cor- 
poration acquired by him under this subsec- 
tion. All redemptions, purchases, and sales 
by the Secretary of the Treasury of the ob- 
ligations of the corporation shall be treated 
as public-debt transactions of the United 
States. Such obligations shall not be eligible 
for discount or purchase by any Federal re- 
serve bank. 

+++ 


Sec. 10. Any and all obligktions issued by 
the corporation shall be exempt both as to} 
principal and interest from all taxation (ex- 


of the corporation's 


or hereafter imposed by the United States, | 
by any Territory, dependency, or possession | 
thereof, or by any State, county, municipality, | 
or local taxing authority. The corporation, 
including its franchise, its capital, reserves, 
and surplus, and its income shall be exempt | 
from all taxation now or hereafter imposed | 
by the United States, by any Territory, de-| 


pendency, or possession thereof, or by any 
State, county, municipality, or local taxing 
authority; except that any real property of 


the corporation shall be subject to State, Ter- 

ritorial, county, municipal, or local taxation 

to the same extent according to its value) 

as other real property is taxed. | 
+ + 


Sec. 11. In order that the corporation may 
be supplied with such forms of bonds or 
other obligations as it may need for issuance 
under this Act the Secretary of the Treasury 
is authoried to prepare such forms as shall be 
suitable and approved by the corporation, to 
be held in the Treasury subject to delivery. 
upon order of the corporation. The engraved 
plates, dies, bed pieces, and so forth, executed 
in connection therewith shall remain in the 
custody of the Secretary of the Treasury. The 
corporation shall reimburse the Secretary of | 
the Treasury for any expenses incurred in the 


more than two years, or both. 
+~+ + 
(b) Whoever (1) falsely makes, forges, or 
counterfeits any bond or other obligation, or 
coupon, in imitation of or purporting to be a 
bond or other obligation, or coupon, issued 
by the corporatin; or (2) passes, utters, or 
publishes, or attempts to pass, utter, or pub- 
lish any false, forged or counterfeited bond, 
or other obligation, knowing the same to be 
false, forged, or counterfeited; or (3) falsely 
alters any bond, or other obligation, or cou- 
pon, issued or purporting to have been issued 
by the corporation; or (4) passes, utters, or 
publishes, or attempts to pass, utter, or pub- 
lish, as true any falsely altered or spurious 
bond or other obligation, or coupon, issued or 
purporting to have been issued by the cor- 
poration, knowing the same to be falsely 
altered or spurious, shall be punished by a 
fine of not more than $10,000 or by imprison- 
ment for not more than five years, or both. 
+++ 
(c) Whoever, being connected in any capac- 
ity with the corporation, (1) embezzles, ab- 
stracts, purloins, or willfully misapplies any 
moneys, funds, securities, or other things of 
value, whether belonging to it or pledged or 
otherwise intrusted to it; or (2) with intent 
to defraud the corporation or any other body 
politic or corporate, or any individual, or to 
deceive any officer, auditor, or examiner of 
the corporation, makes any false entry in any 
book, report, or statement of or to the cor- 
poration, or, without being duly authorized, 
draws any order or issues, puts forth, or as- 
signs any bond, or other obligation, or draft, 
bill of exchange, mortgage, judgment. or de- 
cree thereof, shall be punished by a fine of 
not more than $10,000 or by imprisonment for 
not more than five years or both. 
++ 
(ad) No individual, association, partnership, 
or corporation shall use the words ‘Recon- 
struction Finance Corporation” or a combina- 
tion of these three words, as the name or a 
part thereof under which he or it shall do 
business. Every individual, partnership, asso- 
ciation, or corporation violating this prohibi- 
tion shall be guilty of a misdemeanor and 
shall be punished by a fine of not exceeding 


$1,000 or imprisonment not exceeding one 
year, or both. 
+~++ 


(e) The provisions of sections 112, 113, 114, 
115, 116, and 117 of the Criminal Code of the 
United States (U. S. C., title 18, ch. 5, secs. 
202 to 207, inclusive) in so far as applicable, 
are extended to apply to contracts or agree- 
ments with the corporation under this Act. 
which for the purposes hereof shall be held 
to include loans, advances, discounts, and re- 
discounts; extensions and renewals thereof; 
and acceptances. releases, and substitutions 


| of security therefor. 


The Secret Service Division of the Treasury 
Department is authorized to detect, arrest, 
and deliver into the custody of the United 
States marshal having jurisdiction any person 


|committing any of the offenses punishable 


under this section. 

Sec. 17. The right to alver, amend, or repeal 
this Act is hereby expressly reserved. If any 
clause, sentence, paragraph, or part of this 
Act shall for any reason be adjudged by any 
court of competent jurisdiction to be invalid, 
such judgment shall not affect, impair, or 
invalidate the remainder of this Act, but shall 
be confined in its operation to the clause, 
sentence, paragraph, or part thereof directly 
involved in the controversy in which such 
judgment shall have been rendered. 

Sec. 18. (a) There 1s hereby authorized to 
be appropriated, out of any money in the 
Treasury not otherwise appropriated, the sum 


preparation, custody, and delivery of such| of $50,000,000 which sum, or so much thereof 
obligations. as may be necessary, shall be expended by 
++ + the Secretary of Agriculture for the purpose 

Sec. 12. When designated for that purpose|of making loans or advances to farmers in 
by the Secretary of the Treasury, the cor-| the several States of the United States who, 
poration shall be a depositary of public} because of the failures of banking institu- 
money, except receipts from customs, under| tions and conditions resulting from crop 


such regulations as may be prescribed by said 
Secretary; and it may also be employed as 
a financial agent of the Government; and it 
shal! perform all such reasonable duties, as | 
depositary of public money and financial | 
agent of the Government, as may be required | 
of it. Obligations of the corporation shall | 
be lawful investments, and may be accepted 
as security, for all fiduciary, trust, and pub- 





failures or the general depression, are un- 
able to obtain credit for crop production pur- 
poses for the year 1932. Such advances or 
loans shall be made upon such terms and 
conditions and subject to such regulations 
as the Secretary of Agriculture shall pre- 
scribe. A first lien on all crops growing, 
or to be planted and grown, shall, in the 
discretion of the Secretary of Agriculture, 


acter and value of the security offered are’ lic funds the investment or deposit of which be deemed sufficient security for such loan | Jan, 11, 1931). 





I. C. C. to Investigate Selection 
And Prices Paid by Na- 
tion’s Railways 





f the Nation’s railroads in the 
fection, of as well as prices for 
fuel and other matters relating to rail- 


selection of fuel, 


road fuel consumption is the next part 


of the Interstate Commerce CO 
general inquiry into rail practices affect- 


ing revenues ana expenses which will be 
investigated by Commission experts, it has 


ust been announced. (Ex Parte No. 104.) 
; Shortly after the raitroads of the coun- 


try asked the Commission for a 15 per 
cent increase 


in all freight rates and 
charges to increase their revenues, 
to determine what changes, if any, 


expenses. 
Pennsylvania Lines 
Seek Use of Ferries 








Proposed Extension of Sys- 
tem Disclosed in Appli- 


quire New Transport Co. 





extend its lines to _ by. 
car ferries accross Lake Michigan from 
Muskegon, Mich., to Manitowoc, Wis., ac- 
cording to applications filed with the In- 
terstate Commerce Commission Jan. 
(Finance Docket No. 9110, and related 
a a 

eapoth the Pennsylvania and the Grand 
|Trunk Western railroads filed application 
for authority to acquire control by cap- 
ital stock purchase and by lease of the 
Grand Trunk-Pennsylvania Transporta- 
tion Company, a new company organized 
to purchase four car ferries from the 
Grand Trunk-Milwaukee Ferry Company, 
a Grand Trunk subsidiary. 





ated between Grand Haven, Mich., and 
| Milwaukee, Wis., by the Grand Trunk, 
but was authorized to reroute the serv- 
ice so as to operate between Muskegon 
Manitowoc. 

“ new company will issue 40-year 
bonds to secure $2,390,000 to purchase the 
four car ferries from the Grand Trunk 
subsidiary. The Pennsylvania will own 
75 per cent of the new company and the 
Grand Trunk 25 per cent. An issue of 
$20C,000 will be made by the new com- 
pany, the Pennsylvania retaining $150,000 
and the G. T. the remainder. 

The Grand Trunk, through agreement 
with ‘the Pennsylvania, will operate over 
three miles of the Pennsylvania’s line in 
Muskegon and vicinity, and also over the 
Muskegon Railway & Navigation Com- 


pany. 


Two Radio Stations Ask 
To Exchange Facilities 


An exchange of facilities between two 





New York City broadcastirg stations was | 


proposed to Chief Examiner Ellis A. Yost 
of the Federal Radio Commission in a 
hearing Jan. 12. 

Station WPCH, Eastern Broadcasters, 


kilocycle frequency, now occupied by Sta- 
tion WNYC, City of New York Depart- 
ment of Plant and Structures. The East- 
ern Broadcasters’ station now uses 810 
kilocycles. No power change was re- 
quested, both stations operating with 500 
watts. 

The proposal points out that Station 
WPCH is controlled by Station WMCA, 
| Knickerbocker Broadcasting Company, 


cycles channel, and that better service 
may be rendered if both Stations WPCH 
and WMAC share time on the same chan- 
nel. Under the arrangement, Station 
WNYC would use 810 kilocycles. ; 
Under the present agreement, Stations 
WMCA and WNYC share time on the 570 
and 810 kilocycle channels, respectively. 





Colombian Trade Shows 
Further Decline in Year 


(Continued from Page 5.) 
nues, owing to the drop in the Govern- 
ment’s income, as a result of the gen- 
eral world depression. The only bright 
features are the large coffee crop of good 


ments in increasing volume, the increased 


ment of petroleum, and the determination 
of the National Government to further 


penditures. (Charles J. Dean, Division of 
Regional Information.) 





Report on Sponsored Radio 
Requested by the Senate 


[Continued from Page 1.1. , 
tor Dill declared the radio administration 


| text: 


Amendment intended to be proposed by Mr. 
Dill to the resolution (S. Res. 129) calling 
for a report from the Federal Radio Com- 
mission on the use of radio facilities for 
commercial advertising purposes: 

8. Since education is a public service paid 
for by the taxes of the people, and therefore 
the people have a right to have complete 
control of all the facilities of public edu- 
cation, what recognition has the Commission 
given to the application of public educa- 
tional institutions? 
power used, and frequency. 


institutions. for increased power and more 
effective frequencies have been granted since 
the Commission's organization? What refused? 

10. What educational stations have 
|granted cleared channels? What cleared 
|channels are not used by chain broadcasting 
systems? 

11. How many quota units are assigned 
to the National Broadcasting Company and 
|the other stations it uses? To the Colum- 
bia Broadcasting System and other stations 
it uses? To stations under control of edu- 
cational intsitutions? : 

12. In what cases has the Commission given 
licenses to commercial stations for facili- 
ties applied for by educational institutions. 

12. In what cases has the Commission given 
licenses to commercial stations for facilities 
applied for by educational institutions. 

13. Has the Commission granted any ap- 
plications by educational stations for radio 
facilities previously used by commercial sta- 
tions? If so, in what cases? In what cases 
have such applications been refused? Why 
refused? 


allowing free use of their facilities for broad- 
casting programs for use in schools and pub- 
lic institutions? To what extent are such 


By chain systems? 

15. Does the Commission believe that edu- 
cational programs can be safely left to the 
voluntary gift of the use of facilities by 
commercial stations? 


or advance. All such loans or advances shall 
tary of Agriculture may designate, and 
/such amounts as such agencies, with the ap- 
proval of the Secretary of Agriculture, may 
determine. 





Commission’s 


cations to I. C. C. to Ac-| 


12. | 


The four car ferries have been oper-| 


Inc., which also operates on the 570 kilo- | 


| 
| 
| 


| (b) Any person who shall knowingly make 
| any material false representation for the pur- | 


| assisting in obtaining such advance or 
}under this section shall, upon conviction 


pose of obtaining an advance or loan, = in | 
oan 


| thereof. be punished by a fine of not exceed- | 


jing $1,000 or by imprisonment not exceeding 
| six months, or both. 
Passed the 


| 
Senate Jari. 7 (calendar day, 


To Enter Wisconsin 


fi 





} 
| 


| 


——<—<———— 


Fuel Consumption [ieense Renewal 
Of Roads Studied 


Is Announced for 
55 Broadcasters 


Commission Also Grants 15 
Other Applications and 
Sets Five Petitions for 
Future Hearing 








A total of 55 broadcasting stations were 
granted license renewals by decision of 


the|the Federal Radio Commission Jan. 12. 
Commission instituted its general inquiry|The Commission also granted 15 other 


should | applications and set for hearing five cases. 
be made in rail operations to cut down |The decisions follow: 


Applications granted: 


WMAL, M. A. Leese, Washington, D. C. 
granted consent to voluntary assignment of 
license to M. A. Leese Radio Corp. 

WFIW, Inc., Hopkinsville, Ky., granted lie 
cense covering rebuilding of station which 
was destroyed by fire, 940 kc., 1 kw., unlimited 
| time. 
| WGBS, American Radio News Corp., New 
York City, granted modification of construc- 
tion permit to make changes in equipment to 
conform to G. O's 111, 115, and 116; also 
| granted license 1,180 kc., 500 w., limited time. 
| KWW, Joseph T. Baer, Chicagoff, Alaska, 
| granted construction permit to change type of 
|equipment for additional frequencies. Also 
| granted license, coastal point to point service. 
East Providence, R. I., granted construction 
permit, police service, 1,712 ke., 50 w. 
Brookline, Mass., granted construction pere 
mit, police service, 1,712 ke., 50 w. 
Aeronautical Radio, Inc., Texarkana, Ark., 
granted construction permit, aero. and pt. ta 
pt. aero. service 
Aeronautical Radio, Inc., Indianapolis, Ind., 


' The Pennsylvania Railroad proposes tO | granted construction permit, aero. service. 
Wisconsin by means of | 


Joseph Lyman, granted license for special 
exp. on plane NC-508W, 60,000 to 4,000 ke., 5 wW. 
W2XCK, Press Wireless, Inc., Hicksville, N. 

Y., granted experimental license. 

W10XG, DeForest Radio Co., Portable, 
granted modification of construction permit, 
visual broadcasting for extension of comple 
tion date to Feb. 25, 1932. ‘ 

W2XR, Radio Pictures, Inc., Long Island 
City, N. Y., granted modification of license ta 
change, freauencies, 1,600-1.700 kc. 

KOL, Seattle Broadcasting Co., Seattle, 
Wash., granted authority to erect and operate 
two broadcast pickup transmitters to be used 
a and 17 in connection with SKI tourna- 
ment. 

KOML, Mackay Radio & Telg. Co., granted 
temporary authority to operate station aboard 
“Herman F. Whitton.” 

KDAM, Radiomarine Corp. of America, New 
York, granted authority to operate aboard 
“West Notus.” 

Renewal of licenses: 

The following stations were granted regular 
reRMewal of licenses: 

WAAW, Omaha. Nebr.; WABC-WBOQ, New 
York; WBAL, Baltimore; WBBM-WJBT, Chi- 
cago; WBT, Charlotte, N. C.; WBZ, Boston; 
WCAU, Philadelphia: WGAZ, Carthage, Ill.; 
WCBD, Zion, Ill.; WCCO, Minneapolis; WDGY, 
Minneapolis: WDZ. Tuscola, Ill.: WEAF, New 
York; WENR-WBCN, Chicago; WFAA, Dallas, 
Tex.; WGN-WLIB. Chicago; WGY,. Schenec- 
tady, N. Y.; WHAS. Louisville, Ky.: WHB, 
Kansas City, Mo.:; WHDH, Boston: WHO, Des 
Moines, Iowa: WINS, New York: WJAG. Nor- 
folk, Nebr.; WJJD. Mooseheart, Ill.; WJZ, New 
York City; WKBV, Connersville, Ind.; WLS, 


Chicago; WMAQ, Chicago; WMAZ, Macon, 
Ga.; WMBI, Chicago; WOAI, San Antonio, 
Tex.; WOC, Davenport, 


Iowa; WOI, Ames, 
Iowa; WOR, Newark, N. J.; WPCH-WPTF, 
Raleigh, N. C.; WRAX, Philadelphia; WRUF, 
Gainesville, Fla.; WRYA. Richmond, Va.; WSB, 
Atlanta, Ga.; WTAM. Cleveland. Ohio: WWL, 
New Orleans; KEX,. Portland, Oreg.; KGDM, 
| Stockton, Calif.; KGO, San Francisco; KJBS, 
San _ Francisco; KMMJ, Clay Center, Nebr.; 
KMOX, St. Louis, Mo.; KOA, Denver: KPCB, 
Seattle: KRLD, Dallas, Tex.; KSL, Salt Lake 
City; KSOO, Sioux Falls, S. Dak.: KTHS, Hot 
Springs, Ark.; and KWJJ, Portland, Oreg. 
KSOO, Sioux Falls Broadcast Association 
Inc., Sioux Falls, S. Dak., granted speciak 
authorization to continue operating daily une 


ks that it be assigned the 570 | til 6:30 p. m., C. S. T., and on Sunday nights 
Inc., asks at i s | 


beginning at 9:30 p. m., C. S. T., with reduce 
tion of power to 1 kw., subject to cancele 
lation at any time upon withdrawal of cone 
sent of Station WRVA, Richmond; said au- 
thority to be for period beginning Feb. 1 
and ending Aug. 1, 1932. 

WJJD, Loyal "Order of Moose, Mooseheart, 
Tll., granted special authority from Feb. 1 
to Aug. 1, 1932, to operate until 8:30 p. m, 
each evening, C. S. T., provided power of 
station is reduced beginning at 7 p. m. from 
20 kw. to a reduction of 50 per cent or 10 
kw., within one hour thereafter, or by 8 p. m.; 
on condition that no future requests for op- 
erating after 8:30 p. m., C. S. T., will be 





} City. 
| Visual 


| quality, the resumption of banana ship- | 


production of gold, the constant develop-| 


reduce operating expenses and public ex- | 


to be “weakest” on the edugation side. His} 
amendment calling for facts on facilities | 
| for educational broadcasting, follows in full 


made. 

Set for hearing: 

Wade H. Dellinger, Charlotte, N. C., requests 
construction permit for visual broadcasting. 

The First National Television Corp., Kansas 
Mo., requests construction permit for 
broadcasting. 

John Brownlee Spriggs. Pittsburgh, Pa., ree 
quests construction permit 800 ke., 5 kw., day« 
time. 

WNBO, John Browlee Spriggs, Silver Haven, 


Pa., requests construction permit to install 
new transmitter. 
WIBA, Badger Broadcasting Co., Madison, 


Wis., requests modification of license to in- 
crease night power from 500 w. to 1 kw. 

Miscellaneous: 

KGMP, Homer F. Bryant, Elk City, Okla., 
applications involving assignment of lie 
cense and petition of D. R. Wallace to inter- 
vene in the case granted, and case remanded 
to docket to hear further evidence. 

KGFW, Cent. Nebraska Buick Co., Kearney, 
Nebr., application for renewal of license with- 
drawn from hearing, docket; applicant for 
this station's facilities: defaulted, and station 
is now operating 12 hours daily. 


Oklahoma and Michigan 
To Hold Rate Hearings 


OKLAHOMA Clty, OKLA., Jan. 12, 


The State Corporation Commission has 
announced a hearing for Jan. 13 on the 
application of the railroads for permission 
to make effective on intrastate freight 
traffic the increases authorized by the In- 
terstate Commerce Commission on inter- 
state business. 








LANSING, MICcH., Jan. 12, 

Michigan railroads on Dec. 30 filed with 
the Public Utilities Commission a petition 
to make effective on intrastate traffic the 


|freight rate increases authorized by the 


Interstate Commerce Commission, 





Applications Received 


Give name of stations, | 


9. What applications by public educational | 


been | 


By Radio Commission 


Applications made public Jan. 12 by the, 
Federal Radio Commission follow: * 

W2XDM, W2XDN, H. Curab, Inc., New York, 
N. Y., renewal of experimental license. 

W6XB, Press Wireless, Inc., San Francisco, 
Calif., renewal of special experimental license, 
_KGPD, San Francisco, Calif., renewal of 
license for 1,596 kc., 400 w., fire. 


KGUH, Aeronautical Radio, Inc., Waco, Tex., 
license covering construction permit for 2,316, 
2.356, 4,115, 6,540, 6,550, 6,560, 8,015 ke., 50 w., 


point-to-point aeronautical service. License 
covering construction permit for 3,457.5, 
3,467.5, 3.485, 5,602.5, 5,612.5, 5,632.5, 3.222.5, 


| 3,232.5, 3,242.5, 3,257.5, 3,447.5 ke., 50 w., aero- 


14. To what extent are commercial stations | 


programs sponsored by commercial interests? | 


nautical service. 


KGPM, City of San Jose, Calif., renewal of 
police license. 


KOU, Southern California Telephone Co., San 
Pedro, Calif., modification of coastal license 
for change in frequency to 2,530 kc. 


American Telephone & Telegraph Co., Hia- 
leah, Fla., new construction permit for 15,055 
ke., 400 w., point-to-point. New construction 


permit for 4,097.5 ke. 400 w., point-to-point 
service. 


Aeronautical Radio, Inc., San Diego, Calif., 
new construction permit for 3,467.5, 3,485, 


5,602.5, 5,612.5, 5,632.5, 3,222.5, 3,232.5, 3,242. 
3,257.5, 3,447.5, 3,457.5 ke., 400 w., aeronautica 


and point-to-point aeronautical. 


be made through such agencies as the ~~ — 
n 


Examiner Printing Company, San Francisco, 
Calif., renewal of license for 6,440, 8,350. ll,e 
340, 18,700, 22,225 ke., 500 w., Mobile Press 
service, 
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Joint Committee 
Reports to House 


On Tax Refunds 


Representative Collier Is 
Elected as Chairman of) 


Group on Internal Reve-| 
nue Taxation 


The Joint Committee on Internal Rev-| 
enue Taxation, at an executive session on 
Jan. 12, elected Representative Collier | 
(Dem.), of Vicksburg, Miss., chairman and | 
submitted a report to the House report- 
ing refunds and credits of internal rev-| 
enue taxes in excess of $75,000, as re-| 
quired by section 710 of the Revenue Act 
of 1928. 

The report covers the calendar year of | 
1930 only. It summarizes the total over-| 
assessments, including interest, in excess 
of the $75,000 limit for that year, as 
amounting to $97,503,653. “This amount,” | 
it says, “is somewhat larger than the) 
amount for the previous year on account | 
of an exceptionally large refund to the} 
United States Steel Corporation, and a 
large abatement to the Payne Whitney 
estate. If these two cases are eliminated, 
the trend of overassessments appears to 
be downward.” 


Conclusions Summarized 


Since the foregoing, the House Commit-| 
tee on Expenditures in the Executive De-| 
partment has made public the refunds for 
the calendar year 1931. 


The Joint Committee’s summary of the 
“most important facts and conclusions” | 
follow in full text: 


“1. The total overassessments, including 
interest, allowed during the calendar year 
1930 in cases involving refunds and credits | 
over $75,000 amounted to $97,503,643.36. 
The rate of overassessment was, therefor, 
$8,125,304. This rate was 29 per cent 
greater than the rate shown in the report 
for the calendar year 1929 but is 24 per 
cent less than the rate shown in the re-| 
port for the 21-month period from Feb., 
1927, to Dec., 1928. The increase in the 
rate of overassessments for 1930 is more 
apparent than real. 


“In 1930, an estate tax assessed against | 
the Payne Whitney estate was abated in 
an amount in excess of $16,000,000. This 
abatement was granted persuant to the) 
80 per cent credit allowed under the Fed-}| 
eral estate tax for estate and inheritance 
taxes paid to the States, which taxes could 
not be ascertained at the time the Fed-| 
eral estate tax return was made. The part! 
of the tax abated was never paid and was| 
known not to have been due when it was 
assessed. 


Monthly Rates Compared 


“2. The true picture of the situation 
in 1930 may be own by comparing the 
monthly rates at which credits and re- 
funds have been made in that year with 
previous years. Credits and refunds di- 
rectly affect the revenue, whereas abate- 
ment represents merely the elimination 
of an meorrect charge on the book of the 
Government. For the period from Febru- 
ary, 1927, to December, 1928, the average 
monthly rate at which taxes were re- 
funded and credited amounted to $6,- 
945,717. For the calendar year 1929, this| 
rate was $4,514,387 and for the calendar 
year 1930, the rate was $4,571,011. Thus, 
the rate for the calendar year 1929 de- 
creased 35 per cent over the preceding 
period, while the rate for 1930 increased 
about 1 per cent over that for 1929. A 
conclusion that refunds and credits for 
1930 indicated no downward trend is un- 
warranted, due to the fact that in 1930 
a refund and credit in the amount of 
$21,098,382 was granted to the United 
States Steel Corporation. This refund 
and credit represented nearly 40 per cent 
of all refunds and credit allowed for the 
calendar year 1930. 

“3 Cash refunds reported in excess of 
$75,000 amounted to only $27,174,872 in 
1930 in comparison with cash refunds of 
$38,203,522 in 1929. This shows a decrease 
in rate of about 29 per cent. 


Causes of Overassessments 


“4 The principal causes of the 1930 
overassessment are as follows: Estate tax, 
24 per cent; invested capital, 15 per cent, 
amortization, 14 per cent; depreciation 7 
per cent. Of these causes, the first three 
are disproportionately large on account of 
the abnormal allowances to the Payne 
Whitney estate and the United States 
Steel Corporation already mentioned. In 
the future, it is probable that depreciation 
will constitute the most frequent basis for 
refunds. The taxes for the excess profit 
tax years, 1917-1921, exclusive, are rapidly 
being settled. This is shown by the fol- 
lowing comparison: 3 

“Fourteen-month veriod, Feb. 28, 1927- 
April 24, 1928, 88 per cent of total over- 
assessments for the excess profits tax 
years; 7-month period. May 29, 1928-Dec. 
31, 1928, 77 per cent\of total overassess- 
ments for the excess profits tax years; 
12-month period, Jan. 1, 1929-Dec. 31, 1929, | 
71 per cent of total, etc.; 12-month period, 
Jan. 1, 1930-Dec. 31, 1930, 59 per cent of 
total, etc. 


Disposal of Cases 


“5. In the majority of cases, the refunds 
and credits reported by the Commissioner 
have not been open to serious criticism. | 
Differences of opinion, however, have | 
arisen in disposing of some of the excess- 
profits tax cases which long have been 
pending. In such cases, the points in con- 
troversy have been discussed and reviewed 
with the Department. During the cal- 
endar year 1930, 125 cases were reported to 
the Committee. Serious controversy arose 
in only nine of these cases. The co-| 
aoe of the Department is shown by 
the following facts with respect to the 
disposition of these nine cases: Two cases 
were changed to conforr with the views 
of the staff of the Committee; two cases | 
were withheld pending further review; 
two cases wete not changed as to the 
years in question but the basis for future 
years was corrected; three cases were not 
changed in any respect. 

“The net result of the changes is a sav- 
ing of approximately $400,000 in favor of 
the Government. This saving is less than 
half of 1 per cent of the total overassess- 


FOREIGN EXCHANGE | 


As of Jan. 12 


New York, Jan. 12.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 13.9593 
Belgium (belga) 13 8934 
Bulgaria (lev) 7150 
Czechoslovakia (crown) 2.9627 

(krone) 18.7429 

(pound) 340.9285 
(markka) 1.5106 
France (franc) 3.9192 
Germany (reichsmark) 23.6300 
Greece (drachma) 1.2881 
Hungary (pengo) 17.4566 
Mealy (UFR) ..2cccccececce 5.0516 
Netherlands (guilder) ...... 40.1260 
Norway (krone) 18.5835 
Poland (zloty) 11.1875 
Portugal (escudo) 3.1425 
Rumania (leu) 5956 
Spain (peseta) 8.4387 
Sweden (krona) 19.0505 
Switzerland (franc) 19.4860 
Yugoslavia (dinar) 1.7810 
Hong Kong (dollar) 7 
China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 
Jenan (yen) 

i pore (dollar) 
da (dollar) 
ren (peso) 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar SilVer ...coccccccvccccvsevecceses 


Denmark 
England 
Finland 


gold ) : " 


44.5166 
95.2400 
30.0000 


| 


| Peoples 


| pany, 


| Pa., capital, $200,000 


| Va 
jand 25th Street, Newport News. 


Named by Governor 
of North Carolina 
as State Treasurer 


JOHN P. STEDMAN 

ALEIGH, N. C., Jan. 12.—The office 

of State Treasurer, made vacant by 
the death of Capt. Nathan O’Berry last 
week, has been filled by Governor O. 
Max Gardner with the appointment of 
John P. Stedman, a Raleigh banker. 
Capt. O’Berry died at his home in 
Goldsboro, aged 75 years, from a sudden 
heart attack. 

Mr. Stedman, a native of Oxford, is 
37 years old, and vice president of the 
North Carolina Bank & Trust Company. 
He is a graduate of the University of 
North Carolina and of the _ public 
schools. He entered the military service 
after leaving college, serving on the 
Mexican border and later in the World 
War. 

Returning to civil life, he entered the 
service of the Bank of Washington, 
Washington, N. C., dnd came to Raleigh 
in 1926 as cashier of the Citizens’ Na- 
tional Bank. Mr. Stedman was chosen 
to be vice president of the North Caro- 
lina Bank & Trust Company, organized 
in 1929, which absorbed the Citizens’ 
Bank. 

He was sworn in as State Treasurer 
Jan. 8, by Justice George W. Connor. 


ments allowed but is sufficient to justify 
the expense of the Committee examina- 
tion, which amounts to only 5 per cent of 
the savings affected.” 

The net overassessments allowed dur- 


;}ing the calendar year as given in the re- 
port included, among the larger ones; The} 


Philadelphia Company of Pittsburgh, Pa., 
and subsidiaries net overassessment al- 
lowed $2,562,798 covering 1917-1923; 


and subsidiaries, Newark, overassessments 
(met) allowed, $2.283,680, involving years 
1918-22; United States Steel Corporation 
and subsidiaries, for years 1918-1920, net 
overassessments allowed, $21,098,382; in 
addition to $10,006,614 previously allowed; 


estate of Paul Brown, St. Louis, involving | 


year 1927, $1,333,405; F. W. Woolworth 
Company, $1,182,528 for years 1917 to 1921 
and $1,385,574 for 1922-1926; Eastman 
Kodak Company, Rochester, N. Y., $2,- 
542,501 for 1920-23; Philadelphia Rapid 


Transit Co., $1,721,134 for 1919-21; Atlantic | 


Refining Co., Philadelphia, $1,016,567 for 
1918; estate of Payne Whitney, New York 
City, $16,966,259 for 1927. 


Changes Are Announced 
In Status of State Banks 


Walter E. Taylor, 


announced 


Arkansas: 
missioner, has 


Bank Com- 
Dorcheat Bank, 
Taylor; Farmers Bank & Trust Company, 
Russellville; Citizens State Bank, Monette; 
Bank of Jonesboro, Jonesboro; Bank of West- 
ern Grove, Western Grove; Citizens Bank, 
Hickory Ridge; Lonoke County Bank, Lonoke; 
Farmers & Merchants Bank & Trust Com- 
pany, Marked Tree; Bank of Osceola, Osceola; 
Bank of Oxford, Oxford; Bank of Ozan, Ozan; 
Newton County Bank, Jasper; Bank of Dover 
Dover; Peoples Exchange Bank, Russellville; 
Bank of Stamps, Stamps; Benton Trust Com- 
pany, Benton, closed Mercantile Bank & 
Trust Company, Jonesboro, granted 
Hot Springs Savings & Trust Company, Hot 
Springs. consolidated with Arkansas National 
Bank, Hot Springs. 

Kansas: H. W. Koeneke, Bank Commis- 
sioner, has announced: Hiattville State Bank 
Hiattville; Bank of Fulton, Fulton; Latimer 
State Bank, Latimer; Farmers State Bank, 
Bonner Springs; Cassoday State Bank, Casso- 
day; Matfield Green State Bank, 
Green, closed 


National Bank of Chetopa, Chetopa, merged | 
Navarre | 
Dickinson | 


with Chetopa State Bank, Chetopa. 
State Bank, Navarre, merged with 
County Bank, Enterprise. Security State Bank, 
Harper, merged with First National Bank, 
Harper. Belleville State Bank Belleville, 
merged with Peoples National Bank. Belleville. 
State Bank, Gouda Springs, merged 
with Union State Bank, Arkansas City. 

Erie State Bank, Erie, charter granted to 
ae over Bank of Erie and Allen State Bank, 
rie 


New York: Joseph A. Broderick, Superin- 
tendent of Banks, has announced: 
Antwerp, Antwerp, approval given to increase 
in number of shares of stock from 250 to 625 
and reduction in par value from $100 each 
to $40 each Bank of Millbrook, Millbrook, 
approval given to reduction of capital stock 
from $200,000 to $100,000 and a reduction in 
par value of shares from $100 each 
each. Ontario County Trust Company, 
Canandaigua, permission to resume business 
granted Bank of Manhattan Trust Com- 
New York City, permission granted for 
6617 Myrtle Avenue, Queens. 


branch at 


‘Changes in National Banks 


In Federal Reserve System 


Changes in the status of national banks 
members of the Federal Reserve System 
during the week ended Jan. 11 have been 
announced by th Comptroller of the Cur- 
rency as follows: 

Charters issued 


Carthage National Exchange Bank, Carthage, 
N. Y., capital, $200,000. President, Thomas C. 
Lynch; cashier, Leon F. Marilley. 

The National Bank of Charleroi, Charlerio, 
President, K. W. Daly; 
cashier, C. S. McKean. 

The Union National 
Youngstown, Ohio, capital, 
dent. V. J. Wilson; cashier, A. R. Lloyd. 

San Angelo National Bank of San Angelo, 
San Angelo, Tex., capital, $400,000. President, 
Sol. Mayer 

The Citizens National Bank in Brownwood, 
Brownwood, Tex., capital, $100,000. President, 
F. S. Abney; cashier, Clyde McIntosh. 

The Security National Bank of Viborg, Vi- 
borg, S. Dak capital, $25,000 President, 
Jas. Mee; cashier, Robert Peterson 

Voluntary liquidations: 

The Sherman County National 
Stgatford Tex., capital, $25,000; effective Dec. 
2s 1931 Liquidating agent, L. M. Price, 
Stratford, Tex.; absorbed by First State @ank 
of Stratford 

The Eaton National Bank, Eaton, Colo., 
capital, $25,000; effeetive Dec. 26, 1931, «and 
absorbed by The First National Bank of Eaton, 
Colo 

The First National Bank of Courtenay. N. 
Dak., capital, $25,000; effective Dec. 21, 1931. 
Liquidating agent, The First National Holding 
Company of Courtenay. The liquidating bank 
hast no successor 

The American National Bank 
Ok!s effective Dec. 4, 1931 
agent, Sam D. Morrow. Beggs, Okla 
by The Bank of Beggs. Okla 

Branches authorized under 
1927: 

The First 
At the 


Bank of Youngstown, 
$1,250,000. Presi- 


Bank of 


of Beggs. 
Liquidating 
Succeeded 


Act of Feb. 25, 


National Bank of Newport News, 
corner of Washington Avenue 


Citizens National Trust & Savings Bank of 


Los Angeles, Calif. At Hauser and Wilshire 
Boulevards, Los Angeles, 


Benefits Foreseen 
From Emergency 
Finance Proposal 


secretary Mills 





the | 
Public Service Corporation of New Jersey | 


charter. | 


Matfield | 


Bank of | 


to $50} 


| Place of the proposed reconstruction 


| finance corporation in the credit situation | 


| Was explained by Ogden L. Mills, Under- 
; Secretary of the Treasury, in testifying 
| Dec. 19 before a subcommittee of the 
Senate Committee on Banking and Cur- 
rency. (Publication of excerpts from his 
testimony was begun in issue of Jan. 
$, continued Jan. 11, 12.) Excerpts con- 
clude as follows: 
Senator Glass: Mr. Secretary, you described 
the process of the inconsequential loans, as I 
think, made by this finance corporation in 
New York. Is there any more reason why 
| they should be cautious in making loans than 
that this corporation should be cautious with 
Government money in making loans? 
Undersecretary Mills: No. 
| Senator Glass: But you seem to criticize the 
; action and the tardiness of that corporation 
{in making loans, and suggest that this corpo- 
; ration is going to make them at random. 
| Undersecretary Mills: If anything I said, 
Senator Glass, sounded like a criticism, I 
want to withdraw it I have no reason to 


criticize the management of the National 
Credit Corporation 


>> > 
| Senator Glass: If, in these excessive de- 
mands for credit, this half-billion-dollar cor- 
poration has been enabled to loan only $15,- 
| 000,000, having still in reserve $485,000,000, I 
am unable to see the crying necessity for 
this supplemental corporation. f 
Undersecretary Mills: Of course, this pro- 
posed corporation covers a much wider field. 
It not only covers banks, but it covers insur- 
}ance companies, it covers the railroads, and. 
} unless I am greatly mistaken, it covers other 
| financial institutions 
Senator Glass: That corporation now 
existence may cover all those things if 
wants to. 


Undersecretary Mills: That is not my under- 
standing 7 

Senator Watson: I thought it was to cover 
the banks very largely. 

Senator Glass: I am not talking about what 
their intention is. There is certainly no legal 
restriction upon them in making loans to 
pee aa insurance companies, or anybody 
| else : 

Senator Watson: I had not read it that way, 
or had not understood the intention of the 
act in that way 

Senator Glass: 
poration 

Undersecretary Mills: In any event, 
whether it could or could not, it was created 
to take care of a kanking situation. 

Senator Watson: That is what I understood. 

Undersecretary Mills: And it was not cre- 
ated to take care of the entire credit situation 
in the United States. If it had been, the 
amount of $500,000,000 would be inadequate. 

j ++ + 

|. Senator Glass: They do not seem to have 
taken care of the banking situation right 
tat their own doors? 

Undersecretary Mills: The fact is, Senator, 
that after the creation of the credit cor- 
poration the curve of bank failures dimin- 
ished very rapidly. The hoarding propensi- 
ties of our own people diminished very rap- 
; idly, and whereas during the months of Sep- 
tember and October we lost a great deal of 
gold, during the month of November we ac- 
quired about $125,000,000 of gold. I am not 
going to say that all that was due to the 
establishment of that corporation 
Senator Glass: That was not due to 
establishment of this corporation 
Undersecretary Mills: I am not claiming 
all that, but its establishment was part of 
the general picture, and it certainly was 
one of the contributing causes in the restora- 
tion of confidence 
Senator Brookhart: 


in 
it 


the 


I received a letter this 
morning from a farmer out in my State, 
and he said he was busy feeding 15-cent 
corn to 3-cent hogs, and the mortgage com- 
pany was getting ready to foreclose his mort- 
gage on March 1 That did not restore much 
confidence in him, did it? 
Undersecretary Mills: No, sir. 


Senator Buckley: Mr. Secretary, do you con- 


ceive that the proposed corporation here will | 
loans as the) 


be as careful in maging its 
National Credit Corporation has been with 
| respect to the use of the bankers’ money? 
Undersecretary Mills: Not knowing, Senator, 
how that corporation has acted; not knowing 
the character of the collateral that it has 
required, I am unable to make a comparison. 
I should assume that the management of this 
corporation in handling 
funds would be as careful as was the manage- 
ment of the War Finance Corporation, and 
the United States Government did not lose 
anything that time 
Senator Glass: The War Finance Corpora- 
tion had a very restricted field, a practically 
circumscribed territory, and directed its ef- 
forts to almost a single industry 
Undersecretary Mills: I think that is a fair 
statement, but it was a very much depressed 
industry, Senator Glass. 
++ + 
Senator Glass: Oh, yes. 
much as $136,000,000 
Senator Bulkley: Do you 
this corporation necessarily has to be more 
| liberal than the National Credit Corporation 
has been? 
Undersecretary I 


They loaned as 


Mills: think it probably 


has got to be more liberal, but I do not knew | 


that that should in any sense imply that it 
should make unsound loans. I think in a 
time like this you would expect any banker 


tors’ funds, and you would expect any bank, 
not knowing the demands that might be made 
on it in a period of crisis, to keep itself as 
liquid as possible. That is one trouble with 
our present situation, as Senator Glass said 
yesterday. 
tect their own institutions, keeping them- 
selves in as liquid a condition as possible, and 
they are not extending the character of credit 
that they would in normal times, I should 
expect this corporation not 
that fear. It certainly would not be open to 
the kind of attack that might be made on @& 
bank, and it could therefore be more liberal 
in its credit policy without in any degree 
overstepping the bounds of what would be 
considered sound practice. 

Senator Bulkley: Have you not stated the 
very reason why the National Credit Corpora- 
tion has adopted a pretty tight policy, be- 
| cause if the banks do have a call for their 
subscriptions to these debentures, they have 
impaired, to that extent, their own credit 
positions. 

“ Undersecretary Mills: Whether they have 
been conservative or not, I do not know. I 
think you ought to asecrtain that from those 
| who have managed it. Whether they are sub- 
| jeot to criticism or not, I do not know; but 
whether they are or not, I do not consider 

it is relevant to this particular proposal. I 
think there may be the need of such an or- 
ganiation as this. If that 
and the Government should 
create such an organiaztion, there is not a 

man in this room that will cease to regret 

it the rest of his life. I would not be willing 

to take that chance. That is my feeling. I 
hope that after you have created this cor- 
poration it will never be necessary to lend a 
dollar. That is my fervent hope. 


+++ 

Senator Bulkley: My difficulty is that if we 
go out from this room as proponents of this 
bill, we are going to be asked, “Why can not 
the National Credit Corporation do this job? 
What is the necessity of the new corporation?” 
I want you to give us something for ammu- 
nition 

Senator Walcott: We will have that, Senator. 
I do not think it is quite fair to ask the 
Secretary, because he admits that he does 
not know very much about the details of it. 
Governor Harrison does Governor Harrison 
will be here directly after lunch, and that 
answers the question. 

Senator Brookhart: The purpose of this bill, 
if it has any purpose, is to get us out of 
this depression, is it not? 

Undersecretary Mills: I do not believe that 
we are going to get out of this depression, 
Senator, through any legislative enactment. 
| Senator Brookhart: It will not even help 
|to do that? 
| Undersecretary Mills: Yes; it will help. 
| Senator Brookhart: You said it would fill 
up the weak spots, or something of that 
kind, or reinforce them. 

I think it would. 


Undersecretary Mills: 

Senator Brookhart: What are those weak 
spots? I would like to have a little bill of 
particulars of what it is going to reach here. 

Undersecretary Mills: I do not know that 
there are any that I could name now, 
they might very easily develop 

Senator Brookhart: What is 
having it, if there are none? 

Undersecretary Mills: Let me illustrate, if 
you will In October our whole banking 
system was subjected to a twofold attack 
The balances of foreign depositors were very 
rapidly withdrawn, and at the same time our 
|; own people withdrew very large sums of cur- 
}rency for hoarding purposes, That created— 
I won't say a crisis, but a situation which 
might have developed into a credit crisis. 


have failed to 


the use of 


It is not a statutory cor-| 


the Government's | 


not believe that | 


to be conservative in the use of his deposi-| 


The bankers are all trying to pro-| 


to be subject to} 


need should arise | 


but | 


Action of State 
| On Foreign 
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Department 
Loan Discussed 


Conferences With Banking Firms Described 
| Before Senate Committee 


Place of Reconstruction Cor- | 
poration in Aiding Credit, 
Is Described by Under-| 


tion by the group of bankers was whether 
there should be a requirement that the 
| budget be “knocked into balance” or re- 
balanced every month and every week and 
every day, or whether the balancing 
which occurred early in the year was a 
| sufficient compliance with the terms of 
the agreement. 

The group was on the point of waiving 
|the technical requirement, the witness 
stated, in reply to questions, in view of 
| the difficulties being encountered by Pres- 
|}ident Olaya of Columbia in enforcing 
financial reforms and in view of the fact 
that their position was rather technical, 
when the State Department “presented a 
| point of view,” as he expressed it, object- 
| ing to the use of the word “intervention,” 
| to W. W. Lancaster, one of their counsel. 
| “Do you know of any reason why the 
| State Department should have _ inter- 
|} vened in a private loan of this character?” 
|Senator Johnson asked, to which Mr. 
|Schoepperle replied that he did not, but 
added that it would not strike him as 
| unusual for the State Department to say 
;something about a foreign loan. The} 
; would have resented a similar suggestion 
|from a private source, he continued. 
| Mr. Schoepperle explained that the loan 
} agreement was not originally referred to 
| the State Department, because it was a 
| 





private transaction, involving no public 
offering of securities. The latter type 
|of loan, he said, is usually referred to 
| the State Department, and that Depart- 
ment usually issues a letter containing 
| the usual “negative approval” in the form 
| of a statement that it has no objection 
{to the transaction. 


Mr. Schoepperle, vice president of the| 


| National City Company, the first witness, 
| was asked by Senator Johnson if his firm 
had recently concluded an agreement for 
|a short-term credit with the Republic of 
|Colombia, and replied in the affirmative 


| He gave the date of the “tentafive” agree- 


{ment as June 30, 1930. The financial ar- 
|rangements made have not been wholly 
executed yet, the witness said, and should 
}not, therefore, in his opinion, be made 
public becausé a number of other bankers 
}and the Republic of Colombia are parties 
|to the agreement and they have not con- 
|sented to its publication. 

Loans have been made under | 
contract in pursuance of the tentative 
|agreement, Mr. Schoepperle testified, but 
jhe added that the matters remained con- 
| fidential until the loans are paid off. 

Negotiations leading up to the agree- 
ned some five or six weeks, 


}ment consun 


lhe said, when the President of Colombia | 


was in New York Asked by Senator 
Johnson about a visit to the National City 
Company by Freeman Matthews, 
jant Chief, Latin American Division of the 
| State Department, Mr. Schoepperle said 
|Mr. Matthews had called on him May 18, 
1/1930. There were no subsequent agree- 
ments, but renewals were made, he added. 


Balancing of Budget 
Required by Agreement 


One condition under which advances 
| were made to the Republic of Colombia 
under this agreement, the witness said, 
was that the 1931 budget of Colombia be 
balanced.. The visit by Mr. Matthews was 
to discuss technical matters relating to 
the budget. 

Early in 
of Colombia, Francisco Perez, asked the 
National City Bank to send a representa- 
tive to Colombia to advise them on their 
financial condition and measures to im- 
prove it, Mr. Schoepperle testified. He 
acted as the representative. He went, he 
said, for the purpose of investigating Co- 
lombian finances and economic conditions 
| to be in position at a later date to deter- 
mine the position of his company in the 
event that the possibility of advancing 
funds to the Colombian Government 
should arise. 

Subsequently, President-elect Olaya came 
to New York, the witness said, and fur- 
ther conversations were held. In May, 
1930, at the invitation of Dr. Olaya, Mr. 
Schoepperle came to Washington for still 
further negotiations. 
not enthusiastic, he said, about the condi- 
tion of Colombian finances. He regarded 
tit, he said, as a country of magnificent 
resources and great potential wealth, but 
as not having been favored with good ad- 
ministration in recent years. Dr. Olaya 
seemed discouraged, he continued, and 
asked how an improvement of the credit 
position of his country could be attained. 

That matter was considered, and at a 
/later conference, Mr. Schoepperle advised 
|Dr. Olaya, he said, that, because of the 
{good opinion of Colombia hetd by the 
bankers fundamentally, and because 
their belief in the improved character of 
administration that would follow Dr. 
Olaya’s accesion to the presidency, there 
was reason to believe that a bankers group 
could be formed whereby through a wide 


tional Credit Corporation 
cured that? 
Undersecretary Mills‘ I said 
to the restoration of confidence 
ready to say, or is any man 
say, that in these days some situation of 
that kind may not arise in the future? As 
I understand the purpose of this bill, it is 
to provide for those contingencies. And I 
|said a minute ago I hope it will never 
necessary to use a dollar of these funds, but 
| if it does become necessary, then I think we 
|would all very much regret that we had 
| failed to provide the agency. 
| +++ 
| Senator Brookhart: You 
no weak spots now that 
at this moment. 
Undersecretary Mills: I think there are weak 
spots, Senator, but I do not think we would 
help the situation by airing them. 
Senator Brookhart: Your idea is, then, 
conceal the fact so that the country will not 
know what the real purpose of this bill is? 
Undersecretary Mills: Is that a fair infer- 
ence from my statement? If it is, I am will- 
ing to let it stand, although I do not admit 
that it is, Senator. 
Senator Brookhart: It is for you to say. 
Undersecretary Mills: No, 


came along and 


Are you 
living ready to 


think there are 
need attention right 


| swer to draw the inference, 
{mit the inference you draw. 

Senator Brookhart: This psychological thing, 
whatever it 1s, is the thing you are wanting 
| to cure by this bill? 

Undersecretary Mills: I think that the ele- 
}ment of fear plays a very large part in this 
| picture, and, to the extent that you can re- 
| move fear, and the people will go about their 
| Misiness with confidence and with a feeling 
| that the world will resume its normal prog- 
|ress—I think the day that happens we will 
have come very close to turning the corner. 
| Senator Brookhart: You think we can cure 
all that fear by just a bluff, by passing this 
law. and without using it? 

Undersecretary Mills: I have not said that. 

Senator Brookhart: You are willing, then, 
to use it all, if necessary, the whole two bil- 
lion. 

Undersecretary Mills: If it is necessary. 


+ ++ 


Senator Brookhart: Could we not take §$1,- 
000,000,000 from the United States Treasury, 
with what the Farm Board already has, and 
entirely remove the exportable surplus of all 
those commodities, and raise the price level 
| at once to something like those prices we 
| have just stated? 
| Undersecretary Mills: I do not believe it. 

Senator Brookhart: Don’t you know it was 
| done that way? 

Undersecretary Mills: I know of no instance 
| the world over where purchase by the Gov- 
ernment of surplus supplies and their segre- 
gation has had more than a temporary efiect, 
and the ultimate effect has been disastrous 
In fact. we are suffering today by efforts of 
that kind that have been made the world 
over. I mention specifically rubber and cof- 
fee, without in any way discussing our own 
experience in this country. I could not agree 
that the Government's purchasing of the sur- 

lus of agricultural or other commodities, 
enator, could have any other effect than 


but I do not ad- 


Senator Brookhart: But you say the Na- ultimate disaster, 


definite | 


Assist- | 


1930 the Minister of Finance | 


At that time he was | 


of | 


it contributed | 


be | 


to | 


I think it is for | 
anyone who heard the question and the an- | 


(Continued from Page 1.] 
distribution of the risk involved, a credit | 


| advance could be made to reduce the 
| floating cebt of the country. Accordingly, 
| he said,'a tentative formula was laid out 


in contemplation of a credit advance of 
| $20,000,000. - 


Group Associated 
With Oregon Bankers 


his firm had associated with itself the 


First National Bank of Boston, which had | 


| made separate investigations in Colombia 


|}and was impressed with the possibilities | 


; there. These two institutions had formed 
a group, he said, which included the Con- 


tinental Illinois Trust Company of Chi-| 


;cago, and the Bank of Manhattan Trust 
|; Company of New York City. This group, 
| with which was later associated, he said, 
|certain English and French bankers, pro- 
posed to advance the $20,000,000. 

| The first advance agreed to be 
| under the credit, the 
sentative said, was an amount of $3,000,- 
000 to be made available by the Bogota 
branch of the National City Bank of New 
York on its own account, to take up cer- 
tain undated and outstanding Treasury 


orders then in circulation unpaid in Co- 
| lombia. 


| The second step involved the purchase 
}On Aug. 30, 1930, of bills in the portfolio 
of the central bank of Colombia, Banco 


| A . 
| . I a, P 4 
de 1 + Republica to he extent of $4,- 


The third step, according to the wit- 
| ness, was an advance Oct. 1, 1930, of $5,- 
| 000,000 to J. & W. Seligman & Company 
|of New York, for a short-term advance 
;maturing on that date. 


made 


|. So far, Mr. Schoepperle testified there 
had been no conditions attached, the .ad- 
vances having been made on the belief 
that Dr. Olaya would bring into the ad- 
ministration of the South American re- 
public reforms which would make per- 
formance of the contract sure. They had 
decided, he said, that under Dr. Olaya 
Colombia was destined to have one of 


the best governments of any South Amer- 
ican country. 


The fourth step, the witness said, in- 
volved an agreement to let Colombia have 
another $4,000,000 for current needs pro- 
vided it developed that a $20,000,000: short - 
term note issue was not feasible. It so 
developed, he said, and accordingly, the 
| $4,000,000 loan was agreed upon, subject 
a legislation being passed to carry 

2e constructive program whi c 
been arranged for Co penbia. a 


Conditions Met by 


Colombian Government 


The first piece of legislation asked was 
| an authorization for the $20,000,000 loan. 
| This was passed, he said. The second was 
| a balanced budget law for 1931. Legisla- 
| tion was passed balancing the budget on 
paper, he said. Third was a request for 
a law authorizing the autonomous organ- 
ization and administration of the rail- 
roads, then owned by the Government, 
}and a law giving autonomous control of 
goods moving through ports. The first 
half of this suggestion was adopted. 
Fourth, according to the witness, a law 
| providing for a debt limit for the country 
was asked and enacted. “They substan- 
tially met the conditions,” he Said, “as 
—_ they could be met by any govern- 
The last two advances under the credit, 
the witness said were for about $4,000 
jeach, and made March 17, 1931, and June 
| 30, 1931, paid partly in sterling and francs. 
|There is outstanding today a total of 
| $16,800,000 on account of the group, which 
; Will mature March 31, 1932, he said, and 





| $1,600,000 on account of the National City | 


| Bank of New York, Bogota branch. 
The advance of March 17, 1931, was 
;made following an amendment Oct. 25 
, 1930, to the tentative agreement of June 
30, 1930, according to the witness, after 
}certain stipulations had been made. These 
|were an enabling act authorizing the 
| borrowing; a reorganized budget law: a 
reorganization of 
| troller General; and a reorganization of 
the customs. 
_The advances have been renewed from 
time to time, Mr. Schoepperle testified, 
and are now consolidated into a single 
renewal contract. Interest has been paid 
through bank discount taken in advance 
at_ time of renewal, he said. 

Mr. Schoeppterle learned, he testified 
through Mr. Lancaster, that the State 
Department thought some of the ob- 
jections as to the balancing of the 
Colombian budget which were made prior 
to the last advance, were not well 
grounded. Their information came, he 
said, he understood, from a Mr. Francis 
White, in the State Department. The 
point of view presented by the State De- 
|partment, however, was not the govern- 
ing consideration in the decision, he con- 
tinued, and stated his honest belief that 
the advance would have been made in 
;any event. The position of the 
Department was matter given consid- 
eration, however, he added, at which 
point’, Senator Johnson stated that 
the Government of the United States 
through its State Department interests 
itself in a private loan to the govern- 
ment of Colombia, I should think !t would 
be considered very important.” 

The matter was taken under advise- 
ment, Mr. Schoepperle said, and after a 
| week or two the decision to make the 
advance was reached, and their Colombian 
| representative advised, and in turn 


a 


Asked if he advised the State Depart- 
ment of the decision, he replied no, be- 
cause they did not want to deal with the 


|Colombian government through the State 
| Department. 


At the afternoon session, Mr. Schoepperle 
} resumed the stand. To a question from 
Senator Johnson, he stated that he had 
read at the time it was issued a Depart- 
ment of Commerce circular on the finan- 
cial and economic condition of Colombia 
and knew of the telling on the part of 
officials of that Department that Colombia 
| had over-borrowed. 

| Senator Johnson asked the witness if 
|he had followed the election campaign of 
Dr. Olayo and read into the record an ex- 
tract from one of his campaign speeches 
in which Dr. Olayo said “out of $60,000,000 
borrowed by Colombia, $18,000,000 only was 


peneety invested, the balance being filtered 





| ° ° ° 
| Describes Discussion 
On Colombian Budget 


| Referring again to the visit in May, 1931, 
}of Freeman Matthews, of the State De- 
| partment, Senator Johnson elicited the 
information that a discussion was had of 
the details of the Colombian budget. The 
witness, however, did not recall that Mr. 
Matthews suggested that the objection to 
the condition of the budget be waived, 
but that he inferred the representative 
of the State Department was seeking to 
| remove the objection. 

He did not think, he said, that Mr. 
Matthews was attempting to facilitate the 
loan. The visit of Mr. Matthews was sub- 
sequent to the advice by Mr. Lancaster 
that the State Department had “a point 
of view,” Mr. Schoepperle testified. 

Senator Johnson read into the record 
a@ news item of March, 1931, to the effect 
}that the Barco oil concession had been 
reinstated and would be operated for a 
period of 50 years by American interests, 
made up, he said, 75 per cent of Mellon 
interests represented by the Gulf Oil Com- 


By this time, Mr. Schoepperle testified, | 


National City repre- | 


the office of the Comp- | 


State | 


“Tf | 


| through him, the Colombian Government. | 


STATE BANKING 


9 


a 





Groups to Study 
Bank Bills N nn 


Two Senate Subcommittees to 
Consider Emergency 
Measures 


Two subcommittees of the Senate Bank- 
ing and Currency Committee were named 
Jan. 12 to consider two special emergency 
measures, one for the amendment of the 
Federal Reserve and Intermediate Credit 
acts (S. 2409) and one for advancement 
of funds to ciosed banks (S. 2810), accord- 
ing ‘to an oral announcement by Senator 
Norbeck ‘Rep.), of South Dakota, chair- 
man of the Committee. 

Senator Steiwer (Rep.), of Oregon, 
serve as chairman of the subcommittee bill | 
(S. 2409), with other members, including 
Senators Townsend 





(Rep.), of Delaware; | 


Colorado. | 

Senator Goldsborough (Rep.), of Mary- 
2810, other members to include Senators | 
Blaine ‘(Rep.), of Wisconsin; Couzens | 
| (Rep.), of Michigan; Wagner (Dem.), of 
New York, and Hull (Dem.), of Tennessee. | 

It was announced also that a hearing | 


| (S. 35) to create Federal home loan dis- | 
count banks in accordance with the rec- | 
ommendation of President Hoover to the | 
Congress 


pany and 25 per cent by J. P. Morgan 
and Company. 

Asked by Senator Johnson if he felt and 
| expressed indignation or resentment to 
Mr. Matthews over the point of view of 
the State Department, Mr. Schoepperle | 
replied in the affirmative that “he felt the 
| business was between us and Colombia.” | 

Substantially his statement to Mr. Mat- 
thews was, the witness said, that “if, in 
consideration of the substantial fulfillment 
of the agreement, the banking group | 
waived the conditions regarding balancing 
the budget, there would certainly arise 
later an opportunity for the group to in- 
sist on a balanced budget, and that oppor- 
tunity would arise at the maturity of the 
credit.” 


Tentative Agreement 


Is Placed in Record 

Pressed by Senator Shortridge (Rep.), of 
California, for a direct answer as to what | 
he said in expressing dissent, resentment | 
or indignation to Mr. Matthews, Mr. 
Schoepperle replied, “I swear to goodness | 
I don’t know just what I said.” 

There was some discussion of placing in 
the record the tentative agreement of 
June 30, 1930, and, over the objection of 
the witness, it was offered in evidence by 
Senator Johnson, 

Following his return from Colombia, 
Mr. Rublee, who at some stage of the} 
proceeding had become the financial rep- | 
resentative in New York of the Colombian | 
Government, came to see Mr. Schoepperle 
in April, 1931, and told the firm that, in| 
his opinion, they would be unwise to 
“stick on a technicality” in respect to the 
last $4,000,000 advance, and run the risk 
of incurring resentment of the Colombian 
public. | 

Nothing was said to him, Mr. Schoep- 
perle said, with respect to the possibilities 
of friction or unfriendly relations between | 
the Republic of Colombia and the United 
States if the last advance were not made. | 

Asked concerning loans to Peru and 
commissions paid to one Juan Leguia, son 
of the Peruvian President, Mr. Schoepperle 
said his firm knew that a promotion com- 
mission was to be paid but did not know 
of Leguia’s participation until February or 
March, 1928, when informed by the Lima 
branch of the National City Bank of New 
York, At that time#he said, the issue 
had been sold to the public. “There wasn’t 
anything to do about it,” he said. 


Confirms Conference 


would be held Jan. 14 on the Watson bill eres oe eS ee 


| the 


| aS 


Banking Reforms’ 


Are Advocated by 


Governor Larsen 


‘In Message to Legislature of 


New Jersey He Seeks 
Economy in Operation 
And Credit Measures 


{Continued from Page 1.] 


will last year, the opinion was expressed that 
the program is not yet finished. 


In dealing with the banking problems, 


|the message pointed out that all of the 
“ . several State institutions that have been 
Carey (Rep), of Wyoming; Gore (Dem.),| closed held considerable stock purchases 
of Oklahoma, and Costigan (Dem.), Of| obviously acquired for speculative rather 


than investment purposes. The prohibi- 
tion of such operations was urged as well 


land, will head the subcommittee on S.|as the limitation of loans on stock of @ 


single corporation 
limit was suggested. 


A 10 per cent loan 
In addition, the fact 


that the New Jersey law does not provide 


for the assessment of stockholders when 
the capital of a bank ts impaired was 
The mini- 
mizing of liquidation costs and the speed< 
ing of the process were declared to bé 


other needs. 


Public Works Projects 

The message reviewed the State proje 
ects being forwarded by a _ $100,000,000 
bond issue and various litigations in which 
State has engaged during the last 
three years. Maximum efficiency at mini- 
mum cost was stressed as essential in the 
solution of the problems of water sup 
plies, sewage, rapid transit, reclamation 
and waterway and harbor development, 


| Continued support was asked of the efforts 


to eliminate beach pollution, obtain a sep- 
aration of lighterage charges from New 
Jersey freight rates and settle the bound- 
ary dispute with Delaware. 

.ow construction costs were advanced 
an important reason dictating the 
building of whatever added facilities are 
needed to take care of the State’s awards, 
The work of the State Institutions Departe 
ment was lauded as nonpartisan in chare 
acter and ably performed. 

Appropriations for education must be 
held to actual needs and, as in other 
fields of Government, kept within present 
revenues, continued the message. Ex- 
travagance in any and every form must 
be stamped out, said the Governor, who 
reminded the legislators that. hundreds of 
taxpayers are defaulting on assessments 
and are unable to pay the mounting costs. 


Advises Park System 


It may be that the gross receipts tax 
will have to be abandoned and some other 
method of taxation adopted to include the 
interstate business of corporations, as- 
serted the Governor in referring to thé 
revenue now being lost through the deci« 
sion of the Supreme Court of the United 
States setting aside assessments heretofore 
levied. The Legislature was told that the 
problem was one of the most important 
awaiting solution. Until it is solved, said 
the Governor, the burden of tax will re= 
main inequitably distributed. 

Attention was directed to the growing 
restriction of the ocean beaches in urging 
the development of a State park system, 
The utilization of a part of the Sandy 


; Hook reservation, owned by the Federal 


Government, was advocated as offering a 
possible beginning. 

In addition to the statutory reformg 
enacted or proposed fer the improvement 
of the judicial system, the amendment of 
the Constitution to provide more sweeping 
changes was recommended for careful 
consideration. Only by a thorough revise 
ion, it was pointed out, can crowded cale 
endars and vexing delays be eliminated, 


Administrative Costs 


Business-like administration of the afe 
fairs of government can be achieved only 


| by the adoption of definite policies of ore 


ganization, assignment and _ supervision, 
said the message in discussing civil serve 
ice problems. Public officers and eme 
ployes, it was pointed out, receive in thd 








On Colombian Loan 
Mr. Schoepperle was followed on the | 
stand by W. W. Lancaster of the firm of | 
Shearman and Sterling, counsel for the | 
National City Bank. Mr. Lancaster con- 
}firmed that Mr. Francis White, Assistant 
Secretary of State, had conferred with | 
him in May, 1931, on the Colombian loan | 
/under discussion. | 


Position Is Explained | 
| On Loan to Colombia’ 


State Department Says Concern 


| 





Was ‘Friendly Relations’ 


| The sole concern of the Department of | 
State in taking up the matter of the| 
| National City Bank loan to Colombia was | 
| to foster “friendly relations between” the 
United States and Colombia, according 
to an announcement by the Department of 
State Jan. 12 following testimony given | 
in the Senate Finance Committee. 
The Department's statement follows in 
| full text: | 
The Department's action with respect to 
the transaction mentioned in the testi- | 
mony before the Senate Finance Commit- | 
tee this morning was as follows: 
A group of American bankers had previ- | 
ously entered into an agreement with the | 
Colombian government providing’ that an | 
advance of $4,000,000 would be made to 
the Colombian government if, among other 
considerations, the budget for 1931 should 
be balanced. Since this was purely a 
bankers’ advance, it was not brought to 
the attention of the Department as loans 
intended for public sale customarily are. 
The American Legation at Bogota tele- 
graphed to the Department on May 12, | 
1931, to state that the Colombian authori- | 
ties had represented to it that the budget | 
had been balanced and that the bankers 
had apparently been in agreement with 
this fact, but that the bankers were being | 
unduly technical with respect to this mat- | 
ter. The Colombian authorities were | 
much troubled over this situation and ap- 
peared to feel that the American bankers 
concerned were not living up to the terms 
|of the agreement. 

In view of these considerations the De- 
| partment of State, in the usual exercise of 
| appropriate good offices, to bring to the 
| attention of American concerns the point 

of view of a foreign government when 
so requested, took the matter up with 
|the bank, through its counsel, setting 
| forth to him the point of view expressed 
| by the Colombian authorities, in the hope 
| that upon further consideration a solution 
could be found mutually Satisfactory to 
| both parties to the agreement. On such 
further consideration between the bankers 
| and the Colombian Government, in which 
the Department took no part, a solution 
satisfactory to both parties to the agree- 
ment was happily arrived at. 

The fostering of friendly relations be- 
; tween the two peoples was the Depart- 

ment’s sole concern in the matter. The 
| Department, of course, would be derelict 
jin its duty if it did not advise American 
interests that it had been informed that 
their attitude was the subject of misun- 
derstanding by a foreign Government. 
_The discussion that took place at the 
time between the Department and the 
Colombian authorities, and those between 
|the Department and the National City 
| Bank, did not in any manner; shape or 
|form touch upon Colombian petroleum 
legislation or the settlement of the Barco 
controversy, and were in no way con- 
nected with these matters. 





way of pay rolls practically half of the 
cost of current public administration and 
must be guided and controlled by the 
same basic practices that are applied ta 
other business. 

The desirability of consolidating thd 
two major railroads operating in south 
Jorsey and continued progress in the 
elimination of grade crossing were cited 
as demanding the extension of the powers 
of the Board of Public Utility Commise 
sioners 

Coupled with a more effective weapon 
law, the gearing of the legal machinery 
to provide quick and certain justice was 
stressed by the Governor in commenting 
on the prevention of crime. 


German Farm Machinery 
Germany has about 350 factories with 


| 35,000 workers producing agricultural mae 


chinery. (Department of Commerce.) 


U. S. TREASURY 
STATEMENT 


— Jan. 9. Made Public Jan, 12, 1932 
Receipts 
Internal-revenue receipts: 
Income tax . 
Miscellaneous 
nue eiehce 
Customs receipts 
Miscellaneous receipts 


$362,967.16 


2,241,695.08 
1,058,698.32 
962,337.04 

$4 625,698.50 
*e 26,000.00 
eee 419,861,894.17 


$424,513,592.67 


internal rev 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Total 


Expenditures 
General expenditures ......cee 
Interest on public debt . 
Refunds of receipts .... 
Panama Canal 
All other 


$9,284,585.13 
601,947. 

83,005.51 

15,375.27 
1,503,902. 


$11,488,816.03 
691,229.25 
ee. 412,333,547 


$424,513,592.67 


Public debt expenditures , 
Balance today 


wae What areas are ser- 
ved by the Associated Gas & 
Electric System? 


A... Parts of 26 states, in- 
cluding about 42 of New 
York, 44 of Pennsylvania and 
4 of New Jersey as well as 
important parts of Massa- 
chusetts—among the richest 
states in the country in indus- 
trial and residential wealth. 
Bonds of companies comprising 
the Associated Gas & Electric Sys- 
tem are sound investments, com- 


bining acknowledged security 
with gttractive yield. 


Write for Booklet A100 


General Utility Securities 
Incorperated 


61 Broadway New York City, 
Telephone BOwling Green 9-6070 
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Building New Jersey Highways 
for Heavy Travel + + + + | 





Construction of Viaducts, Traffic Circles, 
Underpasses, Overpasses and Clover-leaves 
as Safety and Time-saving Devices 





By MAJOR GENERAL HUGH L. SCOTT, U. S. A. (Retired) 


Chairman, Highway Commission, State of New Jersey 


LTHOUGH comparatively small in area 
New Jersey is making a huge invest- 
ment in its State highway system. To ob- 

tain full value in the use of its funds, however, 
it is exerting every effort to build for ay 
nence and to anticipate traffic needs of fu- 


getegg os h of 175 miles by 
has a length o 7 s by 
an gage but it must accommodate 
a density o1 traffic that is in many respects 
without a parallel throughout the ne 
This condition is materially influenced by 
geographic location between the sack ee 
tan centers cf New York and Philadelp . 
and the natural advantages it possesses = 
attract motorists. Adequate facilities for = 
caravan constantly on the move could be ob- 
tained only by massive types of structures 
that were an innovation on such routes. 


+ + 


i equently said that New Jersey is 
dies tn eave of other States in the con- 
struction of viaducts, traffic circles, | under- 
passes, overpasses and “clover-leaves. These 
are costly improvements, but they were 
found imperative as safety and time saving 
devices. One of the chief problems facing 
our Department was the designing of proper 
road intersections, for these are the weakest 
link in the chain by reducing traveling ca- 
pacity through an — barrier to the 

ovement of vehicles. : 
“eae States far removed from metropoli- 
tan areas accommodate a comparatively light 
traffic and are not compelled to resort to the 
“ultra-modern” in their road building. 

New Jersey is diversified in the character 
of its resources and the pursuits of its citi- 
gens. We have highly developed industrial 
centers, our agricultural districts are among 
the richest in the world and we entertain mil- 
lions of visitors on our 150 miles of sea coast 

in our mountainous resorts. 

a Holland Tunnel between New York and 
Jersey City is now used by 12,000,000 vehi- 
cles each year and the Philadelphia-Camden 
Bridge takes an equal number into and out 
of the State in a similar period. The vehicu- 
lar traffic has already exceeded the theoreti- 
cal increase that had not been anticipated 
for several years. 

Now we ‘are preparing for another of our 
“gateway” projects, the George Washington 
Bridge between New York and Fort Lee. This 
$60,000,000 structure, to be opened this year, 
will have an ultimate capacity for 12 lanes 
of vehicles and elaborate road construction 
is now under way in Bergen County in antici- 
pation of requirements. 

Our own motor vehicle registrations aver- 
age one car for every 4.6 persons but counts 
made on some of our main arteries have dis- 
closed the fact that frequently 65 per cent 
of the vehicles using them are from other 
States. 


+ + 


In beginning the construction of our State 
highway system our “gateway” projects were 
our chief concern. We realized that con- 
gested roads stifled progress and that the 
large expenditures for interstate links would 
be nullified if provision were not made for 
sufficient outlets to keep traffic moving. 

The program that was laid out for a State 
road system has required the investment of 





Training Youth 
in Safe Use of 
Motor Cars 


By 
Robbins B. Stoeckel 
Commissioner of Motor 
Vehicles, State of Con- 
necticut 


~=rE 


TTEMPTS to teach children the things 
that they must know in order to partici- 
pate safely in modern traffic are not as 

comprehensive or strong as they should be. 
There is not yet sufficient realization of the 
fact that almost the only approach to safety 
lies in education. 

A boy who rides a bicycle must know the 
rules: of traffic just as: well as a man who 
drives a car. Every young person who goes 
into traffic should know all the rules, and be- 
cause there is a spice of danger in traffic 
participation these rules are of interest and 
will be learned readily by children. 

Nearly everyone is a potential motor vehi- 
cle operator and, consequently, education 
should bring to everyone the knowledge of 
conditions and the necessary broadminded- 
ness towards others which traffic participa- 
tion demands. Everyone should be taught 
consideration. The ability to look out for 
the problems of everyone else ought to be 
developed. 

Character building towards the operation 
of the motor vehicle has not been attempted 
in any broad way at all. The result is that 
when, at 16, a young person is ready to apply 
for an operator's license he does not have 
at his command many of the things that will 
be necessary in operation, even though he 
may have scientific and mechanical accom- 
plishments which, theoretically, should make 
him a perfect operator. 

Every young person should be fully cog- 
nizant of the whole traffic environment to an 
extent where it will not be necessary that this 
knowledge be acquired by experience. 

Attempts are now being made in educa- 
tional plans to reach definite accomplishment 
through a general training. For example, the 
Scientific Forum of the New York Electrical 
Society is conducting an educational pro- 
gram for boys known as “Junior Science Lec- 
tures.” In this course many things of scien- 
tific interest which would attract boys are 
discussed, the theory being that the oppor- 
tunities for practical use of modern science 
are increasing all the time. Such an educa- 
tional plan is of value. If this is true in 
other fields how much more necessary is 
some such educational scheme dealing with 
the use of motor vehicles. Education of the 
younger generation is not yet broad enough 
or successfully impressive to deliver a finished 
satisfactory product to cope with modern 
traffic dangers. 


$120,000,000 to this date and the improve- 
ments planned for the next five years will 
take $174,000,000 more. This great sum of 
$204,000,000 is providing a network of high- 
ways through every part of our State, north 
and south, east and west and diagonally. 

Engineers, including those of foreign na- 
tions, vho have come to view our construc- 
tion have not hesitated to describe it as the 
most comprehensive in plan and an outstand- 
ing achievement in modern building. 


+ + 


In our preliminary work we realized that 
our roads must be considered as factors in 
transportation and, like railroads, we aimed 
to obtain the straightest line with a mini- 
mum of grade. Even rivers have been di- 
verted to accomplish this objective and proj- 
ects which at first seemed revolutionary have 
now become the accepted order. 


Including city streets, we have 23,275 miles 
of roads in New Jersey. The county govern- 
ments have jurisdiction over 4,000 miles and 
the State highway system was laid out to 
embrace 1,800 miles. In the work that has 
been completed 1,100 miles of the State sys- 
tem now have a perm&inent type of paving. 
In addition, the State last year contributed 
$3,400,000 to aid in county construction 
and $2,594,000 to townships and boroughs 
for resurfacing 318 miles under their control. 


The secondary or feeder lines of counties 
and townships are given first consideration 
as through connecting links to the trunk 
routes. Even in Colonial days New Jersey 
was traversed by Kings Highways or Great 
Roads and the spirit of the pioneers to ob- 
tain a better traveling surface has been con- 
tinued to the present day. Winding Indian 
trails have served their purpose for slow 
moving vehicles but the era of speedier means 
of communication demands new standards. 


The Holland Tunnel was carried into the 
center of Jersey City but the streets there 
were already overburdened by local com- 
merce and the Highway Commission had to 
obtain new outlets by purchasing rights of 
way. A viaduct was constructed on a new 
line from the tunnel plaza to the heights of 
Jersey City and there a depressed roadway 
was blasted through the tough rock of the 
Palisades to avoid delays at intersecting 
streets and railroad grade crossings. 

ae 


The busy business center of Newark was 
avoided by a viaduct built near the air- 
port. A line 13 miles in length was laid out 
from the tunnel to Elizabeth to be entirely 
free of all cross streets and railroads. The 
project was costly, averaging about $3,000,000 
a mile? but the investment was deemed justi- 
fied to give full value to the funds already 
devoted to the construction of the tunnel. 


We now have under construction the final 
link in the Jersey City-Elizabeth “super- 
roadway” and this will be a viaduct three 
miles in length. We are to have what is de- 
scribed as the longest high level viaduct in 
the wofld devoted to vehicular traffic. It will 
be a part of the transcontinental Lincoln 
Highway and will be carried at an elevation 
of 135 feet over the Hackensack and Passaic 
Rivers. This clearance will permit river craft 
to pass without the necessity of turning a 
draw span and eliminate a cause of costly 
delay in that part of the State. 


This “super-roadway” from the tunnel ex- 
tends to Trenton and Camden and will per- 
mit of connection to all parts of the State. 
In its course through New Brunswick it inter- 
sects Route 4, a heavily travelled artery to 
the Jersey coast. As a measure of safety 
and to avoid delay our engineers evolved a 
unique scheme for a junction with radiating 
arteries in the form of a clover-leaf. Route 
25 was carried on a bridge over Route 4 and 
the “clover-leaf” requires all right turns from 
one road to the other. There is no crossing 
of approaching lanes of traffic at grade. The 
originality of the plan and its benefits in 
eliminating accidents in heavy traffic has at- 
tracted the interest of many engineers. We 
have received requests for copies of the lay- 
out even from foreign lands, It is of such 
benefit as a safety factor that we have adopted 
it for other parts of the State. 


At Camden a solution for handling the 
Delaware River Bridge traffic was found by 
the building of a wide boulevard in the form 
of a crescent to skirt the business center of 
that municipality. Traffic circles provide con- 
venient intersections to other roadways and 
no difficulty has been found in providing for 
the free movement of machines. The White 
Horse Pike route to Atlantic City begins at 
the bridge and this thoroughfare frequently 
carries more than 50,000 vehicles in a single 
day. 

Conditions in Bergen County made the 
question of road building to the George 
Washington Bridge at Fort Lee as compli- 
cated as that of the other “gateways.” The 
presence of local streets neceseitated the con- 
struction of the bridge thoroughfares at an 
elevation to avoid delays from cross traffic. 
At one point we are even building a triple- 
deck roadway to avoid intersections at grade. 
The widest thoroughfare in the world, 350 
feet across, is being built at the bridge plaza 
and from it radiates Routes 1, 4 and 6 to all 
parts of the State. The work has been so 
désigned that vehicles will go straight ahead 
or make turns only to the right. No inter- 
secting street or grade crossings will be met 
for several miles inland. Route 4, which will 
extend to Paterson will, alone, have 26 bridges 
over local streets and railroads to eliminate 
delays. 

+ + 

In purchasing our right of way we have 
made it a rule to obtain sufficient lands for 
future paving as the demands for more lanes 
increase. None of our paving is less than 
20 feet ‘n width. Shoulders of gravel or other 
compacted material are built 10 feet wide to 
permit vehicles to turn off the paved surface. 

In the design of our bridges we have also 
made allowance for growth of traffic by mak- 
ing ‘hese structures the full width of the 
right of way. Our bridges and viaducts are 
given special thought for architectural fea- 
tures to make them an asset to the locality 
and the design of the Raritan River Bridge 
on Route 25 at New Brunswick gained the 
architectural award of the American Society 
of Civil Engineers. 
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SERVICES FOR PROMOTION 
OF LUMBER EXPORT TRADE 


Industry Advised of Markets Abroad and Tariff Changes 
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In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By LEIGHTON H. PEEBLES 


Chief, Lumber Division, Bureau of Foreign and Domestic Commerce, 
Department of Commerce 


In the following article, Mr. Peebles continues his discussion of the services 
rendered to the lumber industry by the Lumber Division of the Department of 
Commerce, begun in the issue of Jan, 12. 


HE Lumber Division of the Depart- 
ment of Commerce has published 
bulletins covering important foreign 
markets, discussing the market for Amer- 
ican lumber in each particular market. 
Also it has published a series of pam- 
phlets setting forth trade methods fol- 
lowed by the foreign import lumber trade. 
The large and efficient lumber manu- 
facturing and exporting industries of 
Sweden, Finland and Norway are covered 
in special bulletins. Conversion tables of 
foreign lumber units are available. A 
Lumber Trade Commission in Buenos 
Aires is preparing a handbook on the 
lumber trade in Argentina and Uruguay. 
Working in conjunction with the For- 
eign Tariffs Division, the Lumber Divi- 
sion keeps the lumber exporters promptly 
advised of any foreign tariff changes and 
the effect on their sales. Such informa- 
tion when of an urgent nature is tele- 
graphed to district offices for prompt 
communication to the trade. 

++ 

A foreign country has recently estab- 
lished an annual quota on all lumber 
imports and almost immediately found 
the United States quota for 1931 already 
exhausted and stated that shipments 
after a certain date would not be per- 
mitted to enter. Working with the For- 
eign Tariffs Division, the Lumber Divi- 
sion made this information at once avail- 
able by telegraph to the lumber trade af- 
fected and shipments that would have 
been refused entry were held here. 

In event of legislation abroad that may 
discriminate against American lumber 
exports, the Division immediately pre- 
sents the matter to the State Depart- 
ment for such action as may be possible. 

To promote further sales abroad of 
American lumber and to, aid producers 
to obtain prices commensurate with qual- 
ity it is necessary that the overseas 
buyer be thoroughly informed of our va- 
rious species of woods, their qualities and 
specific uses. With this in view the Lum- 
ber Division in cooperation with the Na- 
tional Committee on Wood Utilization 
of the Department of Commerce has 
started a series of species bulletins which 
tell the buyer of the advantage and uses 
of a particular species of lumber. These 
bulletins are prepared in cooperation with 
the respective trade organizations. The 
first two bulletins of this series have been 

issued—“American Douglas Fir and Its 
Uses,” and “American Pitch Pine and Its 
Uses.” 

Exporters have purchased many thou- 
sand copies and placed them with their 
agents abroad for distribution to wood 
users. The bulletin on Douglas Fir was 
translated into Spanish and widely dis- 
tributed in Spanish-speaking countries. 
It ic felt that these official bulletins are 
accepted by the overseas buyers as au- 
thentic and have given considerable im- 
petus to sales of these species abroad. 


Realizing the wales need for treated 
lumber in the tropics, the Division is in- 
vestigating the best methods of selling 
preservative treated lumber in tropical 
countries. This study is being made in 
connection with a study by trained tech- 
nologists of the National Committee on 
Wood Utilization on “Wood Construction 
in the Tropics,” and will be published in 
pamphlet form. 

The Lumber Division is contemplating 


development of specific projects to aid 
the domestic lumber industry. A do- 
mestic lumber information service has 
been operating since the Division was or- 
ganized and covers sources of doméstic 
trade information. In this work of ad- 
vising domestic lumbermen of local mar- 
kets for special species, the Division 
makes use of surveys made by State for- 
esters and in many instances inquiries 
can be referred to the State foresters 
for answers of purely local questions. 
oo 

The Census of Manufactures and the 
Census of Distribution for 1930 when 
completely compiled by the Bureau of 
Census will yield reports showing 
methods of distribution of lumber by 
sawmills within the United States, the 
amount of lumber sold by the wholesale 
and retail trade in each State and the 
amounts used by contractors, planing 
mills, box factories and furniture plants. 
An analysis of this type will be of in- * 
estimable value to any lumber manu- 
facturer to determine the regional and 
industrial markets for his product. 

The domestic lumberman may now 
make use of various general regional sur- 
veys of trade made by the Marketing 
Service Division of the Bureau and of 
such material as the “Market Data Hand- 
book,” which shows the purchasing power 
of every county in the United States. 
Information on credit practices and pol- 
icies, on merchandising improvements as 
developed in various lines and applicable 
to lumber is also contained in available 
data. 

The Department of Commerce services 
to the lumber trade are outlined in a 
booklet entitled, “Services to the Lumber 
Industry Through United States Depart- 
ment of Commerce.” 

Through other divisions of the Bureau 
the lumber trade may obtain informa- 
tion on individual firms abroad, on for- 
eign laws. and methods of adjusting 
claims, foreign tariffs, construction proj- 
ects abroad,.transportation matters and 
advertising. 

Through district offices of the Bureau 
lumbermen have a direct contact with 


of all lumber producing and distributing 
districts. In these offices there are avail- 
able all foreign inquiries, the current 
press releases, files of publications and 
much information that can be immedi- 
ately put at the disposal of the lumber 
inquirer. 
+ + 

Any question such as advice as to a 
foreign agency can be relayed through 
the district office to Washington, and 
should it happen the information is not 
available in the Lumber Division, the 
request would be forwarded direct to the 
Foreign Office of the Bureau, in the 
country involved for attention. 

The Patent Office, which is one of the 
Bureaus of the Department of Commerce, 
has played a very large and important 
role in the development of the lumber 
industry. Through that office there 
passes a steady stream of applica- 
tions, and decisions thereon affecting the 
almost limitless range of things that 
enter into the various phases and 
branches of the industry. The Patent 
Office is an essential factor in the devel- 
opment of every American business. 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Jan. 14, W. M. Steuart, Director, Buredu of the Census, Department of Com- 
merce, will tell of the information on lumber which is gathered and disseminated 


| by the Bureau of the Census. 


the Department. There arc one or more 
district offices located within easy reach 
1 





Finding Jobs for Released Convicts 


Need of Opportunity for First-time Offenders 
By ED SWOPE 


Warden, Penitentiary, State of New Mexico 


HE majority of prisoners committed to 
T the State penitentiary are short termers. 

That means they have been sentenced 
by various district judges in the State to 
serve from one year up to around five years 
in the great bulk of cases. These sentences 
are the minimum. . 

Many receive indeterminate sentences with 
the maximum running to a score or more 
years, But the minimum remains low enough 
so that the prisoners, if their records in the 
institution are clear, will be released within 
a few years. 

Does society owe these men anything when 
they leave the prison? I believe it does. 

In most cases the discharged prisoner is 
a branded man in his own community. Em- 
ployers are reluctant to give him a job. He 
is known as a former convict, which is suffi- 
cient in itself to cause the populace to, con- 
sider him with suspicion. 

Theoretically the penitentiary is a house 
of correction, but the average individual does 
not consider discharged prisoners as “cor- 
rected.” Paradoxically so long as a man 
remains out of the penitentiary, even though 
he has criminal tendencies, he is given the 
benefit of any doubt, usually, but once he has 
entered the penitentiary, the reverse becomes 
true. 

There is justification in this attitude. Many 
hardened criminals are confined in the peni- 
tentiary. They are habitual criminals and 
a menace to society. They should never be 
freed. That is true in nearly every peni- 
tentiary in the country. But the majority 
of prisoners in New Mexico are first termers. 
Most of them will go straight when released, 


if they have a fair chance. 

By fair chance I mean if they are given 
an opportunity to earn an honest living. They 
deserve no favors, but they should have an 
opportunity to lead an honest life if they 
wish, and most of them do. : 

Society, I believe, owes it to these men to 
assist in obtaining employment for them. 
They are handicapped when they leave the 
prison. Unless some organized effort is made 
to secure them employment, many of them 
will become hungry and desperate and land 
back in prison. 

During the sent cepression it may be 
& little difficult to find employment for dis- 
charged prisoners, but in normal times jobs 
are usually available somewhere within the 
oe if the prisoner only knew where to 
ook, 

Finding jobs for discharged prisoners should 
become the duty of some service or civic 
body in the State. Or perhaps all such or- 
ganizations could cooperate. 

If each club and various fraternal or civic 
organizations should undertake to find a job 
each year for one discharged prisoner, the 
problem would almost be solved. Fewer men 
would return to the prison and the burden of 
Supporting the State penitentiary would be 
that much eased upon the taxpayer. 

Many people are inclined to take that “I 
told you so” attitude when a discharged 
convict later commits some other crime and 
is again sent to the pen. Few of them are 
interested 1n the causes which coniributed 
to the .ecend violation of the law. 

Many men return home, after serving their 
first sentence, determined to go straight. They 
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Operations of Law for First Eleven Months 


of Past Year Are Reviewed by 


Research Di-. 


rector of Social Welfare Department 





By DAVID M. SCHNEIDER 


Director, Bureau of Research, Department of Social Welfare, State of New York 


ute books as. the security against old age 

want, took effect on May 1, 1930. How- 
ever, no applications for relief were received 
prior to Sept. 1, 1930, and no allowances were 
paid before Jan. 1, 1931. 

During the first 11 months in 1931, more 
than 82,000 applications for old age relief were 
filed with the public welfare districts; 49.3 
per cent of applicants were men and_50.7 per 
cent were women. Slightly over 45 per cent 
of applications came from New York City. 
Up to Dec. 1, 1931, public welfare districts 
have made decisions on 71,767 applications. 

+ o 

The per cent of grants in New York City 
was 67.6 as compared with 70 per cent for 
the rest of the State and 68.6 per cent for 
the entire State. It is interesting to note 
in this connection that in January, 1931, the 
per cent of approvals was greater, 79.1 per 
cent for New York City and 78.2 per cent 
for the entire State. The increase in pro- 
portion of denials may be explained by the 
fact that the public welfare commissioners, 
because of greater familiarity with the old 
age security law, have become more exact in 
administering it. 

During November, 1931, 46,164 aged persons 
were recipients of old age relief. “They were 
divided almost equally between New York 
City and the rest of the State; 48.2 per cent 
received allowances in New York City, while 
51.8 per cent benefited in the rest of the 
State. 

The total amount of relief expended during 
November, 1931, was $1,215,289. Of this 
amount, New York City spent $714,130 or 58.8 
per cent, while the rest of the State dis- 
bursed $501,159 or 41.2 per cent. . 

The average monthly grant for the entire 
State, based on the November, 1931, returns, 
was $26.33; the New York City figure being 
considerably higher, namely, $32.07, as com- 
pared with the average grant of $20.97 for 
the rest of the State. Here again, it is worth- 
while to mention that the average monthly 
grant has been decreased, as compared with 
January, 1931, when the average monthly 
grant has been decreased, as compared with 
January, 1931, when the average monthly 
grant for the entire State was $28.69 and 
for New York City $34.43. 

The actual amounts for old age relief, 
disbursed during December, 1931, are not as 
yet available. However, it is our estimate 
that the relief allowances for the calendar 
year 1931 will amount to a little over $12,- 
000,000. This estimate is based on the actual 
returns for the first 11 months plus the 
estimated amount for December, 1931. 


+ + 


The cost of administration of old age re- 
lief by the State and by the public welfare 
districts for 1931 will amount to approxi- 
mately $1,000,000, making a total of $13,000,- 
000, including allowances for the first year. 

The Division of Old Age Security of our 
Department, in coopera:.on with the Research 
Bureau, estimates that it will cost $16,500,- 
000 to administer old age relief in New York 
State for the calendar year 1932, of which 
slightly over $15,000,000 will be spent for 
actual relief allowances. We estimate that 
the peak will be reached sometime in 1932, 
when 50,000 aged persons will receive allow- 
ances under the old age relief law. 

This number is considerably higher than 
the estimate by the New York Commission 
on old age security, which estimated that 
by 1934 there will be about 51,000 recipients 
of old age relief. They estimated that during 
the fiscal year ending June 30, 1932, $6,500,- 
000 would be paid to approximately 27,000 
persons. 

There were expectations on the part of 
certain interested groups that a relatively 
large number of persons would leave the pub- 
lic homes—the former almshouses—and the 
private homes for the aged on account of 
being granted old age relief allowances. This 
Department receives monthly reports of ad- 
mission and discharge from the existing 62 
county, city and town homes. Although in 
a number of instances the public welfare 
officials were not specific as to the exact 
reason for discharge, it is our belief that 
the number of persons over 70 leaving the 
almshouses on account of the old age relief 
law during 1931 did not exceed 250. 

The majority of the private homes for the 
aged were not required until now to report 
to the State Department of Social Welfare. 
Hence, no figures are available as to the 
number of inmates leaving private homes for 
the aged after old age relief allowances were 
granted to them. Still, from personal con- 
tact with the different agencies and institu- 
tions, we have much reason to suspect that 
the number of discharges from private homes 
for the aged, due to the operation of the old 
age relief law, is very small. 

The Department has analyzed the approved 
applications for old age relief, which were 
received by the State prior to May 1, 1931. 
Very interesting sociological data are disclosed 
by this analysis. The majority of the ap- 
plicants are widowed, 54.3 per cent. The next 


Tc old age relief law, recorded on the stat- 
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find their families in virtual poverty, their 
children perhaps hungry. 

Now is the time to provide that man with 
a job. Not only will he work, in most cases, 
but will lead a better life because of his one 
experience with the law. 

But if that man can not find employment, 
can not obtain money somehow by honest 
means to provide his family with the neces- 
sity of life, he again steals, or robs, or in 
some ways commits a felony, even as many 
of us would do rather than see our loved 
ones suffer. 
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If such a prisoner is given a job upon his 
release, he not only goes strajght, but pro- 
vides permanently for his family and thus 
obviates possibility of their becoming a 
burden upon the community or the State. 

All of the above applies to the average dis- 
charged prisoner who intends to go straight, 
and who if given an opportunity will go 
straight. Some prisoners have jobs offered 
them before they leave the institutions; others 
return to home and friends where they are 
adequately provided for until they can ob- 
tain employment, and a few leave the insti- 
tution with new crimes formulating in their 
minds. 


largest group are the married applicants, 30.2 
per cen’. The per cent of single applicants 
was 13.3 per cent. 

Abou: 95 per cent of recipients of old age 
relief were white. The religion of the appli- 
cants was tabulated as follows: 61.4 per cent 
Protestant, 31.7 per cent Catholic, and 6.3 per 
cent Jewish. 

This picture changes to a considerable ex- 
tent if we take separately New York City 
and compare it with the rest of the State. 
In New York City, there were 43.5 per cent 
Protestants as compared with 79.3 per cent 
for the rest of the State. The Catholic group 
in the Metropolitan area was 44.1 per cent, 
while in the rest of the State there were only 
19.2 per cent belonging to this faith. 

In so far as the Jewish applicants are con- 
cerned, most of them live in New York City. 
They constituted 12.1 per cent of the entire 
New York City group and only 0.4 per cent 
for the rest of the State. r 

+ + 


More than half of the applicants were of 
the age group 70-74—52.3 per cent—and al- 
most one-third belonged to the age group 
75-79—30.4 per cent. A much younger group 
applied from New York City than from the 
rest of the State. In New York City, 58.1 
per cent of applicants were of the age group 
70-74, while in the rest of the State only 
46.7 per cent belonged to the same age group. 
; In so far as the nativity of the applicants 
is concerned, we find that more than two- 
thirds of them—69.7 per cent—were native 
born, and that 55.7 per cent of them were 
born in New York State. The majority of 
foreign born—7.3 per cent—came from Ger- 
many, 7.1 per cent from Ireland and 3.1 per 
cent from Great Britain. We find again 
that for New York City the proportion of 
native born was considerably smaller than 
for the rest of the State, percentages be- 
ing 53.8 per cent for New York City and 85.4 
per cent for the rest of the State. In our 
analysis we find that 55.8 per cent of the 
native born group were also of native pa- 
rentage. 

We were trying to ascertain how many of 
the successful applicants had legally responsi- 
ble relatives. We found that approximately 
one-third of them had no legally responsible 
relatives at all, 5.2 per cent of them a spouse 
only, 15.5 per cent a Spouse and children, and 
—— cent children. ; 

€ condition of health of the appli 
at the time the application was eo aoe 
disclosed as follows: Almost 30 per cent were 
recorded as healthy, approximately 60 per 
cent as frail, and 10.5 per cent as ill. 

The former occupations of applicants were 
analyzed separately for the male and female 
groups. We find for New York City almost 
half of the male applicants—47.4 per cent— 
belong to the manufacturing and mechani- 
cal industries. The male persons engaged 
in trade and in domestic and personal serv- 
ice were almost evenly divided—11.5 per cent 
—— and cent, respectively. 

e€ tabulation for the female i 
New York City discloses that os on 
three-fourths of the entire group—76.5—were 
engaged in the domestic and personal serv- 
ice groups. This figure ought to be discounted 
to a very large degree because many house- 
wives were recorded under this group. One- 
eighth of the female applicants in New York 


City were engaged in the i 
5 r manufactur 
mechanical industries. — or 
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For the rest of the State, more than one- 
half of the male applicants—53.2 per cent— 
were engaged in the manufacturing and 
mechanical industries. The next largest 
group was the agriculture and forestry, where 
27.2 per cent of the applicants were engaged: 
11.7 per cent of the female group in the rest 
of the State were also working in the manu 
facturing and mechanical industries, ‘ 
The analysis of the reasons for denial show 
that the greatest number of cases was denied 
because the applicants possessed a sufficient 
amount of real or personal property—25.8 
per cent; almost 14 per cent of the cases 
were denied because responsible relatives 
could support the applicants. In approxi- 
mately 11 per cent of the cases of applicants 
whose applications were denied, the appli- 
cant was not 70 years of age and in 8.5 per 
cent the applicants were not citizens, 
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NUMBER of years ago it was more or 

less fashionable. to sport a gold tooth. 

This explains the prevalence of this type 
of dental correction in the mouths of many 
persons of 50 years or older. And while from 
a fundamental standpoint this precious metal 
has entirely lost favor, it is justly popular 
because of its unique utility features. 

As a matter of fact, as a filling material 
nothing has yet been discovered that pos- 
sesses to such a Satisfactory degree the char- 
acteristics demanded for tooth restoration. 
While neither its color nor its cold and heat 
conducting efficiency are in its favor, it pos- 
sesses more qualities as an ideal cavity filler 
than does any known metal. No wonder then 
that the dentists use gold for inlays and for 
ordinary back-teeth filling. 

It is entirely a false notion, entertained by 
thousands, nevertheless, that dentists em- 
ploy gold for the purpose of stepping up the 
bill. Quite on the contrary, gold is used by 
them because in the long run it is by far the 
most economical type of filling that is avail- 
able. Like a good and true friend, gold, better 
than any known substance, stands the stress 
and wears well. 

Therefore, if the tooth to be restored or 
filled is reasonably well under cover, and even 
though the gold will show slightly, don't in- 
sist upon something else “just as good’’—be- 
cause there isn’t any. 
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